CHINA'INTERNET/(INVESTMENT{EINANCE
HOLDINGS|LIMITED

PR AR EESNERSIELE

AN

N LN LY




CONTENTS
H &%

CHAIRMAN'S STATEMENT 2 CONDENSED CONSOLIDATED
FREBRE STATEMENT OF CHANGES IN EQUITY
BEEE o EE
MANAGEMENT DISCUSSION AND 7
ANALYSIS CONDENSED CONSOLIDATED
EEENREDN STATEMENT OF CASH FLOWS
FHHEEEERER
PARTICULARS OF MAJOR INVESTMENTS 11
HELD BY THE GROUP NOTES TO THE CONDENSED
AEBREEZETEREZER CONSOLIDATED FINANCIAL
STATEMENTS
CONDENSED CONSOLIDATED 22 LEER R ELE:
STATEMENT OF PROFIT OR LOSS
EHAGEEREX INDEPENDENT REVIEW REPORT
BUBMBE
CONDENSED CONSOLIDATED 23
STATEMENT OF PROFIT OR LOSS AND OTHER INFORMATION
OTHER COMPREHENSIVE INCOME Hfth & B
HHGEERREMEZEAKER

CORPORATE INFORMATION
CONDENSED CONSOLIDATED 24 RAEH

STATEMENT OF FINANCIAL POSITION
EE R 3 W



2

CHINA INTERNET INVESTMENT FINANCE HOLDINGS LIMITED | Interim Report 2021

CHAIRMAN'S STATEMENT
TRHE

On behalf of the Board of Directors (the “Board”), | am pleased
to present the interim report of China Internet Investment Finance
Holdings Limited (the “Company”) and its subsidiaries (collectively
the "Group”) for the six months ended 30 June 2021. The Company
is an investment company pursuant to Chapter 21 of the Rules
Governing the Listing of Securities of The Stock Exchange of Hong
Kong Limited (the “Listing Rules”).

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend
for the period ended 30 June 2021 (2020: Nil).

KEY PERFORMANCE INDICATOR

As at 30 June 2021, the Group’s net asset value stayed at the
comparable level of about HK$85.2 million (31 December 2020:
HK$84.9 million). Although there was operating loss suffered for
the period of about HK$7.9 million, this could be offset by the net
proceeds received in advance from the Rights Issue of approximately
HK$8.2 million. Such proceeds received in advance increased other
reserve in the Company’s equity. The net asset value per share
was HK$0.82 which was calculated on the adjusted net asset value
of approximately HK$77.0 million (based on the above net asset
value excluding the net proceeds received in advance from the
Rights Issue of approximately HK$8.2 million) and was divided by
94,282,125 ordinary shares of HK$0.01 each in issue as at 30 June
2021 to ensure consistency with the prevailing number of ordinary
shares because the Rights Shares were issued after the period end
date (31 December 2020: HK$0.90, as adjusted to reflect the Share
Consolidation in March 2021).

INVESTMENT PORTFOLIO REVIEW

As at 30 June 2021, the Group's portfolio financial assets at fair value
through profit or loss (“FVTPL") comprised listed equities and amounted
to about HK$58.0 million (31 December 2020: about HK$60.3 million).
During the period, there was a disposal of entire investment in debt
instrument.

The current and the non-current portion of the listed equities
portfolio were in the amount of about HK$19.2 million and HK$38.8
million respectively (31 December 2020: HK$26.8 million and
HK$33.5 million).

AANEREZEZFE(EFE)MAREFRE B
MEELEenERBRARNTEARRDREKMEA
A(SEAIRNERDBE_T_—FA=1H
EARERAZFHMBE - ARAB—HTAEE
BERXSMARARESFETRANT ETHRRID)
ENEBEZRERT -

i B
EFEETRARBE_T_—FAA=THL
MR FHRE(CE-FTF @) -

BERENEE

RZE-_—FXAZ+H ALENEEFER
BEMENKTE - 4485,200,0008 0 (ZT =%
F+-H=+—H:84,900,000/87T) - #EARHNA
IR 4848 548 497,900,000 JT 0 M H AT A T Uk
A% FF 15 718 % 58 498,200,00058 ST 8 - AR
AIESEMEMHEERMBBEEYRREmEN -
R EEFBEAB0EIL  NRELAREETF
{E#977,000,00078 7T (E A £l & EFE B K
RIS AT 1S A E R 58 498,200,000 ) 51 E - I
BUUZZEZ—FXA=1+HE%1794,282,125/%
SREECONVE ML ER  IRRESRMNE
BREE % AAERBOINEHRRBHZ
#BET(CEZEF+_A=+—H:090% T
RFLEPURBR T ——F= AKRMH A B) -

REMAEEE

R-Z-—FXA=1+H  BAnEAER (&
ARNEFABE Dz oREEREHAABE LM
f& 7N - #)/458,000,0008 T (ZE_EF+ A=
+—H:4760,300,0005 7T) - HREHERFEH T
BEMEEgE -

EHRAREAEGHENE K IERNERE D D RIH A
19,200,000 JT 138,800,000 T (— T - T F
+= A=+—H 126,800,000 7T 533,500,000
ETT) e



The above current portion exhibited a drop of about HK$7.6 million.
Such decrease was partly attributed to the net disposals (represented
by the difference of the disposals and purchases for the period) of
the portfolio financial assets to finance the working capital used
for the operations. Moreover, there were unrealised fair value losses
of about HK$3.1 million in relation to the equity investments on
certain Hang Seng TECH index constituents. Whereas, the rise in
non-current portion was mainly attributed to the unrealised fair
value gain on our equity investment in China Oriented International
Holdings Limited which was initially our pre-IPO investment and its
share price rose about 33.7% in the six-month period. Nonetheless,
the amount of purchases of non-current portfolio financial assets
was similar to that of the disposals for the period.

REVIEW OF OPERATIONS

Market review

According to the Research Paper No. 69: Half-yearly Review of
the Global and Local Securities Markets issued by the Securities
and Futures Commission in August 2021, global stock markets
advanced in the first half year of 2021. Sustained economic recovery
was expected because of the large-scale fiscal stimulus measures,
the accelerating rollouts of vaccines and the stabilising pandemic
situation. Nevertheless, the inflation concerns caused worries over
sooner-than-expected interest rate hikes. Valuation concerns also
grew for the U.S. markets as their respective stock market indices
gained significantly since mid-2018.

The China market also performed well because of the government
policies to boost domestic consumption and support for small
enterprises. However, investors were still cautious about the
tightening measures in the property sector and the policies to
contain fluctuations in the commodity prices.

In Hong Kong, at the beginning of the year, the Hang Seng Index
recorded a 32-month high of over 31,000 points in February 2021
following the optimism about economic recovery. But it adjusted
downward thereafter as pandemic risks still persisted because of
the emergence of new variants of COVID-19 and the resurgence of
inflections in certain parts of the world. Furthermore, inflation risks
emerged and there were expectations of possible shift of monetary
policies of major central banks. Thus, rate-sensitive technology
stocks underperformed. Uncertainties on the relations between the
Mainland China and the U.S. also affected the market sentiment.
Consequently, the Hang Seng Index only rose by 5.9% for the first
half of 2021.
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CHAIRMAN'S STATEMENT
TREHE

Gross proceeds from operations

The six-month gross proceeds from the disposal of investments
and investment income increased from HK$36.8 million to about
HK$118.9 million because of the greater short-term trading activities
in listed equities. During the first half of 2021, trading in the local
stock market was active and the Mainland stocks remained the most
actively traded. The technology sector accounted for about 33% of
total market capitalisation and 30% of total trading in Hong Kong.
However, the technology sector was affected by the interest rate
hike expectations and this significantly increased the volatility of
technology stocks. In line with such market performance, the trading
activities on technology stocks had been reduced since the second
quarter of the year to control the equity price risk.

Revenue

The Group's revenue of about HK$255,000 (2020: HK$560,000)
mainly comprised dividend income from listed securities of about
HK$242,000 (2020: HK$384,000). The decrease in dividend income
from the listed equities was partly caused by the lower dividend
payments received therefrom.

Loss from operations

In the first half of 2021, the Hang Seng Index rose 5.9%. However,
the Hang Seng Tech Index and China Enterprises Index dropped
about 3.2% and 0.7% respectively. For the six months ended 30
June 2021, the loss from operations reduced to about HK$7.9 million
(2020: HK$29.3 million).

Net gains/(losses) on financial assets at FVTPL

In line with the market performance, there exhibited net gain on
listed equities investment portfolio of approximately HK$3.9 million
(2020: losses of approximately HK$15.9 million). This net gain on
listed equities investment portfolio caused the significant decrease
in operating loss.

Expenses

Administrative expenses of about HK$11.3 million (2020: HK$13.6
million) mainly comprised employment benefit expenses of about
HK$7.5 million (2020: HK$9.0 million). Other operating expenses
mainly comprised the investment management fees to the
Investment Manager of about HK$235,000 (2020: HK$300,000).
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Interests in associates

During the current period, the Group disposed of its entire equity
interest in Cll Capital Limited at a consideration of HK$458,000 to
a third party and there was no material gain or loss arisen on the
disposal. Prior to the date of disposal, the associated company had
not yet commenced business but incurred numerous administrative
costs and the share of such results was recorded accordingly.
The disposal could ensure cost cutting. After the said disposal,
the interests in associates represented our interests in the 30%
shareholdings of Superb Kingdom Limited and its subsidiaries and
it had no carrying value at the reporting date.

PROSPECTS

In July 2021, the Hang Seng Index dropped from 28,827 to 25,961
points, and a majority of which was lost during 26 to 27 July with
a substantial trading volume.

Regulatory risks have increased for Mainland companies and
there were greater restrictions imposed in various areas by the
Chinese regulatory authorities. The Cyberspace Administration of
China announced a cybersecurity inspection on certain ride-hailing
platforms in early July soon after the IPOs of a few concerned
companies in the US. The “Measures for Cybersecurity Review” has
already been in effect since 2020 aiming to ensure the security of
critical information infrastructure and safeguard national security.
Platform operators are now expected to act as gatekeepers to
protect personal information.

Around the end of July, China implemented new rules barring
after-school for-profit tutoring in core school subjects to ease
financial pressures on families. The policy change also restricts
foreign investment in the sector through mergers and acquisitions,
franchises, or variable interest entity (VIEs) arrangements.

The market turns more cautious on the China Internet sector in view
of rising regulatory risks. The accelerating regulatory actions on the
education and internet sectors have exceeded market expectations
both in scale and pace. The sharp spike in policy risk premium is
expected to keep China Internet stocks volatile in the near future.
Deep value may emerge in the China stocks after the latest sharp
selloff.

To managing regulatory risk, we will consider mitigation strategies
include diversification and differentiated positioning in sectors and
companies that are more resilient, defensive and less exposed to
consumer protection regulation. Possible opportunities in the short
run include industrial automation and manufacturing upgrade,
renewable energy and 5G-related industries.
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Looking forward, China stocks have recently experienced heightened
volatility on the back of regulatory changes in several key sectors,
such as real estate, the internet and education. The regulatory
environment in the PRC has become influential in affecting investor
sentiment of the China internet sector, and education sector.
However, the government’s implementation of regulatory actions
and policies can be viewed as a positive factor for China’s long-term
socio-economic development. For the internet sector, the regulations
mainly deal with improving employee benefits, cybersecurity, and
curbing monopolistic power. This can reduce the social risks and a
control of the monopolistic tactics of internet platforms should also
foster market competition and spur economic innovation in the long
run.

Investors are also sensitive to news about rising inflation which
may lead major central banks to scale-back stimulus measures.
Valuation concerns persist as major overseas markets stay highs
after substantial gains exhibited in the first half of 2021. In addition,
uncertainties about Sino-US relations may contribute to higher
market volatility. In view of the heightened market volatility and
mixed view of the market, we maintained our conservative but
proactive approach. We also keep a higher cash level to preserve
the liquidity. Thanks to the Company’s recent implementation of
capital consolidation and reorganisation, the capital structure of the
Company has been streamlined to ensure greater flexibility in equity
fund-raising. The Company’s successful completion of Rights Issue
in early July also enhanced our financial position to capture market
opportunities, when available. Equity of the Company has been
increased through the Rights Issue by approximately HK$8,197,000
as at 30 June 2021 because all of the proceeds has been duly
received.

APPRECIATION

On behalf of the Company, | would express my heartfelt gratitude
towards all of the directors, management and staff members for
their support and contribution to the Group.

On behalf of the Board

China Internet Investment Finance Holdings Limited
Lam Man Chan

Chairman

W Hong Kong, 30 August 2021
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEBREDN

FINANCIAL RESOURCES AND LIQUIDITY
As at 30 June 2021, the cash and bank balances are analysed as
below:

BEERERBES
R-ZE-_—FR A=Z=+H WL RIETELD
W

HK$" million
BEEAT
Per financial statements 1B IE B 7% & 36.3
which included: B
1. Rights Issue proceeds treated as part of equity in the amount of 1. #99,400,000/% JT i i& FT 18 3
approximately HK$9.4 million BEEEERN — Lo EE
2. Rights Issue proceeds from over-subscription to be refunded after 2. HBEERBE LM HRFTE R
period end date EHEREEARBEHBRE (10.5)
Useable cash and bank balances Al AR e RIRITHE R 25.8

The rise in useable cash and bank balances from about HK$18.4
million to about HK$25.8 million was mainly attributed to the
receipt of the above Rights Issue proceeds that can be treated as
part of equity. However, the net current assets dropped from about
HK$38.9 million to about HK$36.5 million, given such a rise. It was
attributed to the respective decreases in financial assets at FVTPL
and other receivables, prepayments and deposits, mainly to finance
the working capital for the operations. The decrease of the latter
was mainly caused by the settlement of certain non-repetitive other
receivables of about HK$2.2 million and the actual utilisation of
certain prepaid expenses.

