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CHAIRMAN'S STATEMENT
TRHE

On behalf of the Board of Directors (the “Board”), | am pleased
to present the interim report of China Internet Investment Finance
Holdings Limited (the “Company”) and its subsidiaries (collectively
the "Group”) for the six months ended 30 June 2020. The Company
is an investment company pursuant to Chapter 21 of the Rules
Governing the Listing of Securities of The Stock Exchange of Hong
Kong Limited (the “Listing Rules”).

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend
for the six months ended 30 June 2020 (2019: Nil).

KEY PERFORMANCE INDICATOR

As at 30 June 2020, the Group’s net asset value, being the net value
of total assets less liabilities, decreased to be about HK$99.4 million
(31 December 2019: HK$128.9 million). It was mainly attributable
to the operating loss from operations of about HK$29.3 million for
the period. Net asset value per share was HK$0.11 (31 December
2019: HK$0.14).

INVESTMENT PORTFOLIO REVIEW

As at 30 June 2020, the Group’s investment portfolio value amounted to
about HK$77.3 million (31 December 2019: about HK$100.9 million) and
the non-current portion was about HK$48.6 million (31 December 2019:
about HK$65.1 million).

Financial assets at fair value through profit or loss ("FVTPL")

The financial assets at FVTPL comprised listed equities of about
HK$72.9 million (31 December 2019: HK$91.2 million) and short-
term unlisted equity-linked note of about HK$2.6 million (31
December 2019: HK$8 million). The current and the non-current
portions of listed equities were HK$26.0 million and HK$46.9
million (31 December 2019: HK$27.9 million and HK$63.3 million),
respectively.

Listed debt instrument at fair value through other
comprehensive income (“FVTOCI*)

As at 30 June 2020, the listed debt instrument at FVTOCI amounted
to HK$1.8 million (31 December 2019: HK$1.7 million) and were
classified as non-current assets.
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REVIEW OF OPERATIONS

Market review

The year 2020 is an unprecedented, challenging and difficult year
for global investment markets. The nature, scale and pervasiveness
of the coronavirus pandemic dramatically affected the global
macroeconomic environment. The economic disruption caused by
COVID-19, together with the worsened economic outlook, weighed
on corporate earnings. Recession fears heighted and significant
uncertainties existed in the capital market.

According to the Research Paper No. 67: Half-yearly Review of the
Global and Local Securities Markets issued by the Securities and
Futures Commission, during the first half of 2020, the Dow Jones
Index and S&P 500 Index fell 9.6% and 4.0% respectively whilst the
Nasdaq Index rose 12.1%. Major U.S. indices once reached record
highs in February 2020 but corrected sharply in March 2020. The
market-wide circuit breaker was triggered four times. The market
rebounded from the trough in March 2020 because of the stimulus
measures and the gradual reopening of the economy. In particularly,
technology stocks outperformed due to increased demand for online
services during lockdowns.

In China, the Shanghai Composite Index (SHCOMP) fell 2.1% whilst
the Shenzhen Composite Index (SZCOMP) rose 14.7%. The decline
in the SHCOMP was moderate compared to overseas markets
thanks to an early government effort to mitigate the impact of the
pandemic. The Shenzhen market outperformed as technology stocks
advanced.

Turning to the Hong Kong stock market, it declined on heightened
local political uncertainties and a worsened economic outlook. The
rapid spread of COVID-19 and the imposition of lockdown measures
affected corporate earnings. Tensions between China and the United
States, together with the oil price volatility, adversely affected
investor sentiment. Fortunately, fiscal stimulus and monetary easing
by governments and central banks provided support.