As at 30 June 2021, the Group had no capital commitment (31
December 2020: Nil).

GEARING RATIO

As at 30 June 2021, the Group’s gearing ratio was about 2.2% (31
December 2020: 2.5%).

PROPERTY, PLANT AND EQUIPMENT

As at 30 June 2021, property, plant and equipment decreased from
approximately HK$10.3 million to approximately HK$9.9 million and
there was no addition for the period.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWED T

MATERIAL ACQUISITION AND DISPOSAL

During the period, the Group disposed of its entire equity interest
in an associated company to a third party at a cash consideration
of HK$458,000. Save for that transaction, there was no material
acquisition or disposal of subsidiaries by the Group.

CAPITAL STRUCTURE

To facilitate equity fund raising activities, the Company had changed
its capital structure in March 2021 and as at 30 June 2021, the
authorised share capital of the Company was HK$200,000,000
divided into 20,000,000,000 shares at par value of HK$0.01 each
while the number of issued and fully paid ordinary shares was
94,282,125 at par value of HK$0.01 each.

Capital Reorganisation

Details of the capital reorganisation are set out in the announcement
dated 29 January 2021, circular dated 18 February 2021 and
announcement dated 15 March 2021, respectively.

Rights Issue

To increase the capital base, in May 2021, the Company
implemented the Rights Issue on the basis of one Rights Share
for every two existing shares at the subscription price of HK$0.2
per Rights Share. Details of the Rights Issue are set out in the
announcement dated 20 May 2021, prospectus dated 16 June 2021
and announcement dated 9 July 2021, respectively.

The Rights Issue was completed on 9 July 2021 and 47,141,062
Rights Shares were issued on 12 July 2021 and the total number
of issued shares as at the date hereof is 141,423,187. The
gross proceeds raised from the Rights Issue were approximately
HK$9,428,000.
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N
SHARE OPTION SCHEME BRETE
Details of the adjustments to the exercise prices and numbers of the R AEEART—F=ATK " HHRK
outstanding share options upon the completion of the above Capital TEERENTEEREBEETAZENTER
Reorganisation in March 2021 are set out in the announcement REBRAZE-—F=A+HHENRE  =EM
dated 15 March 2021 and the key particulars are set out as follows: EiE 5T "
Before the completion of After the completion of
Capital Reorganisation Capital Reorganisation n
% 75 & 48 52 B Al BAEHTHE
Number of Adjusted Adjusted
outstanding Exercise price number of exercise price
Date of grant Share Options per Share Share Options per Share
i R AT E =3\ REAZEE SREART
ZH B BiREA TEE REZE ®E
29 November 2018 7,800,000 HK$0.241 780,000 HK$2.41
—E-N\Ft+—-AZ-TANH 0.2417& 7T 241 T
16 September 2019 7,800,000 HK$0.137 780,000 HK$1.37
“E-AFAATRAE 0.137%8 7T 1378 7T
15,600,000 1,560,000

In the current period, no share options were granted, exercised, RAERRE - BEEREERD  17F  FHER
cancelled and lapsed and there were 1,560,000 share options K MR —FNA=-THENERITER
outstanding as at 30 June 2021. fi% % %1,560,00017 °



10

CHINA INTERNET INVESTMENT FINANCE HOLDINGS LIMITED | Interim Report 2021

MANAGEMENT DISCUSSION AND ANALYSIS
EREAWES N

EXPOSURE TO FOREIGN EXCHANGE

The investment portfolio primarily comprised listed equities in
Hong Kong stock market and cash and bank balances held by the
Group. Majority of them were denominated in Hong Kong dollars
or United States dollars. Thus, it is considered that the Group had
no significant exposure to foreign exchange fluctuation as at 30
June 2021.

PLEDGE OF GROUP'S ASSETS

As at 30 June 2021, the office premises with a carrying amount of
HK$9.6 million (31 December 2020: HK$9.9 million) was pledged
for an instalment loan.

HUMAN RESOURCES

As at 30 June 2021, the number of employees of the Company
was 23 (31 December 2020: 23). The remuneration packages for
the employees and the directors are considered to be in line with
the prevailing market practice and are determined on the basis of
performance and experience.
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PARTICULARS OF MAJOR INVESTMENTS HELD BY THE GROUP
ARERAZEEREZEN

Particulars of ten major investments held by the Group as at 30 RELEREENE AEER-_T_—FA
June 2021, in terms of carrying value of the respective investments, —THEHREZTAREIERENERIEIMOT
are set out as follows:

Percentage of g

investment
attributable to
Number of Invested  Carrying  Dividend the Group's
Name of investment shares held Interest held amount amount  received total assets
iR RELKEE "
REEH #A fifsis RELE REE BWRE BEEESHL
Note % HK$'000 HK$'000 HK$'000 %
M Bt TER TAR TER AAK
Financial assets at FVTPL BAREHABRRZEHEE
Listed equity securities takEES
China Oriented International Holdings Limited APEBRERERLR(HH)) 7 42,000,000 105 12,700 13,650 — 1291
("China Oriented")
Miji International Holdings Limited REERERERAF (DKRER]) 2 44,500,000 297 18,040 8,099 — 766
("Miji International”)
Huasheng International Holding Limited EZRARERERAR(ERER]) 3 7,410,000 021 3,180 7410 — 7.01
("Huasheng International”)
Tencent Holdings Limited (“Tencent”) EAERERAT(BAD 4 10,000 0.0001 7,550 5,840 16 5.5
Smart-Core Holdings Limited (“Smart-Core") SEERERAR(EE]) 5 2,202,000 0.45 4,030 3479 88 3.29
JD.com Inc. ("JD.com”) AREARAERATD(REEA) 6 10,000 0.0003 3,286 3,054 - 2.89
Hong Kong Exchange and Clearing Limited ("HKEX") BB AR SHERAA(EERSM]) 7 5,000 0.0008 2,456 2314 b 219
Alibaba Group Holding Limited (“Alibaba Group”) MEEEEERBRERAR(MEEREEE]) 8 10,000 0.00005 2,560 2,200 - 2.08
China Life Insurance Company Limited FEASRBRAERAA(REAS]) 9 120,000 0.0004 2,242 1,848 - 175
("China Life")
Blue Moon Group Holdings Limited EAREERRAEBAR(EARER)) 10 150,000 0.0026 2,460 1,647 - 156
("Blue Moon Group")
58,504 49,541 126
The abovementioned major investments represented investments in FHMFEREREREBBARSGMBR AR (5

equity securities of issuers listed on The Stock Exchange of Hong RN ETBITANBREABZLZZ2KRE - % F
Kong Limited (the “Stock Exchange”). The performance of such MEBETARESESERAVMERBB FEZE
listed issuers during their respective latest financial period/year, B A EESEVHOEREEEESaEE
material factors underlying their respective results and financial REBRAEEBzZERARER - EXEH(WAE)
position, significant events, if any, during their respective financial AR 1% %5 & B 89K SR AT 19 70 B 8 B 52 P 48 B
periods under review, and their respective future prospects are ?‘J?XE’J{BZJQRQ’“i/ﬁlﬁ%ﬁQ?ﬁ/{ﬁﬂg =2k
disclosed in their respective announcements/reports made available R AEEMBEREECRE  BEEH
on the website of HKEx. To facilitate a review on the performance of DR EZEAE  MERIRTX ER 2
the significant investments held by the Group, relevant information ZoARRUKREBRIBIZS LMEITARNT
is extracted from such announcements/reports and provided below EHER TXMalAMEEE KBS BT
for easy reference. The Company has not independently verified EREAET -

the information published by such listed issuers. All monetary and

percentage figures cited below are approximate figures only.

These significant investments are held for achieving capital appreciation BEZEEARKREUNEREREEXRELEFN L
or generating interest or dividend income. To meet our investment KR EWA - REBRRMANKRERR  KEGHE
objective, listed securities are managed and reviewed on a portfolio LEBREHLENES - B LEAREA - FHEA
basis. Regarding listed equities, the buy-and hold strategy and short- REFRERHARIEBARESIRERR -
term trading tactics are used to enhance the investment returns.
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PARTICULARS OF MAJOR INVESTMENTS HELD BY THE GROUP
FEEREBEZIERBEZEN

Notes:

China Oriented

1.1

1.2

1.3

1.4

1.5

1.6

China Oriented was incorporated in the Cayman Islands and
its shares are listed on the Main Board of the Stock Exchange
(stock code: 1871.HK). China Oriented and its subsidiaries are
principally engaged in the provision of driving training services
in the People’s Public of China (“PRC").

China Oriented operated two driving schools located in
Zhumadian City, Henan Province, the PRC. The revenues are
mostly depending on the demand for the driving training
services in Zhumadian City and its population growth,
expansion of logistics industry and increase in household
income and living standard are considered as the key affecting

factors.

For the year ended 31 December 2020, the revenue decreased
27.3% to RMB68.0 million (2019: RMB93.5 million) and its net
profit decreased 64.2% to RMB6.8 million (2019: RMB19.1
million). Such decreases were mainly attributable to the drop in
the average course fee, the decline in the number of trainees
and training hours as a result of the suspension of their driving
training services in early 2020 and the increased selling and
administrative expenses.

The net asset value as at 31 December 2020 was
approximately RMB210.1 million (2019: RMB203.3 million).

The share price of China Oriented on the Stock Exchange at
the end of June 2021 rose to HK$0.325 (31 December 2020:
HK$0.243), up about 33.7%. The highest and lowest trading
prices of China Oriented’s shares on the Stock Exchange during
the six months ended 30 June 2021 were HK$0.385 and
HK$0.227, respectively.

The management of China Oriented expected that their driving
training services business would significantly benefit from the
increasing demand for drivers of large vehicles arising from the
steady recovery of the China’s economy, and from favorable
policies implemented by the Chinese government. We would
closely monitor the situation and development, given the rapid
change in regulatory environment.

B st

8 o

1.1

1.2

1.3

1.4

1.5

1.6
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Miji International

2.1

2.2

2.3

2.4

2.5

2.6

Miji International was incorporated in the Cayman Islands and
its shares are listed on the Main Board of the Stock Exchange
(stock code: 1715.HK). Miji International and its subsidiaries
are principally engaged in the manufacturing and trading of
premium kitchen appliances in China.

For the year ended 31 December 2020, Miji International’s
revenue decreased by 23.1% to RMB189.4 million (2019:
RMB246.3 million). It turned into a net loss of RMB20.0 million
from a net profit of RMB19.9 million in the year of 2019.
There were several explanatory factors, including the decline in
revenue and gross profit margin, increase in selling expenses
and the recognition of exchange loss. However, the net loss
was reduced by a RMB5.8 million gain on partial disposal of
an associate.

The net asset value as at 31 December 2020 was
approximately RMB173.0 million (2019: RMB194.8 million).

The share price of Miji International on the Stock Exchange
at the end of June 2021 dropped to HK$0.182 (31 December
2020: HK$0.19), down about 4.2%. The highest and lowest
trading prices of Miji International’s shares on the Stock
Exchange during the six months ended 30 June 2021 were
HK$0.249 and HK$0.16 respectively.

The interim results of Miji International further aggravated
and its revenue decreased from RMB97.3 million to RMB67.9
down about 30.2%,
the decrease in sales revenue from television platforms.
Accordingly, the net loss was RMB16.2 million (30 June 2020:
RMB12.3 million), together with the recognition of an exchange

million,

which was explained by

loss.

The above decline in revenue and gross margin may negatively
affect the future performance.

2.
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PARTICULARS OF MAJOR INVESTMENTS HELD BY THE GROUP
FEEREBEZIERBEZEN

3.

Huasheng International

3.1

3.2

3.3

3.4

3.5

3.6

3.7

Huasheng International was incorporated in the Cayman Islands
and its shares are listed on the Main Board of the Stock
Exchange (stock code: 1323.HK). Huasheng International and
its subsidiaries are principally engaged in (i) production and
sales of ready-mixed commercial concrete; (ii) wholesale and
retail of household consumables; and (iii) provision of money
lending services.

For the year ended 31 March 2021, Huasheng International’s
revenue from continuing operations increased threefold to
approximately HK$919.3 million (2020: HK$202.4 million) and
revenue from its concrete business contributed approximately
91.2% thereof.

Excluding the discontinued operations, the loss for year ended
31 March 2021 reduced to approximately HK$1.2 million
(2020: loss of HK$57.8 million) which was mainly attributable
to the positive performance generated from the concrete
business.

The net asset value as at 31 March 2021 was approximately
HK$919.2 million (2020: HK$734.6 million).

The share price of Huasheng International on the Stock
Exchange at the end of June 2021 significantly rose to HK$1.00
(31 December 2020: HK$0.81), up about 23.5%. The highest
and lowest trading prices of Huasheng International’s shares
on the Stock Exchange during the six months ended 30 June
2021 were HK$1.03 and HK$0.76 respectively.

The management of Huasheng International expected that the
development and growth in Hainan Province would have a
strong support to its concrete business development.

Subsequent to the reporting date, we disposed of certain
investments in Huasheng International to realize profit.

3.
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Tencent

4.1

4.2

4.3

4.4

4.5

Tencent was incorporated in the Cayman Islands and its shares
are listed on the Main Board of the Stock Exchange (stock
code: 0700.HK). Tencent and its subsidiaries are principally
engaged in the provision of value-added services (VAS), online
advertising and fintech and business services.