Revenue
During the six-month period, the gross proceeds from disposal of
investments and investment income amounted to about HK$36.8
million (2019: HK$17.7 million), representing an increase of about
107.3%.
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CHAIRMAN'S STATEMENT
TRBE

The Group's revenue of about HK$0.6 million (2019: HK$1.7 million)
comprised of dividend income from listed securities of about HK$0.4
million (2019: HK$1.5 million), interest income from unlisted equity-
linked notes of about HK$0.1 million (2019: Nil) and interest income
from listed debt securities of about HK$0.1 million (2019: HK$0.2
million). The decrease of dividend income from listed equites was
partly caused by the lower dividend payments received from the
investees in our portfolio. The listed bond interest income decreased
because of the lower investment in listed debt instruments.

Loss from operations

Owing to the outbreak of COVID-19, Hang Seng Index had seen
significant fluctuations and dropped sharply from the peak level
of 29,000 points in January 2020 to the bottom of about 21,600
points within two months in March 2020. The Hang Seng Index
and Hang Seng China Enterprises Index fell 13.4% and 12.6%
respectively for the six months period. Many nations had adopted
lockdown and quarantine policies and the business activities of
certain investees of the Group had been influenced significantly. In
such pessimistic market environment, the performance of Group’s
listed equites was unsatisfactory. The Group suffered from the net
fair value loss on our equity portfolio of about HK$15.9 million
(2019: HK$1.4 million) and the loss from operations for the period
was about HK$29.3 million (2019: HK$14.1 million).

Other income represented bank interest income of HK$29,000
(2019: HK$89,000) and government grants of HK$225,000 (2019:
Nil). The other net losses of about HK$73,000 mainly represented
an impairment loss in respect of intangible asset of HK$120,000
(2019: Nil). The loss of HK$468,000 in prior period represented
the amount released from the FVTOCI reserve upon disposal of the
listed debt instruments.

Administrative expenses of HK$13.6 million (2019: HK$13.3 million)
mainly comprised employment benefit expenses of about HK$9.0
million (2019: HK$8.2 million). Other operating expenses and finance
costs, which represented the mortgage interest on office premise,
were comparable to the corresponding figures in prior period.

Interests in associates

They represented our interests in the 30% shareholding of Superb
Kingdom Limited and its subsidiaries and the 29% shareholding of
ClIl Capital Limited (“Cll Capital”), respectively. The former had no
carrying value and CIl Capital was inactive during the period. Both
of them are insignificant to the balance sheet as at the reporting
date.
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PROSPECTS

Looking ahead, the Hong Kong market encounters great
uncertainties. Firstly, the high levels of geopolitical risk in certain
markets are expected to have economic impacts. U.S.-China
relations continued to be under pressure, heightened by the passing
of the Kong Kong national security law and the U.S. Hong Kong
Autonomy Act. The United States also revoked Hong Kong's special
trade status. Investors were concerned that the first phase trade
deal might be derailed. In addition, the conflict between the two
countries over the technology industry remains unresolved. There are
also concerns that tensions may escalate and likely affect investor
sentiment in the Hong Kong market. Investor confidence has been
fragile because of the negative impact on the local economy
including on consumer and tourist spending.

Valuation concerns at the U.S. stock markets continue to weigh
on the market due to expected declines in earnings and the high
price-to-earnings ratio of the S&P. Although the U.S. market has
rebounded significantly from the trough in March 2020, there are
concerns about the sustainability of the rally and the risk of another
correction increases. In the event of a sharp downturn, the Hong
Kong market would also be affected.

During the first half of 2020, the decline in the China market has
been relatively moderate amidst optimism over supportive measures
from the government to mitigate the negative impact of the
pandemic. This has been an important factor supporting the Hong
Kong market.

In July 2020, Hang Seng TECH Index, a new index focused on
China’s technology giants, has been set to give investors greater
access to their growing dominance in Hong Kong's market. This new
index tracks the 30 largest tech companies listed in Hong Kong and
includes the influential players Tencent Holdings Ltd, Alibaba Group
Holding Ltd, Meituan Dianping, and Xiaomi Corporation in the new
economy sector. Following the secondary listings of NetEase Inc.
and JD.com Inc., further listings of major Chinese technology firms
are forthcoming, such as Ant Group. Listing in Hong Kong has also
become a good option as tensions between U.S. and China threaten
to curtail Chinese companies’ access to U.S. capital markets.
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CHAIRMAN'S STATEMENT
TRBE

The tech index can better reflect the outperformance of the
technology companies that have emerged as big winners in the
Hong Kong stock market. This index is anticipated to attract
investors to other Hong Kong tech stocks, facilitate the issuance
of index-linked funds and derivatives as well as boost turnover at
Hong Kong Exchanges & Clearing Ltd. In addition, strong China
inflows through stock connect links further supported the Chinese
technology shares and they have emerged as the winners in Hong
Kong up to now this year. The Hang Seng Index, on the other
hand, has underperformed, with half of its constituents down by
considerable percentages.

The asset class of equity has been chosen as our core investment
and the main drivers of equity return are capital appreciation and
dividend income. To meet our investment objective, listed securities
and equity-linked notes are managed and regularly reviewed on a
portfolio basis. Regarding listed equities, the buy-and-hold strategy
and short-term trading tactics are used together, to enhance the
investment returns. In response to the high market volatility and the
market favor towards technology stocks, we have taken proactive
but prudent measures including tactical asset allocation and short-
term trading. Momentum and reversal trading strategies are also
employed together with the use of various exit methodologies which
combine price targets and stop orders. Breadth is typically defined as
the number of independent investment opportunities, over a given
period, and this is one of the key drivers under the Fundamental
Law of Active Return. By increasing the level of breadth, we strive
to achieve a higher returns from the short-term trading strategy.

Equity-linked notes are invested to earn a higher expected interest
income and they can provide a way to buy the underlying equities
at strike prices which are typically below the respective prevailing
market prices at the time of entering into the notes. However, in
a deep downward market, the strike prices might be considerably
higher than the prevailing market prices at the time of exercise.
In view of the high market volatility, we have used this kind of
instrument sparingly with an overall position sizing limit to be
determined by the Investment Manager, when needed.
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Investment in unlisted equities is reviewed on an investment-by-
investment basis and can typically provide a high return if there is
a successful exit. Although this kind of alternative investment can
increase the expected return in our portfolio of listed equites, it is
also characterized by its illiquidity, option-like return patterns and
its returns tending to be low or negative during a drawdown period
and high in later years. We would implement stringent due diligence
procedures and carefully explore the pre-IPO opportunities and other
private equity investments in the new economy sector and biotech
sector.

In view of the significant uncertainties arising from the COVID-19
pandemic, we will continue our prudent but proactive investment
strategies and monitor the liquidity risk cautiously. A higher
percentage of Company’'s assets will be held in cash or liquid
securities if necessary.

APPRECIATION

On behalf of the Company, | would express my heartfelt gratitude
towards all of the directors, management and staff members for
their support and contribution to the Group.

On behalf of the Board

China Internet Investment Finance Holdings Limited
Lam Man Chan

Chairman

Hong Kong, 26 August 2020
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEBmED N

FINANCIAL RESOURCES AND LIQUIDITY

As at 30 June 2020, the cash and bank balances amounted to
approximately HK$20.5 million (31 December 2019: HK$24.8
million) and the net current assets amounted to approximately
HK$39.9 million (31 December 2019: HK$52.3 million). The drop in
cash and bank balances and the net current assets was primarily
attributable to the use for the working capital and investments.

As at 30 June 2020, the Group had no capital commitment (31
December 2019: Nil).

GEARING RATIO

As at 30 June 2020, the Group maintained a low level of gearing
ratio of 2.4% (as defined by total borrowings divided by total equity)
(31 December 2019: 2.1%).