Tencent reported its interim results for six-month ended 30
June 2021 and its revenue increased by 20% to RMB273.6
billion on a year-on-year basis. Profit attributable to equity
holders of Tencent increased by 46% to RMB90.4 billion from
RMB62.0 billion for the first half of 2021 on a year-on-year
basis.

Revenues from VAS business and online advertising increased
by 13% to RMB144.5 billion and 23% to RMB44.7 billion,
respectively for the first half of 2021 on a year-on-year basis.
Revenue from fintech and business services increased by 44%
to RMB80.9 billion, mainly driven by higher revenues from
commercial payment services and business services.

The share price of Tencent on the Stock Exchange at the end of
June 2021 rose to HK$584 (31 December 2020: HK$564), up
about 3.5%. The highest and lowest trading prices of Tencent’s
shares on the Stock Exchange during the six months ended 30
June 2021 were HK$775.5 and HK$557.5 respectively.

Tencent is one of the market leaders in the PRC internet market
and has been subject to the regulatory actions in various areas.
The share price has been declined much after the interim
period date.

L £l
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PARTICULARS OF MAJOR INVESTMENTS HELD BY THE GROUP
FEEREBEZIERBEZEN

5.

Smart-Core

5.1

5.2

5.3

5.4

5.5

5.6

Smart-Core was incorporated in the Cayman Islands and its
shares are listed on the Main Board of the Stock Exchange
(stock code: 2166.HK). Smart-Core and its subsidiaries
are principally engaged in the trading of the electronic
components.

The total revenue of Smart-Core for the year ended 31
December 2020 amounted to HK$5,541.0 million (2019:
HK$4,762.8 million), representing an increase of 16.3% as
compared with the year ended 31 December 2019. The net
profit attributable to the owners of Smart-Core for the year
ended 31 December 2020 amounted to HK$71.0 million
(2019: HK$55.1 million), representing an increase of 28.9% as
compared with the year ended 31 December 2019.

The net asset value as at 31 December 2020 was about
HK$695.3 million (2019: HK$632.0 million).

Smart-Core made two positive profit alert announcements
during the period. The second one mentioned that its profits
for the six months ended 30 June 2021 would record an
increase of not less than 180% as compared with its profit
in the same period in 2020. It was mainly due to the overall
increase in sales from both the authorized distribution business
and the independent distribution business as a result of the
increase in demands for semiconductors from its customers.

The share price of Smart-Core on the Stock Exchange at the
end of June 2021 significantly rose to HK$1.58 (31 December
2020: HK$1.25), up about 26.4%. The highest and lowest
trading prices of Smart-Core’s shares on the Stock Exchange
during the six months ended 30 June 2021 were HK$2.30 and
HK$0.90 respectively.

The substantial growth in total revenue and net profits has
been a positive factor for the share price performance of
Smart-Core. Subsequent to the reporting date, we disposed of
certain investments in Smart-Core to realize the profit.

5.2

5.3

5.4

5.5

5.6
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6.

JD.com

6.1

6.2

6.3

6.4

6.5

6.6

6.7

JD.com was incorporated in the Cayman Islands and its shares
are listed on the Main Board of the Stock Exchange (stock
code: 9618.HK). JD.com Group is a leading technology-driven
e-commerce company transforming to become a leading supply
chain-based technology and service provider.

For the year ended 31 December 2020, net revenue was
RMB745.8 billion, representing an increase of 29.3% from
the full year of 2019. Net income attributable to ordinary
shareholders increased to RMB49.4 billion, an increase of
over 3 times year-over-year from RMB12.2 billion in 2019. The
substantial increase was primarily due to the increase in the net
gain arising from increases in the market prices of its equity
investments in publicly-traded companies, which achieved a net
gain of RMB29.5 billion in 2020 as compared to a net gain of
RMB3.5 billion in 2019.

The net asset value as at 31 December 2020 increased to
RMB221.6 billion from RMB100.6 billion.

In August 2021, JD.com reported its interim results for
six months ended 30 June 2021 and its net revenue was
RMBA457.0 billion, an increase of 31.6% year-over-year. Annual
active customer accounts increased to 531.9 million. Net
income attributable to ordinary shareholders for the first half
of 2021 was RMB4.4 billion, compared to RMB17.5 billion for
the same period last year.

JD.com’s subsidiary, JD Logistics, Inc. also completed the spin-
off on the Main Board of the Stock Exchange.

The share price of JD.com on the Stock Exchange at the end
of June 2021 dropped to HK$305.4 (31 December 2020:
HK$342.0), down about 10.7%. The highest and lowest
trading prices of JD.com’s shares on the Stock Exchange during
the six months ended 30 June 2021 were HK$422.8 and
HK$261.0 respectively.

As one of the market-leader in China e-commerce market and
a leading supply chain-based technology and service provider,
JD.com business has grown substantially in recent years. The
management were optimistic that performance on its future
business development.
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7. HKEX

7.1 HKEX was incorporated in Hong Kong and its shares are
listed on the Main Board of the Stock Exchange (stock code:
0388.HK). The principal activities of HKEX and its subsidiaries
are own and operate the only stock exchange and futures
exchange in Hong Kong and their related clearing houses.

7.2 For the year ended 31 December 2020, total revenue and
other income of HKEX reached HK$19.2 billion, an increase
of 18% on a year-on-year basis. The core business revenue
increased to HK$16.9 billion, up 24% when compared with the
year of 2019, reflecting higher trading and clearing fees driven
by record average daily turnover value. Stock Connect revenue
and other income reached a record high of HK$1,926 million,
up 91% against the year of 2019. The profit attributable to
shareholders was HK$11,505 million, up 23% compared to
approximately HK$9,391 million in the year of 2019. The net
asset value as at 31 December 2020 was HK$49,236 million.

7.3 In March 2021, HKEX announced that the appointment of Mr.
Alejandro Nicolas AGUZIN as the Chief Executive was approved

by SFC.

7.4 In August 2021, HKEX reported its interim results for the
period ended 30 June 2021 and the revenue and other
income reached a half-yearly record of $10,909 million, 24%
higher than the corresponding period in 2020. The increase
was driven by higher trading and clearing fees. The profit
attributable to shareholders reached $6,610 million,
higher than that in the corresponding period in the year of

2020.

7.5  The share price of HKEX on HKEX at the end of June 2021
rose to HK$462.8 (31 December 2020: HK$430), up about
7.6%. The highest and lowest trading prices of HKEX's shares
on the Stock Exchange during the six months ended 30 June

2021 were HK$587.0 and HK$421.0 respectively.

7.6 Given the tightened relation between China and U.S., the
expectation of more China Tech Companies return to Hong

Kong for listing is a positive factor to HKEX.
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8.

Alibaba Group

8.1

8.2

8.3

8.4

Alibaba Group was incorporated in the Cayman Islands and
its shares are listed on the Main Board of the Stock Exchange
(stock code: 9988.HK). Alibaba Group and its subsidiaries are
principally engaged in core commerce, cloud computing, digital
media and entertainment, and innovation initiatives.

Revenue for the year ended 31 March 2021 was RMB717,289
million, representing an increase of 41% compared to
RMB509,711 million in the same corresponding period in
the year of 2020. The increase was mainly driven by the
robust revenue growth of its commerce retail business in
China, which includes the consolidation of Sun Art starting
in October 2020, and the strong revenue growth of cloud
computing and Cainiao logistics services businesses. The net
income was slightly increased 0.7% to RMB149,263 million
for the year ended 31 March 2020 to RMB150,308 million for
the year ended 31 March 2021. The increase in net income
was significantly reduced by the negative impact of a fine of
RMB18,228 million levied by China’s State Administration for
Market Regulation pursuant to China’s Anti-monopoly Law in
early 2021.

The net asset value as at 31 March 2021 was about
RMB1,075.0 billion (31 March 2020: RMB870.5 billion).

In early August 2021, Alibaba Group reported its quarter
results for three-months ended 30 June 2021 and its revenue
was RMB205,750 million, representing an increase of 34%
year-over-year. Its net income decreased from RMB46,437
million for the three months ended 30 June 2021 to
RMB42,835 million for the three months ended 30 June 2020,
a decrease of 7.8%. The decrease was primarily due to Alibaba
Group's investments in strategic areas and growth initiatives
as well as their support to their merchants. Annual active
consumers of the Alibaba Ecosystem across the world reached
approximately 1.18 billion for the twelve months ended 30
June 2021, an increase of 45 million from the twelve months
ended 31 March 2021.

The total amount of the repurchase program has been
increased from US$10 billion to US$15 billion, which is valid
until the end of 2022.
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PARTICULARS OF MAJOR INVESTMENTS HELD BY THE GROUP

FEEREBEZIERBEZEN

8.5 The share price of Alibaba Group on the Stock Exchange at
the end of June 2021 dropped to HK$220 (31 December
2020: HK$232.6), down about 5.4%. The highest and lowest
trading prices of Alibaba Group’s shares on the Stock Exchange
during the six months ended 30 June 2021 were HK$270.0

and HK$200.2 respectively.

8.6  Alibaba Group have the largest consumer platform in China
and, being one of the market leader in the China E-commerce
market, its core business in China retail marketplace has also
expanded into cloud computing, which has become another

growth driver for its revenue and profit.

9. China Life

9.1 China Life was incorporated in the PRC and its shares are
listed on the Main Board of the Stock Exchange (stock
code: 2628.HK). China Life and its subsidiaries are principally
engaged in the writing of life, health, accident and other
types of personal insurance business; reinsurance business
for personal insurance business; fund management business
permitted by national laws and regulations or approved by the

State Council of the PRC.

9.2  For the year ended 31 December 2020, the total revenue
increased by 10.3% to RMB804,961 million on a year-on-
year basis. The net profit attributable to the equity holders
of China Life was RMB50,268 million (2019: RMB58,287
million), representing a decrease of about 13.7% from 2019.
The decrease was mainly caused by the increase in insurance
contract liabilities. The shareholder’s equity increased to about

RMB450.1 billion (2019: RMB403.8 billion).

9.3 In August 2021, China Life Insurance reported its interim
results for the period ended 30 June 2021 and total revenue
increased to RMB537.1 billion (2020: RMB504.4 billion).
profit attributable to equity holders for the six months ended
30 June 2021 was approximately RMB41.0 billion (2020:
RMB30.5 billion), because of the positive impact of investment

income.

9.4  The share price of China Life on the Stock Exchange at the
end of June 2021 dropped to HK$15.40 (31 December 2020:
HK$17.10), down about 9.9%. The highest and lowest trading
prices of China Life's shares on the Stock Exchange during the
six months ended 30 June 2021 were HK$18.46 and HK$15.30

respectively.

8.5

8.6

MBEEBEER T -—FXAKEH
RETHBRE TR E20E L (T2 F
+-A=+—8:2326/8x) KiEHA
54% c MEEREBESERMAREEZ-F=
—FERNA=ZTHIENE B EE R T &
B R HEEEED R A270.0% 7T &% 200.2
BIT ©

MECRESEEETREEAZ AN BEES
Fa MEATEERMBMMIZESE
Z—  ERFETEMSNZLERIT
BREZE  RECKASH KRS M
May s —EIRKRIZE -

9. HEASF

9.1

9.2

9.3

9.4

HEARR P BEMAR L KRR
LZFER BT (B IR - 2628.HK) »
BASEEMNBRAREZRFARAS
2R~ BEONREMBE A EARBRER
BEARBEBOBRBRER  BZRAR

FEERAFANITEEBEILENES
EEER -

HEZT-TFF+-_A=+—HILFE "
U I FIER10.3% 2 AR 804,961
BB PEASKREREAERGELF
BARBS028EB L(ZTE—NF:A
R¥58287TEHE L) RZTE—NFR D
#13.7% - WP EEBZHRRBEHEEE
hn e BREREEIEINEHAREAL501E T
(ZZ—NF: ARM4,038(B7T) °

:;ﬁi—i}\ﬁ FRASAGEEHZE
TR —FRNA=THILBEMPERE
i\,i HoaWaEz ARE5371ET(ZE

= /\E%5044 ) HARIEE W
E’JJ—.EEE/g HZE —FERNA=TF
ElJJ:/\Iﬁm%ﬁ?—rﬁ/\ﬁgfﬁﬁﬂmﬁ
ARBMVETL(ZZEZZF: AR¥305
8r) °

—EFXRNARE PREASEBRIA
HEE TH®E15.408 L (ZE_TF+=
A=+—H:1710%7)  TEK#%99.9% °
BHE-_ZTZ-—FXA=1tHIL @A &
BASBROEBRIFINEaLEERS
89 5l 218.467% 7T % 15.307%8 JC °



10.

Blue Moon Group

101

10.2

10.3

10.4

10.5

10.6

Blue Moon Group was incorporated in the Cayman Islands and
its shares are listed on the Main Board of the Stock Exchange
(stock code: 6993.HK). Blue Moon Group and its subsidiaries
are principally engaged in the design, research, development,
manufacture and sale of (i) personal hygiene products, (ii)
home care products, and (iii) fabric care products in the PRC.

Blue Moon Group is a leading consumer-centric household
care company in China. It successfully listed on the Main Board
of the Hong Kong Stock Exchange on 16 December 2020,
and was officially included in the Shanghai-Hong Kong Stock
Connect and the Shenzhen-Hong Kong Stock Connect on 15
March 2021.

The revenue for the year ended 31 December 2020 remained
relatively stable at approximately HK$6,996.3 million as
compared to approximately HK$7,049.9 million for the year
ended 31 December 2019. Profit attributable to equity holders
of Blue Moon Group increased by approximately 21.3% from
approximately HK$1,079.6 million for the year ended 31
December 2019 to approximately HK$1,309.4 million for the
year ended 31 December 2020. The net asset value as at 31
December 2020 was about HK$11,679.4 million (31 December
2019: HK$2,863.1 million).