USE OF PROCEEDS

At the beginning of the current interim period, there existed net
proceeds of about HK$16 million brought forward from the issue of
new shares made in December 2019. Details of which are set out
in the Company’s announcements dated 27 November 2019 and
19 December 2019 in relation to the placing of 156,900,000 new
shares in the share capital of the Company at the placing price of
HK$0.105 per share in December 2019. During the period, such net
proceeds were used as below:

Net proceeds brought
forward at the

beginning of the period Intended uses
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PROPERTY AND EQUIPMENT

As at 30 June 2020, property and equipment amounted to
approximately HK$10,704,000 (31 December 2019: HK$11,150,000).
During the six months ended 30 June 2020, the Group disposed of
certain equipment and furnitures with an aggregate carrying amount
of HK$25,000, resulting in a disposal loss of HK$25,000 (six months
ended 30 June 2019: Nil). In addition, the capital expenditure for
the six months ended 30 June 2020 was approximately HK$44,000
(six months ended 30 June 2019: HK$760,000).

MATERIAL ACQUISITION AND DISPOSAL

During the period, an investment-holding subsidiary was disposed
of at the consideration of AUD70,000 (equivalent to HK$399,000),
by reference to the underlying value of the investment being held.
Save for that transaction, there was no material acquisition or
disposal of subsidiaries by the Group.

SHARE OPTION SCHEME

During the period, no share options had been granted, exercised,
cancelled and lapsed and there are 15,600,000 shares options
outstanding as at 30 June 2020.

EXPOSURE TO FOREIGN EXCHANGE

The investment portfolio primarily comprised listed equities in Hong
Kong stock market and debt securities, and cash and bank balances
comprised bank balances, cash and short-term deposit held by the
Group. Majority of them were denominated in Hong Kong dollars
or United States dollars, and the exposure to RMB was considered
to be insignificant. Thus, it is considered that the Group had no
significant exposure to foreign exchange fluctuation at the balance
sheet date.

CAPITAL STRUCTURE

As at 30 June 2020, the Company’s total number of issued shares
was 942,821,250 (31 December 2019: 942,821,250 shares).

PLEDGE OF THE GROUP'S ASSETS

As at 30 June 2020, the office premises with a carrying amount of
HK$10.1 million (31 December 2019: HK$10.4 million) was pledged
for an instalment loan.

HUMAN RESOURCES

As at 30 June 2020, the number of employees of the Company
was 18 (31 December 2019: 18), excluding the directors of the
Company and, their remuneration packages, determined on the
basis of performance and experience of each individual, have been
in line with the prevailing market practices.

MERRE
R-B-FBFXAZ+E WERR

B4 E
10,704,000 L (ZE—NF+=ZA=+—H:
11,150,000 ) « BEZT-_TFA=THIE
NEAR REEERE 2L EME 5250008 TH)
BT & RARM - BB IR E51825,0000%8 7T (B
E2_F— jlﬁz/\ﬂ +E|JJ:/\1.)EJ ﬂ) I AN
HE_Z-ZFXA=1+THLEANEANELRH
i%ﬁz%M,ooo,%rc(Et —E-hFNRNAZ=1H
1E7<1E A : 760,000 7T) °

EANBRLEE

HA AEEHE—ZRBLEERIBAF K
& /A70,00008 7T (8 & $399,0007 JT) ° ETJ%«
SEREMBEREZHBEEEET - Bz
Gh o REBBES KRB EHBAR -

BRESE
A SIERREERD  7F -  waEEEX
HeRZTEZFTFXH=TH " A15600,000%
B REEARITE -

M E B

REMATZERBZTERMH LHERARER
Fr MASEBTEKEEASEREZR
TES B REHPERX - ABBHERENET
HETFE RERONARERRIER LT
ER - EHlit $El RN EERYEmMEE
K INE R B 2 B2