In August 2021, Blue Moon Group reported its interim
results for the period ended 30 June 2021 and total revenue
decreased slightly to HK$2,355.4 million (2020: HK$2,435.9
million. Gross Profit for the six months ended 30 June 2021
decreased by 19.2% on a year-on-year basis to approximately
HK$1,259.5 million (2020: HK$1,558.6 million). Gross profit
margin decreased to 53.5% for the six months ended 30 June
2021 (2020: 64.0%). Loss attributable to the equity holders
of Blue Moon Group for the six months ended 30 June 2021
was approximately HK$43.9 million as compared to the profit
of approximately HK$302.2 million for the six months ended
30 June 2020, because (i) certain discounts were provided to
its clients to stabilize the market price of its products after
of the oversupply of lower-priced products in the market; (ii)
raw materials cost were increased; and (iii) sales return of
unsold Supreme-branded concentrated liquid laundry detergent
products was recognized as a result of the COVID-19 outbreak
in 2020.

The share price of Blue Moon Group on the Stock Exchange
at the end of June 2021 rose to HK$10.98 (31 December
2020: HK$15.26), down about 28.0%. The highest and lowest
trading prices of Blue Moon Group's shares on the Stock
Exchange during the six months ended 30 June 2021 were
HK$19.16 and HK$9.27 respectively.

We would closely monitor the development and price
performance of Blue Moon Group.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

BHGSRER

For the six months ended 30 June 2021 B ZE=—ZE - —F A=+ H I ~EA

Six months ended 30 June

BEAA=t+HILEREA

2021 2020
—E—F —E-TH
Note HK$'000 HK$'000
B 5 TFExT T& T
(Unaudited) (Unaudited)
(REEZ) (REEFEZ)
Gross proceeds from operations EESRIARTE 5 118,943 36,764
Revenue I #=
Dividend income from financial assets at fair BRAARBEFAER
value through profit or loss (“FVTPL") (MZArBEFARE
m)ZEBMEEZ
i B A 242 384
Interest income from debt instrument at fair BAREBEFAEM
value through other comprehensive income ZEHKE(RAN
("FVTOCI") Bt AEMEEK
m)ZEBIA Y
A E WA 13 43
Interest income from financial assets at FVTPL BARBFAERZZ
TREEZF B
A — 133
Total revenue Rl 255 560
Net gains/(losses) on financial assets at FVTPL BRARETFAERZ
SREEZRE
(E18) 88 3,871 (15,878)
Other income H b g A 6 1 254
Other gains and losses H b Wz & B 18 7 (15) (73)
Administrative expenses TERAX (11,296) (13,563)
Other operating expenses Hih &M% (693) (584)
Share of results of associates (LB & N EEE (22) (21)
(8,154) (29,865)
Loss from operations 2 s E 18 (7.899) (29,305)
Finance costs Bl & R AR 8 (26) (32)
Loss before tax B %% Al &5 18 (7,925) (29,337)
Income tax expense Fris R 9 = —
Loss for the period BN EiE 10 (7,925) (29,337)
Loss for the period attributable to owners of RAE B AELBAA
the Company &5 18 (7,925) (29,337)
Loss per share attributable to owners of VIN/NGTEZ Z NG R =i (Restated)
the Company (=i 12 (& E75)
— Basic (HK cents) — ZEACGE) (7.04) (26.06)
— Diluted (HK cents) — #58 (BL) (7.04) (26.06)




CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

AND OTHER COMPREHENSIVE INCOME
BHGER=REMEZEARER

For the six months ended 30 June 2021 HZE T = —F SA =+ H I ~EA

TEERPRECBEBERAT 2021 PHHE

Six months ended 30 June

BEAA=t+HLAKEA

2021 2020
—E”—f —TE-FTE
HK$°000 HK$'000
Ti#&x FET
(Unaudited) (Unaudited)
(RBEZX) (R %)
Loss for the period BHREE (7,925) (29,337)
Other comprehensive income/(loss) for the period: HRNEMmEEmWZE,
(B#8)
Items that may be reclassified subsequently to AEAEHDHEEERDZ
profit or loss: HH :
Exchange differences arising on translating foreign R E G INERFE £ 2 [E
operations =5 (7) (23)
Fair value gain/(loss) on debt instrument at FVTOCI & AR E A E4ith 2w Uk =
ZEBIAEZAREN
(E18) 1 (72)
Release of FVTOCI reserve upon disposal of debt AHEEBITAMBEAR
instrument EETA Efth 2 U 25 =
[ 25 —
Other comprehensive income/(loss) for the period, HANEME2EKE (E8)
net of tax (B TIE) 19 (95)
Total comprehensive loss for the period HAZAEE B (7,906) (29,432)
Total comprehensive loss for the period AREBAEAEGLBHAZEH
attributable to owners of the Company EEAE (7,906) (29,432)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
5 B 45 S B 35 1K R R

Asat30June2021 R-—E-—FXA=+H

30 June 31 December
2021 2020
—E—F —E-FF
»~»A=+H | +t-—A=+—8
Note HK$'000 HK$'000
B 7E TEx TH& T
(Unaudited) (Audited)
(REBEFER) =)
ASSETS BE
Non-current assets knBEE
Property, plant and equipment Yz BWEREE 13 9,860 10,282
Debt instrument at FVTOCI BEAREFAEMEE
Wz EBIA 14 = 1,745
Financial assets at FVTPL BARBEFAEBRZ
TREE 15 38,769 33,480
Interests in associates REE R Na 2= = 480
48,629 45,987
Current assets mENEE
Financial assets at FVTPL BAREFABRZ Z SR
BE 15 19,245 26,776
Other receivables, prepayments and Htb fEURIB - TR FHIER
deposits b g 1,507 4,395
Cash and bank balances B & NIRRT 17 36,298 18,379
57,050 49,550
Total assets EEHE 105,679 95,537
EQUITY 2
Equity attributable to owners of ARREEAEL#ER
the Company
Share capital % 2% 19 943 94,282
Reserves 15 84,235 (9,395)
Total equity ERBHE 85,178 84,887
LIABILITIES =K
Current liabilities e 8 E
Other payables and accruals H b B 5118 & B R X 18 18,594 8,490
Secured bank loan BEMRITER 1,907 2,160
20,501 10,650
Total equity and liabilities EEREELE 105,679 95,537
Net current assets MBEERE 36,549 38,900
Net assets BEEFRE 85,178 84,887
(Restated)
(&)
Net asset value per share (HK$) BREEFHEGEIT) 21 0.82 0.90
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BHGAREZBHRE

For the six months ended 30 June 2021 B E2 =L - —F X A=+THILE @A N
Attributable to owners of the Company
FRRBEARLE
Share-
based
Share Share Contributed Other payments Translation ~ FVTOCI Accumulated
capital ~ premium surplus  reserve  reserve reserve  reserve losses Total u
ROAE
AR
KRB 2K
K& RHEE HSARSK Hihfk ftfe  EXRE fte  EiEE @t !

Note HK$'000  HK$'000 HK$'000  HK$'000  HK$'000 HK$'000  HK$'000 HK$'000  HK$'000

M Tdr  Thxn THr  ThEr  FiEx Far  Thrn TEr  TAR
As at 1 January 2020 (Audited) R-E-BF-F-REER) 94280 75416 225806 - (103) 48 (267874 128862
Loss for the period HREE - - - - — - - (29337)  (29337)
Other comprehensive loss Et2EEE - - - - - 3 (72) — (95)
Total comprehensive loss and changes i~ HA2AFBELEXEHEE
equity for the period — — - - - (23) (72) (29,337) (29,432
As at 30 June 2020 (Unaudited) WZZ-ZEXA=TH
(REER) 94282 75416 225806 - 1,287 (126) (24) (297211 99430
As at 1 January 2021 (Audited) RZZ-—-5-A-B(BEHR) 94,282 75,416 225,806 = 1,287 (76) (26)  (311,802) 84,887
Loss for the period HABE - - - - - - - (7,925)  (7,925)
Other comprehensive income/(loss) Ew2ENRE/(F8) - - - - - (7) 26 - 19
Total comprehensive loss for the period BN2EEELE - - - - - (7 26 (7.925)  (7,906)
Capital reduction B AHIR 19(i) (93,339) — 93,339 - - - - - -
Transfer to contributed surplus HEZHABS 20(b)(ii) —  (75416) 75,416 - - - - - -
Net proceeds from Rights Issue received in B A R BTGB 2 8
advance 20(b)ii) - - — 8,197 — - - - 8,197
Changes in equity for the period HNEREY (93339)  (75416) 168,755 8,197 - (7) 26 (7,925) 291
As at 30 June 2021 (Unaudited) WZZ--ExA=+H
(REER) 943 - 394,561 8,197 1,287 (83) = (319,727) 85,178
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HRGERERE

For the six months ended 30 June 2021 HZ=2—ZT - —F A =+HIt @A

Six months ended 30 June

BEAA=+HILEREA

2021 2020
—g=—F ZEZTF
HK$'000 HK$'000
T8 FAT
(Unaudited) (Unaudited)
(REE ) (REEEZ)
(Restated)
(=)
OPERATING ACTIVITIES RETEE
Loss before tax B %% A &5 18 (7,925) (29,337)
Net (gains)/losses on financial assets at FVTPL BARBEFABEZZEREEZ
(W z=) B85 (3.871) 15,878
Proceeds from disposal of financial assets at FVTPL HER A A EFAEZR 24 &
BEZHEHRE 118,688 36,204
Proceeds from settlement of financial assets at HHEALBEFAEZZ S/

FVTPL BEZFT1SHIE — 8,000
Payments for purchases of financial assets at FVTPL B EIZ A A EtAEZI 2 & &

BEZNZ (112,575) (36,852)
Proceeds from over-subscription of Rights Issue % 8 78 52 B8 P 15 ;E 10,533 =
Other operating cash flows (net) HihgeRens (OF8) 2,191 1,729
NET CASH GENERATED FROM/(USED IN) REFHFRE (FAIZRE

OPERATING ACTIVITIES g 7,041 (4,378)
INVESTING ACTIVITIES REEH
Proceeds from disposal of debt instrument at HERAABEHAEMDEK S

FVTOCI ZEBITAZFERIE 1,746 —
Proceeds from disposal of an associate HE—HEE QR ZERE 458 =
Proceeds from disposal of a subsidiary HE—FRB AR ZFEHKIE — 399
Other investing cash flows HixBREnE — (48)
NET CASH GENERATED FROM INVESTING REEZHMBREFHE

ACTIVITIES 2,204 351
FINANCING ACTIVITIES Bl & 75 B
Gross proceeds from Rights Issue received in T8 U B AT 15 SR I8 VSRR

advance 9,428 .
Payments for Rights Issue expenses TR 2R (475) s
Other financing cash flows Hit@mERERE (279) (279)
NET CASH GENERATED FROM/(USED IN) MEEBMRES (FFRA)Z2RE

FINANCING ACTIVITIES B 8,674 (279)
NET INCREASE/(DECREASE) IN CASH AND CASH BR&RESZEMIEM GHL)

EQUIVALENTS R e 17,919 (4,306)
CASH AND CASH EQUIVALENTS AT 1 JANUARY R—A—HZBRE&RRLZEY 18,379 24,766
CASH AND CASH EQUIVALENTS AT 30 JUNE, WARA=+HZEEZRRE£ZE

represented by cash and bank balances EY > R RIRITHER 36,298 20,460
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i B 4R & B 25 3R R Y 53

For the six months ended 30 June 2021 HZE T = —F SA =+ H I ~EA L\
1.

BASIS OF PREPARATION

These condensed financial statements have been prepared
in accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA") and
the applicable disclosures required by the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

These condensed financial statements should be read in
conjunction with the 2020 annual financial statements. The
accounting policies (including the significant judgements made
by management in applying the Group’s accounting policies
and the key sources of estimation uncertainty) and methods
of computation used in the preparation of these condensed
financial statements are consistent with those used in the
annual financial statements for the year ended 31 December
2020.

ADOPTION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS

The accounting policies applied in these financial statements
are the same as those applied in the Group’s consolidated
financial statements as at and for the year ended 31
December 2020. In the current period, the Group has adopted
all the new and revised Hong Kong Financial Reporting
Standards issued by the HKICPA that are relevant to its
operations and effective for its accounting year beginning on
1 January 2021 but they do not have a material effect on the
Group's financial statements.

A number of new standards and amendments to standards are
effective for annual periods beginning after 1 January 2021
and earlier application is permitted. The Group has not early
adopted any of the forthcoming new or amended standards
in preparing these condensed consolidated interim financial
statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B4R S B 35 8 R Y aE

For the six months ended 30 June 2021 #Z =T - —F /<A =+HI @A

3.

FAIR VALUE MEASUREMENTS

The carrying amounts of the Group’s financial assets and
financial liabilities as reflected in the condensed consolidated
statement of financial position approximate their respective
fair values.

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The
following disclosures of fair value measurements use a fair
value hierarchy that categorises into three levels the inputs to
valuation techniques used to measure fair value:

Level 1 inputs: quoted prices (unadjusted) in active markets
for identical assets or liabilities that the
Group can access at the measurement date.

Level 2 inputs: inputs other than quoted prices included
within level 1 that are observable for the

asset or liability, either directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or liability.