EXER

EA_?_?%\H +H AR ZBETRD
M R942,821 250 (= E—NF+=_A=+—
EI :942,821,2500% ) ©

KEEEEERT

R-ZZE-_FTF,XA=+H ' EEEA10,100,000
BT (ZE—NF+=-A=+—H:10,400,000/5
TIZHRAEMEE R —ELHERMEA -

ANER

R-E-TFEA=1TH ARFIEAFI8ZEER
(ZE—NFE+=-A=1+—H8:18%) A A2
BRI c HFMASESEMNRIBRERET
HIRITHIHIE 0 — B -



CHINA INTERNET INVESTMENT FINANCE HOLDINGS LIMITED | Interim Report 2020

PARTICULARS OF MAJOR INVESTMENTS HELD BY THE GROUP

ARERAEZEEREZER

Particulars of ten major investments held by the Group as at 30
June 2020, in terms of carrying value of the respective investments,
are set out as follows:

REREREENE AKRER-_ZFT_FF A
ZTERBZTREIZRENENFHIIMT :

Percentage Dividend/
of equity Invested interest
Name of investment interest held amount Carrying amount received
Pt i i 2l
REEZE B REH REE BE/HE
As at As at
30 June 31 December
2020 2019
® B®
“BIERE “B-hE
~AZ+B +ZA=+-H
Notes % HK$'000 HK$'000 HK$'000 HK$'000
Pt 5% BO THET FET THET TETL
Financial assets at FVTPL BOAERAREZEREE
Listed equity securities tikrES
China Oriented International Limited (“China Oriented”) RS EIEZRARE AT ([FF)) 1 10.50 12,700 11,550 18,900 —
Miji International Holdings Limited ("Miji International”)  KEEEZBRERAA (KEEAE]) 2 297 18,040 11,125 12,460 -
Tencent Holdings Limited (*Tencent”) BARERARAA (B 3 0.00 7,740 9,972 9,390 30
Alibaba Group Holdings Limited MEEESERRERAF 4 0.00 6,974 7,336 — —
("Alibaba Group”) ((MEREER))
Huasheng International Holdings Limited ZREAREBRERLF 5 0.22 3,180 4,372 3,927 -
(formerly known as Newtree Group Holdings Limited) (AIBRNEEERERAR
("Huasheng International”) [EXEE])
Lamtex Holdings Limited (“Lamtex") WERRERAR (HE]) 6 2.66 14,856 3,391 5,605 =
Smart-Core Holdings Limited (“Smart-Core”) CEERERAR(EE] 7 0.45 4,030 2,885 3,303 —
Sands China Limited (“Sands China") ePHEERARD (2P HE)) 8 0.00 2,979 2,736 3,749 89
Bank of China Limited ("BOC") RERITRHERAR (RERST]) 9 0.00 3,108 2,353 2,731 =
Unlisted equity-linked note FLTREHBTE
Goldman Sachs International, London, UK Goldman Sachs International, London, UK 10 N/AT i@ A 4,000 2,640 — 133
("Goldman Sachs") (F=1:2))

The major investments represented investments in equity securities
of issuers listed on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) and investments in an unlisted equity-linked note
which is linked to certain basket of equity securities of issuer listed
on the Stock Exchange.

The performance of such listed issuers during their respective latest
financial period/year, material factors underlying their respective results
and financial position, significant events, if any, during their respective
financial periods under review, and their respective future prospects
are disclosed in their respective announcements/reports made available
on the website of HKEx. To facilitate a review on the performance of
the significant investments held by the Group, relevant information
is extracted from such announcements/reports and provided below
for easy reference. The Company has not independently verified
the information published by such listed issuers. All monetary and
percentage figures cited below are approximate figures only.
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Notes:

China Oriented

1.1

1.2

1.3

1.4

1.5

China Oriented was incorporated in the Cayman Islands and
its shares are listed on the Main Board of the Stock Exchange
(stock code: 1871.HK). China Oriented and its subsidiaries are
principally engaged in the provision of driving training services
in the People’s Republic of China (“China”).

December 2019, the audited
consolidated profit attributable to owners of China

For the year ended 31

Oriented was approximately RMB19.1 million and its audited
consolidated equity attributable to owners of China Oriented
was approximately RMB203.3 million.

China Oriented operated two driving schools located in
Zhumadian City, Henan Province. The revenues are mostly
depending on the demand for the driving training services
in Zhumadian City, and its population growth, expansion of
logistics industry and increase in household income and living
standard are considered as the key affecting factors.

The share price of China Oriented on the Stock Exchange at the
end of June 2020 dropped to HK$0.275 (31 December 2019:
HK$0.45), down about 38.9%. The highest and lowest trading
prices of China Oriented’s shares on the Stock Exchange during
the six months ended 30 June 2020 were HK$0.465 and
HK$0.245 respectively.

In July 2020, China Oriented made a profit warning and its
interim profit for the six months ended 30 June 2020 was
anticipated to record a decrease in net profit, and might even
record a net loss as compared to that for the six months ended
30 June 2019. It was primarily attributable to the significant
decrease in revenue as a result of the outbreak of the
COVID-19 pandemic, which had led to temporary suspension
of its provision of driving training services and imposition
of movement restriction policies by the relevant government
bureaus.

8 o

AR 2 B B R AR S B E B o A B
2R EMR £ (B LR 2 1871.HK) © A
hREMBEARNEERLENPEARK
ME(HEDREEREI RS -

HEZT-NF+ZA=+—HILFE "
MAREBABEEEZEAFBEHNAEA
RE19IBEL MAFHEEABIGLESE
BERE RN BARK2033BE T °

) 4R (R R B BE SR I TR AT B AR
Wk = B EUR 5B 5 R TSR B AR
BOFER MEARER DRENRE
RRRXEBRAMEZKTIHRSER R
EETEFEREK -

RZZBEZZTFRAE WPRBR A
BEKZ0.2758 T (ZE—NF+ A=
+—H:045870) TX438.9% &=
ZEZFFRAZTAHLERER - mHBR
DRBRXFINEaREERSES A
0.465)% JT #10.245% T °

)\Eﬁ_q_—\litﬁ ﬁﬂfﬂ?@ﬁﬁﬁﬂ%
WHEFHEEZEZ TERA= ‘f’Eth
/\IHE’\JEP,HJ%*U/FQH-rﬁ 48 Rk A -
@E:%—ﬂiﬁﬂ:ﬂ-ﬁi/wl)ﬁﬁ
tl:EEﬂﬁ?d%Eﬂéi%%ﬁ"ﬁIgﬁé
REZ29BERESHEBTEETE

m R R A ﬁﬁllﬂﬁﬁ%&ﬁﬁgﬁlﬁ
BB P9 e AT BR I B - F B s AR
T e



CHINA INTERNET INVESTMENT FINANCE HOLDINGS LIMITED | Interim Report 2020

PARTICULARS OF MAJOR INVESTMENTS HELD BY THE GROUP

FEERBEZEERBZEN

2. Miji International

2.1 Miji International was incorporated in the Cayman lIslands and
its shares are listed on the Main Board of the Stock Exchange
(stock code: 1715.HK). Miji International and its subsidiaries
are principally engaged in the manufacturing and trading
of premium kitchen appliances in China. Its products mainly

include radiant and induction hobs and stove.

2.2 For the year ended 31 December 2019, the net profit of Miji
International was approximately RMB19.9 million and its net

assets was approximately RMB194.8 million.

2.3 In August 2020, Miji International reported its interim results
for the six months ended 30 June 2020 and turned into a loss
of RMB12.3 million. Miji International was adversely affected by
the COVID-19 pandemic, and the concomitant lockdown and
social distancing measures imposed by the PRC government
and many other countries. Consequently, its revenue for the
interim period decreased from RMB111.7 million to RMB97.3
million, down about 12.9%. Miji International believed that it
would take time for the consumers to regain confidence and

the retail industry to fully recover.