The Group's policy is to recognise transfers into and transfers
out of any of the three levels as of the date of the event or
change in circumstances that caused the transfer.
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021 FAIHE

3. FAIR VALUE MEASUREMENTS (CONTINUED) 3. DREFEE)
Disclosures of level in fair value hierarchy as at 30 @ RZEZ—-FXA=ZTHHAAR
June 2021: EERKE:
Fair value measurements as at
30 June 2021: (unaudited) Total
R-ZEBZ—F,xA=+HB
DREFE: (REFXR) st
Description 1E it Level 1 Level 2 Level 3 2021
B4 B B=Hh —F=-—F
HK$'000 HK$'000 HK$'000 HK$'000
T T T T
Recurring fair value REMQAE
measurements: HE=
Financial assets at FVTPL BARERFABEEZ
— Listed equity securities — ETRAEFES 58,014 — — 58,014
Fair value measurements as at
31 December 2020: (audited) Total
RZBE-_ZEF+_A=+—H8HH
AREFE: (BER) Bt
Description 1E it Level 1 Level 2 Level 3 2020
B <ty 11} B=H —E_TE
HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET FHET FHET
Recurring fair value REMHQIAE
measurements: HE=
Financial assets at FVTPL BARBEAER
— Listed equity securities — EWRAE
5 5 60,256 — — 60,256
Financial assets at FVTOCI BAREFAEME
AlmzemEE
— Listed debt security — EMEBEFH 1,745 — — 1,745
62,001 — — 62,001

During the six months ended 30 June 2021, there were
no transfers between level 1, level 2 and level 3 of the

fair value hierarchy.
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For the six months ended 30 June 2021 #Z =T - —F /<A =+HI @A

4.

SEGMENT INFORMATION

The Group’s principal activity is investment in equity and
debt instruments. For the purpose of resources allocation
and assessment of performance, the management regularly
reviews and manages the Group’s investments on a portfolio
basis. Information is regularly provided to the management
and mainly includes fair value of respective investees and the
related investment income. Therefore, no segment information
is presented other than entity-wide disclosures.

The Group's revenue is generated from operations in Hong
Kong. The Group’s non-current assets (excluding debt
instrument at FVTOCI, financial assets at FVTPL and interests
in associates) are located in Hong Kong.

GROSS PROCEEDS FROM OPERATIONS

Gross proceeds represent investment income of the Group and
the gross proceeds from disposal of financial assets at FVTPL,
as follows:

2 & & ¥

AEE T EERHEDRRERBARME
BIA - RERHERTERRME - &
BEEHEARTRARE Y BAES -
EHRERERAZ AN  TERFEEY
BRRE AL A A RARRARA -
ik BREEBERS  WE25 5 E
aR

AEBEZWmBREREZIKE - AEEHN
FRBEE(MBRREANEFAELME
HREZEBTRE RAREFAER
ZEMEBERRBERARNER)LRE
B o

CEMBREALE
FERERBER RS EE 2 RERAUR
HERAABIHABS CBEE LG
HERE  WTFR

Six months ended 30 June

BEAA=tHLAKEAR

2021 2020

—E-—F —E-THF

HK$'000 HK$'000

TEx FH T

(Unaudited) (Unaudited)

(REEZ) (REEEZ)
Gross proceeds from disposal of financial HEEARBEFAEZE Z S/

assets at FVTPL BEZFIISHIER 118,688 36,204
Dividend income from financial assets at BAREFABRZECREE

FVTPL Z IR B WA 242 384
Interest income from debt instrument at BAABEFAEMEREZE 2

FVTOC| BEBLIAEZFERA 13 43
Interest income from financial assets at FVTPL #Z AR Bt AEZ 2 &/ & E

Z A B A — 133

118,943 36,764
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6. OTHER INCOME 6. HiA
Six months ended 30 June
BZEASH=1+HISERAR
2021 2020 =

—E-—fF —EC-THF
HK$'000 HK$'000

TExT FET [ ]
(Unaudited) (Unaudited)
(RBHE®) (REEEZR)
Bank interest income IRITH B U A 1 29
Government grants (Note) B 48 B (Bt 53) — 225
1 254

Note: During the six months ended 30 June 2020, the Group

recognised government grants of approximately HK$225,000
in respect of COVID-19 related subsidies, of which about
HK$166,000 related to Employment Support Scheme provided

Bt REBE-_Z-_ZTFXA=+tHILARAE
B AREBB20198 R E SR AEE
85 32 BT 48 BN 49225,0008 7T E A

#1166,00078 7T B2 & 78 T B2 (LY IR BL

by the Hong Kong Government.

OTHER GAINS AND LOSSES

Eas R

7. HitbhmRER

Six months ended 30 June

BEAA=+HLAKEAR

2021 2020
—g=—F —E-F
HK$'000 HK$'000
T#&x FHET
(Unaudited) (Unaudited)
(REEX) (REEZ)
Loss on disposal of debt instrument at FVTOCI & & A RE A E 42 mik s
ZEBIARZER (25) —
Impairment loss on intangible asset BEEEZREERE - (120)
Exchange gain [ 5 0 10 72
Loss on disposal of property, plant and BEEME BMEREEZEBAE
equipment - (25)
(15) (73)
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For the six months ended 30 June 2021 #Z =T - —F /<A =+HI @A

No provision for income tax expense has been made in the
unaudited condensed consolidated interim financial statements
as there is no estimated assessable profit for the six months
ended 30 June 2021 (six months ended 30 June 2020: Nil).

8. FINANCE COSTS 8. HWEMAK
Six months ended 30 June
BEASH=1+HISEAR

2021 2020
—B-—F —T-TF
HK$'000 HK$'000
T FE T
(Unaudited) (Unaudited)
(REBHE®) (R HE %)
Interest on a secured bank loan BERFFETERZHE (26) (32)

9. INCOME TAX EXPENSE 9. FEBHAEX

HREBEE-_T-_—FNA=1THILEA
WA R RF - WA ERREEX
RRAR A P ISR RAIEL TS BB X &
HBEE-_Z-_TFA=THLE~EA:
=) o



10.

11.

LOSS FOR THE PERIOD

TEERPRECBEBERAT 2021 PHHE

10. BHREE

Six months ended 30 June

BEAA=+HILEREA

2021 2020
=g —E-TE
HK$'000 HK$'000
T#T FET
(Unaudited) (Unaudited)
(REEZX) (REEHE=Z)
The Group's loss for the period is stated after A& BEH AN E B TIENEBET 5
charging the following: HEMmMB W :
Depreciation e 422 464
Donation B 45 46
Staff costs: BIRA
Employee benefits expense: EEBAMAX:
Directors’ emoluments EEM 1,613 1,538
Salaries, allowances and other benefits Frae o R RHEMEF 5,697 7,336
Mandatory provident fund contributions b RN e e 154 137
7,464 9,011
Custody service fees (Note) SEERBE ) 43 19
Investment management fees (Note) REEEE (M) 235 300
Note: They were de minimis continuing connected transactions of Bfat . RIR EWRAIEV4AT3INEBRA AT
the Company under Rule 14A.73(1) of the Listing Rules. ReZxBRERENHERBERS -
DIVIDEND 1. RE

No dividends were paid, declared or proposed during the
interim period. The directors of the Company have determined
that no dividend will be paid in respect of the interim period

(six months ended 30 June 2020: Nil).

KBRS ERS SIRHIEZHBES -
ARREECEES T HHEIR
REBEZT-_FTFAA=ZTHILEARE

RE
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For the six months ended 30 June 2021 #Z =T - —F /<A =+HI @A

12.

13.

LOSS PER SHARE

Basic loss per share

The calculation of the basic loss per share is based on the
loss for the period attributable to owners of the Company
of approximately HK$7,925,000 (six months ended 30 June
2020: HK$29,337,000) and the weighted average number of
ordinary shares of 112,561,313 (six months ended 30 June
2020 (restated): 112,561,313) after adjusting the effect of
Share Consolidation on 17 March 2021 and Rights Issue on 9
July 2021.

Basic loss per share for the six months ended 30 June 2020
has been adjusted retrospectively to reflect the effect of Share
Consolidation on 17 March 2021 and Rights Issue on 9 July
2021. Details of the Share Consolidation and Rights Issue are
set out in Notes 19 and 23 respectively.

Diluted loss per share

There were no dilutive potential ordinary shares for the
Company’s outstanding share options. Diluted loss per share
was the same as the basic loss per share for the six months
ended 30 June 2021 and 2020.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2021, there is no capital
expenditure for acquisition of property, plant and equipment
(six months ended 30 June 2020: HK$44,000).

12.

13.

BREE

BERELREE
BRERNBEBDIRBEAQNRESR AELE
A E1E #7,9250008 T(BLZE=_T =% F
SNAZ=+HIE/51E A 29,337,000/ 7T) &
58 A% AN 4 SF 15 #0112,561,313 (B = =
E_TFNAZTHERNBEAKEY):
112,561,313 T8 B —E—_—F =1
++ENRNEHE-_Z-_—F+ANB
R AR Y 52 BHEA R -

BHE—_Z-_ZEEA=1+HIEAEANG
EANGECABPHEAEARMR -_Z—
—FZA++tBAOBRHAEHE T ——
tANBEHNEHBOEE - RHEHRER
2B D B EH R M sE19K23 ©

BREEESE
RABMRITEBREY B EE BT
BR - BHEZE-—FRZTTFAH
=THIEAEAR ShEEEEHEGRE
AEHEMER -

ME BERREE
BHE-_ZTZ-_—FA=1tHIEAER A&
EERAWBYE BEEXENERH
YEE_ZE-_ZFA=ZTHIEAEA:
44,0008 L) °
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14. DEBT INSTRUMENT AT FVTOCI 14, RAOAESAEMEZAREZER
TH
30 June 31 December
2021 2020
—E-—fF —EC-THF
~A=+H | +-A=+—8
HK$'000 HK$'000
FET FET
(Unaudited) (Audited)
(REBE ) (LT %)
Listed debt security LEHEBZES
— Hong Kong — BE — 1,745
15. FINANCIAL ASSETS AT FVTPL AREFABEZEREE
30 June 31 December
2021 2020
—EZ—F —E T
~A=+H | +ZA=+—R1
HK$'000 HK$'000
FET F& T
(Unaudited) (Audited)
(REBHF ) (&= %)
Listed equity securities EHRAES
— Hong Kong — BB 58,014 60,256
Analysed for reporting purposes, as: MMEMDONAE:
Current assets mBNE E 19,245 26,776
Non-current assets IERBEE 38,769 33,480
58,014 60,256
Fair values of listed equity securities in Hong Kong are primarily BEALTRABSFZANEBETERERT

based on quoted market prices.

5MmIE -
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For the six months ended 30 June 2021 B ZE—_ZE - —F A=+ H I ~EA

16.

17.

DISPOSAL OF AN ASSOCIATE

During the six months ended 30 June 2021, the Group
disposed of the 29% equity interest in Cll Capital Limited to
a third party at a consideration of HK$458,000. The disposal
was completed on 20 April 2021. Before the disposal, the
investment was previously accounted for as an investment in
an associate using the equity method of accounting. There

6. HE—BHERQT
HEZZ-—FA=THLEAEA =K
£ @ EE R Cll Capital Limited #)29% A% 1
FT—RE=7 KER458,000% T - H
EETER-_ZE-_—FWOA-—t+HZTK - H
B RERAEGTAEREE &5']7%15’\
EARMIRE - HEWHMEA ST AN E=E

was no material gain or loss on the disposal. B o
HK$'000
T
(Unaudited)
(REEEZ)
Proceeds from disposal & BT 18 508 458
Less: carrying amount of 29% equity interest in Vo %iik%%ﬂé H
Cll Capital Limited on the date of loss of Cll Capital Limited #929%
significant influence % # &9 BR (B (458)
Gain or loss on disposal i B U R sk B 1B —
CASH AND BANK BALANCES 17. RERBITHEER
As at 30 June 2021, cash and bank balances included (a) R-ZE-_—FNA=1tH BEEBITL

an amount of approximately HK$10,533,000 representing
the proceeds received from over-subscription of Rights Issue
that would be refunded to the unsuccessful applicants and
(b) an amount of approximately HK$9,428,000 representing
the gross proceeds received from Rights Issue, which was
completed on 9 July 2021. Details are set out in Notes 18 and
20 respectively.

#8 B 45 (a) 910,533,000/ ST K X1 /& B

TR BERBRREHNFAERE  BRE
R R B ) A5 A K (b) 499,428,000

E’J RIE  BEERAABERBTERIER
R TIR_E_—F A NLBEK °
.:i 15 95 Bl & A KT 5218 %20 o
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18. OTHER PAYABLES AND ACCRUALS 18. HtENREREFRAX
30 June 31 December
2021 2020
—EB=—F BT
~A=+H | +-A=+—8
HK$'000 HK$'000
T&xT FAT
(Unaudited) (Audited)
(REHFZ) (' Z)
Other payables H b JE 5 3R IB
— Refundable proceeds from — iR EERENRE
over-subscription of Rights Issue F 15 3 18 (B 55)
(Note) 10,533 —
Accruals FEET A X 8,061 8,490
18,594 8,490

Note: As disclosed in Note 17, there was an amount of
approximately HK$10,533,000 representing the proceeds
received from over-subscription of Rights Issue that would be

refunded to the unsuccessful applicants.