2.4 The share price of Miji International on the Stock Exchange
at the end of June 2020 dropped to HK$0.25 (31 December
2019: HK$0.28), down about 10.7%. The highest and lowest
trading prices of Miji International’s shares on the Stock
Exchange during the six months ended 30 June 2020 were

HK$0.38 and HK$0.21 respectively.
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Tencent

3.1

3.2

3.3

3.4

Tencent was incorporated in the Cayman Islands and its shares
are listed on the Main Board of the Stock Exchange (stock
code: 0700.HK). Tencent and its subsidiaries are principally
engaged in the provision of value-added services (“VAS"),
fintech and business services and online advertising services.

Tencent is the market leader in the China internet market.
Revenue exhibited an increasing trend and increased from
RMB85.5 billion for the three months ended 31 March 2019 to
RMB108.1 billion for the three months ended 31 March 2020,
an increase of 26.4% on a year-on-year basis.

Revenues from VAS increased by 27% to RMB62,429 million
for the first quarter of 2020 on a year-on-year basis. Online
games revenues grew by 31% to RMB37,298 million. Total
smart phone games revenues (including smart phone games
revenues attributable to our social networks business) were
RMB34,756 million and PC client games revenues were
RMB11,795 million for the first quarter of 2020. Social
networks revenues increased by 23% to RMB25,131 million.
The increase was primarily driven by greater contributions from
in-game virtual item sales as well as digital content services
including music streaming and video streaming subscriptions.

Revenues from fintech and business services increased by
22% to RMB26,475 million for the first quarter of 2020 on a
year-on-year basis. The increase was primarily due to revenue
growth from commercial payment and wealth management
platform.

B

3.1

3.2

3.3

3.4
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3.5

3.6

3.7

Profit attributable to equity holders of Tencent for the
three months ended 31 March 2020 was RMB28.9 billion,
representing an increase of 6.3% on a year-on-year basis when
compared with RMB27.2 billion for the corresponding period in
2019. The net other gains dropped from RMB11,089 million to
RMB4,037 million for the first quarter of 2020, which mainly
comprised non-IFRS adjustment items including net gains on
disposals of certain investee companies, as well as net fair
value gains on investee companies. Such gains were partially
offset by RMB2,600 million donations Tencent made primarily
to combat the pandemic globally. The net asset value as at 31
December 2019 was about RMB488.8 billion.

The share price of Tencent on the Stock Exchange at the
end of June 2020 rose to HK$498.6 (31 December 2019:
HK$375.6), up about 32.7%. The highest and lowest trading
prices of Tencent’s shares on the Stock Exchange during the
six months ended 30 June 2020 were HK$505.0 and HK$325.2
respectively.

In August 2020, Tencent reported its second quarter results
for the three months ended 30 June 2020. During the difficult
time of the COVID-19 pandemic, Tencent utilized its platforms
and technologies to help users adapt to the new normal
via online tools, to support enterprises in conducting digital
upgrades, and to broadly contribute to economic recovery.

In the second quarter, its fee-based VAS subscriptions
increased 20% year-on-year to 203 million, primarily due
to growth in video and music content subscriptions. Video
subscriptions increased 18% year-on-year to 114 million,
driven by self-commissioned Chinese anime and drama
series. As a result, revenues from VAS increased by 35%
to RMB65,002 million for the second quarter of 2020 on a
year-on-year basis. Online games revenues grew by 40% to
RMB38,288 million. Social networks revenues increased by
29% to RMB26,714 million. Tencent's profit attributable to
equity holders increased by 37% to RMB33,107 million for the
second quarter of 2020 on a year-on-year basis.

However, in early August 2020, the U.S. administration
decided to restrict the popular social media services of
Tencent's WeChat and Tik Tok from the United States and
announced that it would bar people and property within U.S.
jurisdictions from carrying out “transactions” after 45 days.
This uncertain restriction has created significant uncertainties
to the market.