FAAPTEE17FTHEER - 4910,533,00078 7T
RFRIE - B A SRR B EE R B AT IR A
FTSRE  BRERKNABBNRE

Ao
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For the six months ended 30 June 2021 & Z= =% —

—FRA=THIEREHA

19. SHARE CAPITAL 19. BR&
Number of Number of Number of
ordinary ordinary ordinary
shares of shares of shares of
HK$0.10 each HK$1 each HKS$0.01 each Par value
BREE BREE
010K BREE1ET 0.017% T B
EERYME HMEERHE EERYE HfE
‘000 '000 '000 HK$'000
Tk Tk T TET
Authorised: BE:
As at 1 January 2020, 31 December 2020 and RZE-TF-A—H
1 January 2021 “ZZFTZA=t+-H
k=T=—F—-A—H 2,000,000 = — 200,000
Share consolidation (Note (i) % 3 & 6 (B =2 ) (2,000,000) 200,000 = =
Capital reduction (Note (ii)) R B et B 2 i) = (200,000) 200,000 (198,000)
Capital increase (Note (iii)) FR 7 38 A (B 72 i) = — 19,800,000 198,000
As at 30 June 2021 R=ZB=-—-%5xHA=+H = — 20,000,000 200,000
Issued and fully paid: BETRBR:
As at 1 January 2020, 31 December 2020 and R-Z-ZF—-A—H"
1 January 2021 “Z-ZE+-A=1—-H
k=Z=—%—-A—H 942,822 = = 94,282
Share consolidation (Note (i)) &t & Bf (B (7)) (942,822) 94,282 — —
Capital reduction (Note (ii)) FR 7 B R (B 2 i) = (94,282) 94,282 (93,339)
As at 30 June 2021 R-B-—-%5xA=+H = = 94,282 943




TEEWARASMEMERAT | 2021 HHHE

L\
SHARE CAPITAL (CONTINUED) 19. BRA& (&)
Notes: Bt &t -
Pursuant to a special resolution of the Company passed on 15 BEARARZZZ—F=A+HABANE
March 2021, a capital reorganisation was approved with effect from FIARE  RAZFALHE BZZE-_—F= n
17 March 2021. Details of the capital reorganisation are set out in A+tBHES - RAZEHENFBHNART R
the Company’s circular dated 18 February 2021 and the Company's HR-_ZE_—F_A+tN\BNBEHEERRAFHR
announcement dated 15 March 2021. It comprised the following MR-_ZE_—F=—ATHANRE - BAEHA
changes to the capital structure: BEATHBRANZE BN =
(i)  Share Consolidation (i) KHEH
Every ten issued and unissued shares of par value of HK$0.10 RRARBBIARETRATGREE
each in the share capital of the Company were consolidated 010 THETREMNEHATREME
into one share of par value of HK$1.00 each; 1.008B L — R M -
(ii)  Capital Reduction (i) BRAHRE
The par value of all the then issued and unissued share FIBEERBETRRETZRAZEHE
capital was reduced from HK$1.00 each to HK$0.01 each by BEBTHARRCHRERA  HER
cancelling the paid-up capital of the Company to the extent FiE& 0t B8 — AR T 850.99 8 JT Ml &
of HK$0.99 on each of all the then consolidated shares. The .00 TR E0.018 T - EL - B8
issued and fully paid capital was thus reduced by approximately 17 8 2 IR 7R B Bl R 49 93,339,000 T
HK$93,339,000 represented by the multiplication of B #)94,282,000% A% 7 3 LA0.997& It ©

approximately 94,282,000 shares and HK$0.99.

(iii) Authorised Capital Increase (iii) EERAEM
The authorised share capital of the Company was then # AR R B /YA E A% 7K 12,000,000 JT
increased from HK$2,000,000 divided into 200,000,000 (4 /200,000,000% & fi% M 150.01/8 JT
shares of par value of HK$0.01 each to HK$200,000,000 B I 19) 3% A0 Z=200,000,0007% 7T (D A
divided into 20,000,000,000 shares of par value of HK$0.01 20,000,000,000 % & & FI{E0.017 T AI A%

each. %) °
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For the six months ended 30 June 2021 #Z =T - —F /<A =+HI @A

20. RESERVES

(a)

Group

The amounts of the Group’s reserves and movements
therein are presented in the condensed consolidated
statement of profit or loss and other comprehensive
income and condensed consolidated statement of
changes in equity.

Nature and purpose of reserves

(i)

(ii)

Share premium

Share premium represents premium arising from
the issue of shares at a price in excess of their
par value per share. The application of share
premium account is governed by Section 40 of the
Companies Act of Bermuda.

Immediately upon the Share Consolidation
becoming effective, the entire share premium
amount of approximately HK$75,416,000 as at 31
December 2020 standing to the credit of the share
premium account of the Company was reduced
(the “Reduction of Share Premium Account”).

Contributed surplus

The contributed surplus of the Company mainly
represents (1) accumulated amounts transferred
from share premium account in previous years and
(2) the total amounts of credit transfer after capital
reorganisation.

Immediately upon the Capital Reorganisation
becoming effective, the credit arising from
the Capital Reduction of approximately
HK$93,339,000 and the Reduction of Share
Premium Account of HK$75,416,000 was
transferred to the contributed surplus account
of the Company for use by the directors of the
Company in any manner permitted by the laws
of Bermuda and the Bye-laws of the Company
including but not limited to offsetting against
the balance of the accumulated losses of the
Company.

20. 1%
(a)

ARHE
ARENFENCERETEYD
REAGEEEGs M EMEmK SR
LSRG EHHRINE -

MENEEREH

() KROEE
Pt B AR &R M E
ERER TR PTE £/
B -BROGEERZEAZER
ERREBLORESE

EHEBRMHEHERE  RZZ
—EF+ A=+ —HARAR
HREENEHERSE A
2 A% 19 4 18 Bk 4975,416,000
7S TT 0 B AR (AR AR 10 0%
BER]) -

BAER
ARBOHEABBIENBESF
EEEMZEREENRTE
RMEQEASHREEERR
B e

(if)

AR AN E 4H A R 1E - BRAS B R E
A /9 i BR B8 4993,339,000/8 7T
R Bl Rk A% 1 5 18 BR 2= A RO BR
%475,416,000/8 70 - EE# =
PINNET I GNE- -7 3 - e NN
EEREBEAEREERARAN
AEIMAATFHARER - B
FETERREBEEAQANRE
18 -



20. RESERVES (CONTINUED)
Nature and purpose of reserves (continued)
(iii) Other reserve

(b)

(iv)

(v)

(vi)

As at 30 June 2021, the other reserve represented
the net proceeds from Rights Issue received in
advance net of expenses paid and payable of
approximately HK$8,197,000.

On 20 May 2021, the Company proposed to
implement the Rights Issue on the basis of one
rights share for every two existing shares at the
subscription price of HK$0.2 per rights share
(the “Rights Issue”). In June 2021, the Company
received gross proceeds of approximately
HK$9,428,000 from Rights Issue subscribers. The
underwriting agreement dated 20 May 2021
entered into between the Company and the
underwriter was not terminated and became
unconditional on 5 July 2021. As at 30 June
2021, the gross proceeds net of expenses paid
and payable of approximately HK$1,231,000 were
presented as equity of the Company and included
in other reserve and would be transferred to share
capital when the Rights Issue was completed on
9 July 2021. Details of the results of Right Issue
are set out in the announcement of the Company
dated 9 July 2021.

Share-based payments reserve

The share-based payment reserve represents the
fair value of the actual or estimated number of
unexercised share options granted recognised.

Translation reserve

The translation reserve comprises all foreign
exchange differences arising from the translation
of the financial statements of foreign operations.

FVTOCI reserve

The FVTOCI reserve represents cumulative gains
and losses arising on the revaluation of debt
instruments at FVTOCI that have been recognised
in other comprehensive income, net of amounts
reclassified to profit or loss when those debt
instruments at FVTOCI are disposed of.

20. fRfE (&)

(b)

TEERPRECBEBERAT 2021 PHHE

fei o B9 1 5 12 B A9 (4R)
(i) HAfERE

(iv)

(v)

(vi)

RZZE-_—FXxA=+H" " H
{7 1 8 B A BN A (i i% AT 15

RIEFE BHBREN RER
B £ 498,197,0005% 7T, °

RZZE-_—FHA-1+H AR
ARZESRAEMRIBAERS
BB — AR AR D B E DR
EETRHRRKRM2E THE
THBRIHRKRD R —
FRA - ARABHBEREA
W B P15 R IE 4258 499,428,000
S TT o AN R)ERE B B FTRT AL
A _ETE-_—FRA=-1+H
MNEHEpETERKEER-E
T—FEAABKAEGEMY -
RZE-_—FXXA=+8" M
SRELEBEHIBREN R ERS
5 X 18) #91,231,000/%8 JT £ 5]
V=RN/NEIE: Y E S N =R R
B IR _ZT-_—F+ AN
A#RR ST 2 R B B AR -
HBENFBENEARFEHRA
—E—FEANBHRE -

IR A7 1S SR

4D 1 3R (5 4 15 2 RE AR PR 1
B RTT (8 BB A B PR Sk S AT K
BZRAME-

BE 5
ERFEREREEERERI
EBHBRRZAMAINEE
B o

RAREFAHMZEKS
& ta

B EARM 2 E R SR
BREREGCREMEE K SE
Rz AREFAEMEEE
w2 BB TAMELEN R
mREBE - BEZFRANE
AAARMEERE 2EH TR
REEREFHBEERENE
B o
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For the six months ended 30 June 2021 #Z =T - —F /<A =+HI @A

21.

22.

NET ASSET VALUE PER SHARE

The calculation of the net asset value per share at the end
of the reporting period is based on the Group’s adjusted net
assets of approximately HK$76,981,000, which represented
the Group’s net assets of approximately HK$85,178,000
excluding the other reserve of approximately HK$8,197,000
(31 December 2020: HK$84,887,000) and approximately
94,282,000 ordinary shares of HK$0.01 each in issue as at
30 June 2021 (31 December 2020 (restated): 94,282,200
ordinary shares, as adjusted to reflect the Share Consolidation
on 17 March 2021).

SIGNIFICANT RELATED PARTY TRANSACTIONS AND

CONNECTED TRANSACTIONS

(@) Transactions with related parties and connected
persons
The Group had the following significant related party
transactions and connected transactions during the
period:

21.

22.

BREEFE
RBERRCEREEFEDIRER
EER T FARAZTHZEAE
& E R {8 #976,981,00078 JT (Bl &N &
R & EE #985,178,0008 JT B H 1 & 4
8,197,000 T(ZE—_EEF+_-_A=+—
H : 84,887,000/8 Jt)) & #794,282,000%
(ZZE-ZF+_-_A=+—H((E&HEF):
94,282,200k @ « ABRURMR =T
T F=At+tHENKRGHEMHEBREAE
0OIB T ZEEITEBRE -

EXBEALIRERBERS
() REBAIREBEALZIXS
AEERBABUTEABEAL

Six months ended 30 June

BEEAA=THLAKEAR

2021 2020
—2--—F —Z-F
HK$'000 HK$'000
TR FHET
(Unaudited) (Unaudited)
(RBER) (REEZ)
Investment management fees paid and payable to BT K EMIREEEE
Silverstone Investments Limited (“Silverstone”) RAEKEERAR ([EE])
(Note (i) (B 52 (3)) — 300
Success Advance Investments Limited (“Success 2R EAR A A
Advance”) (Note (i)) (5872 1) (Ff #E)) 235 =
Commission expenses paid to Topper Dragon ENEEZESERAA(HE
Securities Limited (“Topper Dragon”) B |) /9 {8 & B S (B 3 (i)
(Note (ii)) 289 86
Employee benefit expenses paid to: BENEERAAX:
Ting Lai Ling (Note (iii)) T B ¥ (Pt 7 (i) 1,054 1,054
Wong Ying Pang (Note (iv)) = 58 (B 5 Gv) - 306
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22. SIGNIFICANT RELATED PARTY TRANSACTIONS AND 22. EXREAIRERBERS (&)
CONNECTED TRANSACTIONS (CONTINUED)
(b) Compensation of key management personnel by TEEEAEFHMH
The key management personnel of the Group comprise AEBFEEBAEHBEESER
all directors and the chief executive officer. Details of TRERER REMeFERE "
their emoluments are disclosed below: N

Six months ended 30 June

BEAA=+HLKEAR

2021 2020
—E-—F —E-F
HK$'000 HK$'000
T#x FAL
(Unaudited) (Unaudited)

(REEK) (REER)

Fees we 1,030 1,030
Salaries and allowances e RkER 2,237 2,216
Contributions to retirement benefit schemes RRAE R S 24 12

3,291 3,258

Note: bt 5t -

(i) Pursuant to Rule 14A.08 of the Listing Rules, any investment () B EWIRAZE14A.0815 - E{AIIEE K
manager, investment adviser or custodian (or any connected B R EREMEE R (S EE M BEEA
person thereof) is regarded as a connected person. Silverstone ) UEEEBEALT - RAERZE
ceased to serve as the Company’s investment manager with ZEFE+_ARBRLEEERQFKRA
effect from 6 December 2020. Success Advance has been IR - BRIEEBE_E_—F—A-1+hHE
appointed as the Company’s new investment manager with BEZERAARIMIIEELIE - AR
effect from 25 January 2021. Mr. Lee Kwok Leung (“Mr. Lee”), PTEEFTEREE(FTREDRETF
executive director of the Company, and his son, Mr. Lee Wang FHAERBEENBEAER -

Ho, are responsible officers of Success Advance.

(i) Ms. Lam Mee Yee, daughter of the chairman and non- (i ERFBIEPTESEMEFL (HEL))
executive director, Dr. Lam Man Chan (“Dr. Lam”), is the WEZRMERL T AEENZERRR -

controlling shareholder of Topper Dragon.

(i) Ms. Ting Lai Ling, wife of Dr. Lam, acted as the Project and (i) MEITHWEFTERLLEEARAFIE
Administration General Manager of the Company and received BRATH AL  BRARERERSE
employee benefits in exchange for services rendered to the Y B E B 48 A o
Company.

(ivy  Mr. Wong Ying Pang, Simy, son-in-law of Dr. Lam received (iv) METHLBEEEREERRAQFR
employee benefits in exchange for services rendered to the B 75 i W B B4R ) o

Company.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B4R S B 35 8 R Y aE

For the six months ended 30 June 2021 #Z =T - —F /<A =+HI @A

23.

24,

25.

EVENTS AFTER THE REPORTING PERIOD

As disclosed in Note 20(b)(iii), the Rights Issue was completed
on 9 July 2021 and 47,141,062 rights shares were issued. The
gross proceeds raised from the Rights Issue of approximately
HK$9,428,000 before expenses were received in advance
as at 30 June 2021 and details of which are set out in
Note 20(b)(iii).

As a result of the Rights Issue, adjustments have been made
to the exercise price and the number of shares falling to
be allocated and issued in respect of the outstanding share
options in accordance with the terms of the share option
scheme adopted on 31 July 2012. The exercise price and
number of shares that could be subscribed for under the
outstanding share options had been adjusted with effect from
12 July 2021.

Details of the Rights Issue were set out in the prospectus of
the Company dated 16 June 2021 and the announcements of
the Company dated 20 May 2021 and 9 July 2021.

COMPARATIVE FIGURES

Certain comparative figures in the condensed consolidated
financial statements have been restated to conform to current
period’s presentation.

APPROVAL OF THE FINANCIAL STATEMENTS

The condensed consolidated financial statements were
approved and authorised for issue by the Board of Directors
on 30 August 2021.

23.

24,

25.

BREHRER

A BT FE20(0) i) T FR - R = F
Z— %t ANLAE EK K ¥ 1747,141,062
PR RGD  BERESENMERIAL
B 499,428,000/ T (B FA X AN R =ZF
——FARNAZ=ZTHEAMKE - FBEIHIR
B 55 20(b)(iii) °

BHARAER  BEHR—_TE——E+HA=+—
BERMAERET SRR T W RITER
T R T R R BEITHRMDAITE
BEEBRMDEBEELAEE - RNEARITEBR
ETARENROOITEERBECER
B BT _—FtA+-HER-

HBRFBHENARRBAPA T -_—FRX
ATRENHRERRARRBHLA-Z
——F#RAF+BHRZZT=_—F+ANAH

WAERA -

& T
BREAMBRRANE THERFERL
S5 EAHMN S FIERHRE B -

o B 35 R
BREANERRMEFEN T _—F
NAZ+EHAERFEERE -



INDEPENDENT REVIEW REPORT
BYFRHKS

29th Floor, Lee Garden Two, 28 Yun Ping Road
Causeway Bay, Hong Kong

TO THE BOARD OF DIRECTORS OF CHINA INTERNET INVESTMENT
FINANCE HOLDINGS LIMITED
(Continued into Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
22 to 44 which comprises the condensed consolidated statement
of financial position of China Internet Investment Finance Holdings
Limited (the “Company”) and its subsidiaries (the “Group”) as at
30 June 2021 and the related condensed consolidated statement of
profit or loss, condensed consolidated statement of profit or loss and
other comprehensive income, condensed consolidated statement
of changes in equity and condensed consolidated statement of
cash flows for the six-month period then ended, and a summary
of significant accounting policies and other explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on
interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34") issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA"). The directors are
responsible for the preparation and presentation of this interim
financial information in accordance with HKAS 34. Our responsibility
is to express a conclusion on this interim financial information based
on our review and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

TEERPRECBEBERAT 2021 PHHE

RSM

EHRESTMERKA
7 Uk B R O — A\
FIFE A = L
EEE+852 2598 5123
{HE+852 2598 7230

RSM Hong Kong

T+852 2598 5123
F+852 2598 7230

www.rsmhk.com www.rsmhk.com

RPEEBMAREEMEEARAANEET
(REREFEZRAIRAA)
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RAEEMEHNFE20NE44B 2RI BEER -
A BER A ETEERAREcmER
ERARTERARDEEMBRAG(EE®E]D R
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MEEZBEILANEARE HEEESRAER
= HRRABEREMEZEKRER  GBHLK
ERZEHRLEPRERACRERUREE
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INDEPENDENT REVIEW REPORT
BUuERES

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the HKICPA. A review of interim financial information
consists of making inquires, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared,
in all material respects, in accordance with HKAS 34.

RSM Hong Kong

Certified Public Accountants
Hong Kong

30 August 2021

ERE

BACREEESMASRHENETERHEE
BRI 241057 [ E R A B Z 2N E 4
MBERETERN  FRTHVHKERSREE
ZRABRMBMNEFEBLABFELER R
ERAIMMEBEHNERF FHZHBBEEER
EEABEFENETERZRBER /) BT
CERMARBRABANBERZTAIEERZM
BEEAER Al ZMFEERERER -

+ A
mA Al

BREMZER  BRMALEBEZFREMNER <
BAAETFHRYHEERNESERTHABRE
BB B EAE3MTRE -

EHEEHMEBERAR
B E D EAT
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OTHER INFORMATION
Hitg#

N\
DIRECTORS' AND CHIEF EXECUTIVE'S INTERESTS AND EERITETBAEREQAANEMME
SHORT POSITIONS IN THE SHARES, UNDERLYING BEEzRD  HEARORES2ESR
SHARES AND DEBENTURES OF THE COMPANY OR ANY 5878
ASSOCIATED CORPORATION
As at 30 June 2021, pursuant to the Model Code for Securities M-_B-—FXA=+0 RELTRAFE
Transactions by Directors of Listed Issuers contained in the Listing IHBETAEFETILFIHNELESFE - B
Rules, below were the interest and short positions of the directors TAEARARAZEERETETHAERARNT K

HEMMEBRZE(EEREFRPERI) 2R ®
- HERMIEST  EARBEESFLHEE
RPIEXVEREIGARAREAFE ZER
MRS HESTHEARAREEBAR
SRARAR 2w KRR

and chief executives of the Company in the shares, underlying shares
or debentures of the Company or any of its associated corporations
(within the meaning of the Securities and Futures Ordinance) as
recorded in the register required to be kept by the Company
pursuant to section 352 of part XV of the SFO, or as otherwise
notified to the Company and the Stock Exchange of Hong Kong
Limited:

Number of Shares held

FsRAHE
Percentage
No. of share of Issued
Name of Directors and Long Short options share
Chief Executive Officer Position Notes  Nature of interest position position held capital
FrisERE (SERT
EERTRAHKR B4 Mz ERHE e e $E RFEAH
Lam Man Chan (“Dr. Lam") ~ Chairman and Non-executive Director 1-4  Interests as a settlor 25,707,100 — — 27.27
M (R E L) FERFUTES and protector of
a Discretionary
trust
ER2ERERZ
8IS A R AREA
2R
Lee Kwok Leung Executive Director 5 Beneficial owner — — 320,000 0.34
FEBR nTES EaBEA
Ng Chi Yeung, Simon Independent Non-executive Director 5 Beneficial owner — — 40,000 0.04
RES BIFHTES ERHEAA
Tam Yuk Sang, Sammy Independent Non-executive Director 5 Beneficial owner — — 40,000 0.04
ERE BIFHTES EREBA
Florence Ng Independent Non-executive Director 5 Beneficial owner — — 40,000 0.04
RER BIFHITES EnBAA
Yeung Cheuk Kwong Chief Executive Officer 5 Beneficial owner — — 500,000 0.53

BEk

TR @ E

E&fEAA
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Notes:

1-4. Please refer to the explanation in Notes 1 to 4 as described in the
section with the header “SUBSTANTIAL SHAREHOLDERS' AND OTHER
PERSONS’" INTERESTS IN SHARES AND UNDERLYING SHARES”

5. These represented the share options granted by the Company. Details
have been set out in the section with the header “Share Options”.

Save as disclosed above, as at 30 June 2021, none of the Directors
and chief executives of the Company had registered an interest or
short position in the shares, underlying shares or debentures of the
Company or any of its associated corporations that was required to
be recorded pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code.

DIRECTORS' RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the share option scheme disclosures, at no time
during the six months ended 30 June 2021 were rights to acquire
benefits by means of the acquisition of shares in or debentures of
the Company granted to any Director or their respective spouse or
minor children, or were any such rights exercised by them; or was
the Company a party to any arrangement to enable the Directors
to acquire such rights in any other body corporate.

SUBSTANTIAL SHAREHOLDERS' AND OTHER PERSONS'
INTERESTS IN SHARES AND UNDERLYING SHARES

As at 30 June 2021 (the "Balance Sheet Date”), so far as was
known to the directors or chief executive of the Company, the
following persons (other than the interests disclosed above in
respect of certain directors and chief executive of the Company)
has, or is deemed to have, interests or short positions in the Shares
or underlying Shares of the Company as recorded in the register to
be kept under Section 336 of the SFO are set out below:

K et

1-4. B2BIEBRRREMA LR RN REHEK
Dz ke | — BV EARy R 1R o

5. RERKRARAMBELZBERE EHARBR
RIBERHE]—& -

B EXWBEEN RZTE-—FXA=+H" &
NAEENTETHAEHMERARAR S HMA
B EAE 2R HEROIEEERER
BI5E SN EIEH E35216 B F AL 1R
BIZESTH BITRMAANRG KBTS
KA o

EEREROTESFZEN

BERESSNERMREEN  RBE-_FT=
—EXNAZTHERNEARERER  $EE
MEFARFEAIEBIARRFTFTLERK
TEEMNAEBARRARNDIESMER Z
BN ARARMETLEMZY REEEA
REREMEABRBERZEEN -

TERRREMALRROREER G
Z i

R-ZB-_—FRA=TB(&ER] ®ALQH
EEHTIBTRAERHM  UTALT(FBEL
XHARBETEERTIEZTHRABAEELZ
BE)RNARR ZBROIEER MG - AW
SEREARACBRREESZ M ERDG F336
FREZECLMZ TIRAIORER

Capacity/Nature of Long Short Percentage
Name of shareholders Notes interest position position  of holding
BREE Mz B HEREtHHE 5 xKE RBRESH
Goodchamp Holdings Limited 1-4  Beneficial owner 25,707,100 — 27.27

("Goodchamp™)

Ex#EBA

Sinowin (PTC) Inc. 1-4  Interest of controlled 25,707,100 — 27.27
corporation

SEGEE R

HSBC International Trustee Limited 1-4  Trustee 25,707,100 — 27.27

EFEA



Notes:
As at the Balance Sheet Date

1. The interests are held by Goodchamp, which is directly owned by
The Sinowin Unit Trust (Sinowin (PTC) Inc. as its trustee), which is
100% owned by the Richmond Trust (a discretionary trust in which
HSBC International Trustee Limited is the trustee). Dr. Lam, who is the
Chairman and Non-executive Director of the Company, is the settlor
and protector of Richmond Trust.

2. Due to the Capital Reorganisation of the Company effective from 17
March 2021, every ten issued and unissued shares were consolidated
into one share. Accordingly, the number of shares interested was
adjusted from 257,071,000 to 25,707,100. Details of the Capital
Reorganisation are set out in the Company’s circular dated 18
February 2021 and announcement dated 15 March 2021.

Save as disclosed above, as at 30 June 2021, the Company is not
aware of any other person (other than the Directors or the Chief
executive of the Company) who had an interest or short position
in the Shares or underlying Shares of the Company as recorded in
the register required to be kept under Section 336 of the SFO.

Post Balance Sheet Date

3. On 12 July 2021, 47,141,062 Rights Shares of the Company were
allotted and issued upon the completion of the Rights Issue. Details
of the results of Rights Issue are set out in the announcement of
the Company dated 9 July 2021. As disclosed therein, Goodchamp
Holdings Limited undertook 12,853,550 Rights Shares and was also
allocated 753,120 excess Rights Shares upon its excess application.
Accordingly, the total interest of Goodchamp Holdings Limited in the
Company increased to 39,313,770 shares.

4. On 21 July 2021, Sinowin (PTC) Inc. transferred its entire interest in
Goodchamp Holdings Limited to Dr. Lam and, together with HSBC
International Trustee Limited which is the trustee of Richmond Trust,
ceased to have interest on the shares of the Company after the share
transfer. Consequently, Dr. Lam is the sole shareholder of Goodchamp
Holdings Limited. He also has the beneficial interest in the 39,313,770
shares of the Company and his wife, Ms. Ting Lai Ling, who is one
of the management team members of the Company, is deemed to
have an interest on such shares of the Company.

TEERPRECBEBERAT 2021 PHHE

it
RAERBEXAY

1. Z & # % JyH Goodchamp A » MiZ AR JhHA
The Sinowin Unit Trust (Sinowin (PTC) Inc. & &
S A)EE A - MThe Sinowin Unit Trust 8
fRichmond Trust (E & —I8 2 # {5 5E MHSBC
International Trustee Limited & % %t A)100%
ME - ARAETERIBPITEENRIELR
Richmond Trust.2 8132 A RARE A °

2. HRARBWBRAERAG T - —F=A++
HREH S+HREBTRERBEITRHEAH
BB - Bk BEA BB BE A
257,071,0000% # % %25,707,100/% - £ B & A&
EENEE BRARRBESMA T —F—
AtNBEMBEBRERRA-ZE-_—$=/A+nh

SR NE

BEXEEZEEN RZZE-_—FA=ZF+H &
REUTMBEEBRSF R BEKROFEI6KRT
BEZzERME EANEMAL(RRRES
REBITHABKBRIN RARRRD ARG
FHAERERNAE -

BEERERAHR

3. RIZEZ—FtATZH  KAAFARNTAHMHRE
Bo 2% 12 31747,141,062 IR £ IR B 15 - BB R 45
EHFHE SRARRAHA-ZS=—F LA
BB RS « HNZASFH#HE © Goodchamp
Holdings Limited 7 % 12,853,550 f% £ % f% 15 -
WA EBRE R FE 1 SN 3 753,120 8 A 17 < iR
Ith + Goodchamp Holdings Limited FAZ 2 &) 89 18
%5 8 239,313,770 B& 15 ©

4. RZETE-—F+HF -+ —H " Sinowin (PTC)
Inc. #& £ 7 Goodchamp Holdings Limited & FT
ERZEZREMNE L MABEEE  ZQA
HiRichmond Trust#) % 5 AHSBC International
Trustee Limited B ERAATIRMDAES = o M
8+ A It B & Goodchamp Holdings Limited £ 1
— IR o 1 INH39,313,77088 A 1R A AR 1 P
EfEaEn MESTERZT(KXRRER
EBEKE)HEER AR RO F R #

ZS o
g
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SHARE OPTION SCHEME

The Company’s Share Option Scheme (the “Scheme”) was adopted
pursuant to a resolution passed on 31 July 2012 for the primary
purpose of providing incentives to directors of the Company and
eligible participants (as defined in the Scheme), and will expire on
30 July 2022.

Under the Scheme, the Board may grant options to directors of
the Company (including Non-executive Directors and Independent
Non-executive Directors) and its eligible participants to subscribe for
shares in the Company.

During the six months ended 30 June 2021, no share options were
granted, exercised, cancelled and lapsed. There are 1,560,000 shares
options (adjusted) outstanding as at 30 June 2021.

BREE
AREWBEREFETZFAEDIRER-F
——HFEAZtT-BRBZREEMEN =
ZENRRBARREERAER2EE(ESE
RZ#8E) ZFA8BR - —_F+tA=+H
& m e

RIBEFE EFGARNARAES(BIEIFENTT
EERBUFNTER)INEAERZEERD
BREUNRBBARAKD

BE_Z-—FXA=THLEREA  ©EER
EERD - 1TF FHEERAR -RZZE=—F
ANA=TH - BMARITEERRE A1,560,0001 (4
) o



TEERPRECBEBERAT 2021 PHHE 51

The movements of the options granted under the Scheme during BEZFTHRECERERNBAARKR-_Z =~
the period and as at 30 June 2021 were as follows: FRA=THZESHUOT:

No. of share options

BREE
Adjusted number after
Lapsed and the completion of
Outstanding as Exercised cancelled  Capital Reorganisation
Exercise price at 1 January  Granted during during the during the  and outstanding as at
Grantee Position Date of grant Exercise period (Note) 2021 the period period period 30 June 2021
pog=-£ H=2=-£/A=1A u
&R -A-A Baky  ERAEATREN
ERA Rfr RHEH TREH (&) HRTE BRRH BRfTE Rt ERBHARMATE
HKS
E
Lee Kwok Leung Executive Director 291112018 29/11/2018 to 28/11/2021 241 1,600,000 - - - 160,000
ZER 482 “-N\F “E-\Ft-AITARE
t-A=thB ZEC-E+-ATNR
16/09/2019 16/09/2019 to 31/07/2022 137 1,600,000 = = - 160,000
ZE-AEAATRR ZE-AFAATABE
kSt =
Ng Chi Yeung, Simon Independent Non-executive 29/1112018 29/11/2018 to 28/11/2021 241 200,000 - - - 20,000
R55 Director ZE-N\F+-AZthE Z2-N\F+-AZtNBE
BUkafES R -F1-AZtNA
16/09/2019 16/09/2019 to 31/07/2022 137 200,000 - - = 20,000
ZE-AEAATAE ZE-AFAATARE
k- St = S
Tam Yuk Sang, Sammy Independent Non-executive 29112018 29/11/2018 to 28/11/2021 241 200,000 - - - 20,000
)1 Director Z2-\Et-AZtAR ZB-\Ft-AZTARE
BUkNTES R -Et-A-tNA
16/09/2019 16/09/2019 to 31/07/2022 137 200,000 - - - 20,000
ZZ-AEAATAB ZZ-AEAATABE
it St 4
Florence Ng Independent Non-executive 29/1/2018 29/11/2018 to 28/11/2021 24 200,000 - - - 20,000
RER Director ZE-\Et-AZthB ZR-N\E+-AZtAEE
BUkHTES ZR-F+-AZtNE
16/09/2019 16/09/2019 to 31/07/2022 137 200,000 - - - 20,000
“E-AEARTRE “E-AEAATREE
St 35 =
Yeung Cheuk Kwong Chief Executive Officer 291172018 29/11/2018 to 28/11/2021 241 2,500,000 - - - 250,000
LY nes “2-\Ft-AthA ZE-\Ft-AITARE
2 -51+-A-tNA
16/09/2019 16/09/2019 to 31/07/2022 137 2,500,000 - - - 250,000
ZR-AEAATAE ZR-AFAATABE
kSt =
Other employees N/A 291112018 29/11/2018 to 28/11/2021 241 3,100,000 - - - 310,000
EfblER TR Z2-\Ft-AZthE Z2-N\E+-AZtABE
ZEC-EF-ATNR
16/09/2019 16/09/2019 to 31/07/2022 137 3,100,000 = = - 310,000
ZE-AEAATAR ZE-AFAATABE
it St = S
Total 15,600,000 - - - 1,560,000
E
Note: The exercise price of share options granted on 29 November Ftit: BARGRNEMEAER-_ZT-_—F=A++

2018 and 16 September 2019 are adjusted from HK$0.241 and
HK$0.137 to HK$2.41 and HK$1.37 respectively after the Capital
Reorganisation of the Company became effective on 17 March
2021.

BEM®E HRZZT—\F+—A=+LBEZ
T-NAFNATAARENERENITEE
D BI0.2417%8 7T 20,1378 LA ¥ 5£2.4175 T
137387 o
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RESIGNATION AND APPOINTMENT OF THE AUDITOR OF
THE COMPANY

Subsequent to the reporting date, Deloitte Touche Tohmatsu
("Deloitte”) has resigned as the auditor of the Company with effect
from 28 July 2021, because the Company and Deloitte could not
reach a consensus on the audit fee for the financial year ending 31
December 2021. With the recommendation of the audit committee
of the Company, RSM Hong Kong (“RSM"”) has been appointed as
the new auditor of the Company with effect from 29 July 2021 to
fill the casual vacancy following the resignation of Deloitte, and to
hold office until the conclusion of the next annual general meeting
of the Company.

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining and implementing a
high standard of corporate governance and recognises that good
governance can help the business to deliver its strategies, generate
shareholder value and meet its obligations towards shareholder and
other stakeholders. The Company has established a governance
structure, and embeds governance and principles in the business to
ensure accountability, fairness, integrity and transparency.

The Board adheres to corporate governance practices by adopting
and complying with the established rules, codes, guidelines under
the Corporate Governance Code (the “CG Code”) set out in
Appendix 14 to the Listing Rules. The Company has followed the
CG Code and formulated its own policies and procedures regarding
the corporate governance practices. During the period ended 30
June 2021, the Company complied with all of the provisions under
the CG Code except for the following:

Code A.4.1

All the Non-executive Directors were not appointed for a specific
term, however, their appointments are subject to retirement by
rotation at the annual general meeting as specified in the Bye-Laws
of the Company.

Code A.7.1

The code provision A.7.1 requires an agenda and accompanying
board papers should be sent, in full, to all directors for regular board
meetings and as far as practicable in all other cases. These papers
should be sent in a timely manner and at least 3 days before the
intended date of a board or board committee meeting (or other
agreed period).

ARAGBAREREME

N EBE®%  EHeEER A @A ([
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ERERFEH
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YRERFOEAEDEH LB ERE - 1
BRREENETEHRRE MR G EQE -
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Due to the practical reasons, an agenda and accompanying board
papers have not been sent, in full, in 3 days in advance to certain
meetings of the Board or Board Committee. The Company Secretary
continued to use its best endeavour to send the agenda and
accompanying board paper, in full to the Board or Board Committee
at least 3 days in advance to the extent practicable.

AUDIT COMMITTEE

The Audit Committee currently consists of three independent non-
executive Directors, namely, Mr. Tam Yuk Sang, Sammy, Dr. Ng Chi
Yeung, Simon and Ms. Florence Ng. Mr. Tam Yuk Sang, Sammy is
the chairman of the Audit Committee.

The Audit Committee has reviewed with the management the
accounting principles and practices adopted by the Company and
discussed financial reporting matters, including a review of the
unaudited condensed consolidated financial statements of the
Group for the six months ended 30 June 2021, which has also been
reviewed by the Company’s auditor, RSM Hong Kong, in accordance
with Hong Kong Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. The auditor’s independent review report is set out on
pages 45 to 46 of this report.

REMUNERATION COMMITTEE

The Remuneration Committee currently consists of three
Independent Non-executive Directors, namely Dr. Ng Chi Yeung,
Simon, Mr. Tam Yuk Sang, Sammy and Ms. Florence Ng. Mr. Tam
Yuk Sang, Sammy is the Chairman of the Remuneration Committee.
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OTHER INFORMATION
Hit & #

NOMINATION COMMITTEE

The Nomination Committee currently consists of one Executive
Director, namely, Mr. Lee Kwok Leung and three Independent Non-
executive Directors, namely, Dr. Ng Chi Yeung, Simon, Mr. Tam Yuk
Sang, Sammy and Ms. Florence Ng. Dr. Ng Chi Yeung, Simon is the
Chairman of the Nomination Committee.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in Appendix
10 to the Listing Rules as its own code of conduct regarding
directors’ securities transactions (the “Model Code”). Having made
specific enquiry of all directors of the Company, the directors of
the Company have confirmed that they have fully complied with
the required standard as set out in the Model Code throughout the
period ended 30 June 2021.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S
SECURITIES

During the six months ended 30 June 2021, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.
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CORPORATE INFORMATION
REEH

BOARD OF DIRECTORS AND CHIEF EXECUTIVE OFFICER
Chairman and Non-executive Director
Dr. Lam Man Chan

Executive Director
Mr. Lee Kwok Leung

Chief Executive Officer
Dr. Yeung Cheuk Kwong

Independent Non-executive Directors
Dr. Ng Chi Yeung, Simon

Mr. Tam Yuk Sang, Sammy

Ms. Florence Ng

AUDIT COMMITTEE

Mr. Tam Yuk Sang, Sammy (Chairman)
Dr. Ng Chi Yeung, Simon

Ms. Florence Ng

REMUNERATION COMMITTEE

Mr. Tam Yuk Sang, Sammy (Chairman)
Dr. Ng Chi Yeung, Simon

Ms. Florence Ng

NOMINATION COMMITTEE

Dr. Ng Chi Yeung, Simon (Chairman)
Mr. Lee Kwok Leung

Mr. Tam Yuk Sang, Sammy

Ms. Florence Ng

JOINT COMPANY SECRETARIES
Mr. Leung Yiu Wah
Ms. Cheng Suk Fun

AUDITOR

RSM Hong Kong

Certified Public Accountants

Registered Public Interest Entity Auditor

INVESTMENT MANAGER

Success Advance Investments Limited
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CORPORATE INFORMATION
DEEH

PRINCIPAL BANKERS

Chong Hing Bank Limited

The Hongkong and Shanghai Banking Corporation Limited
Chiyu Banking Corporation Limited

China Construction Bank (Asia) Corporation Limited

UBS AG

Bank Julius Baer & Co. Ltd.

Royal Bank of Canada

CUSTODIAN
Chong Hing Bank Limited

SOLICITORS

As to Hong Kong Law
Sidley Austin

As to Bermuda Law
Appleby

REGISTERED OFFICE
Victoria Place,

5th Floor, 31 Victoria Street,
Hamilton HM 10, Bermuda

PRINCIPAL PLACE OF BUSINESS IN HONG KONG
Flat 18, 9/F. Block B, Focal Industrial Centre,

21 Man Lok Street, Hunghom, Kowloon,

Hong Kong

PRINCIPAL SHARE REGISTRAR AND TRANSFER AGENT IN
BERMUDA

Ocorian Management (Bermuda) Limited

Victoria Place,

5th Floor, 31 Victoria Street,

Hamilton HM 10, Bermuda

BRANCH SHARE REGISTRAR AND TRANSFER OFFICE IN
HONG KONG

Tricor Tengis Limited

Level 54, Hopewell Centre,

183 Queen’s Road East

Hong Kong

WEBSITE
http://www.hk0810.com
http://www.irasia.com/listco/hk/cii8 10

STOCK CODE
810
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Victoria Place,

5th Floor, 31 Victoria Street,
Hamilton HM 10, Bermuda
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Ocorian Management (Bermuda) Limited

Victoria Place,
5th Floor, 31 Victoria Street,
Hamilton HM 10, Bermuda
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CHINA INTERNET INVESTMENT FINANCE HOLDINGS LIMITED

PEEHERESEMEBTIRLE
(Continued into Bermuda with limited liability)
(REREFEZBERAR)

(Stock Code & X5% : 810)

Unit 18, 9/F, Block B, Focal Industrial Centre,
21 Man Lok Street, Hunghom, Kowloon, Hong Kong

BRENBRAMRET 21 FER TETLBEIE 18 E

Tel E|:E : (852) 3589 6710
Fax & : (852) 3102 2970
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