3.5

3.6

3.7
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4.

Alibaba Group

4.1

4.2

4.3

4.4

Alibaba Group was incorporated in the Cayman Islands and
its shares are listed on the Main Board of the Stock Exchange
(stock code: 9988.HK). Alibaba Group and its subsidiaries are
principally engaged in core commerce, cloud computing, digital
media and entertainment, and innovation initiatives. Its core
commerce segment is primarily comprised of China commerce
retail, China commerce wholesale, logistics services, local
consumer services and clouding computing. The marketplaces
of core commerce business attract and retain a large number
of consumers and merchants and its revenue are primarily
generated from merchants. A substantial majority of its

revenue is attributable to its businesses in China.

For the year ended 31 March 2020, the audited consolidated
profit attributable to the owners of Alibaba Group was
approximately RMB149.3 billion and its audited consolidated
equity attributable to the owners of Alibaba Group was
approximately RMB755.4 billion.

Revenue of Alibaba Group increased from RMB376,844 million
for the year ended 31 March 2019 to RMB509,711 million for
the year ended 31 March 2020, an increase of 35% on a year-
on-year basis. The increase was mainly driven by the robust
revenue growth of the China commerce retail business and
cloud computing. The net income increased by 75%, from
RMB80,234 million for the year ended 31 March 2019 to
RMB140,350 million for the year ended 31 March 2020. The
net asset value as at 31 March 2020 was RMB870.5 billion.

In May 2020, Alibaba Group reported its quarter results for the
three-month period ended 31 March 2020 and its revenue was
RMB114,314 million (US$16,144 million), an increase of 22%
year-over-year. Annual active consumers on its China retail
marketplaces reached 726 million, an increase of 15 million
from the 12-month period ended 31 December 2019. Mobile
MAUs on its China retail marketplaces reached 846 million in
March 2020, an increase of 22 million over December 2019.

4.
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4.5 Its income from operations was RMB7,131 million (US$1,007
million), a decrease of 19% year-over-year, primarily due to
the impact of the COVID-19 pandemic. Adjusted EBITDA,
a non-GAAP measurement, increased 1% year-over-year to
RMB25,440 million (US$3,593 million). Net income attributable
to ordinary shareholders was RMB3,162 million (US$447
million), a decrease of 88% vyear-over-year, and net income
was RMB348 million (US$49 million), a decrease of 99% vyear-
over-year. The year-over-year decrease was primarily due to
a net loss in investment income, mainly reflecting decreases
in the market prices of its equity investments in publicly-
traded companies, compared to a net gain recorded in the
same quarter of 2019. Non-GAAP net income, which excludes
the above-mentioned loss and gain, was RMB22,287 million
(US$3,148 million), an increase of 11% year-over-year.

4.6 In August 2020, Alibaba Group announced its results for
the quarter ended 30 June 2020 and the revenue increased
34% year-over-year and adjusted EBITDA increased 30% year-
over-year. Their domestic core commerce business has fully
recovered to pre-COVID-19 levels across the board. Net income
attributable to ordinary shareholders was RMB47,591 million,
up from RMB21,252 million in prior period. The year-over-year
increase was mainly due to a net gain arising from increases
in the market prices of their equity investments in publicly-
traded companies in the quarter ended 30 June 2020, which
was a net loss in the same quarter of 2019. Non-GAAP net
income was RMB39,474 million (US$5,587 million), an increase

of 28% year-over-year.
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4.7

4.8

4.9

4.10

Alibaba Group’s China retail marketplaces had 874 million
mobile MAUs in June 2020, representing a quarterly net
increase of 28 million. Annual active consumers on our China
retail marketplaces was 742 million for the twelve months
ended 30 June 2020, representing a quarterly net increase of
16 million.

The share price of Alibaba Group on the Stock Exchange at
the end of June 2020 rose to HK$209.6 (At 31 December
2019: HK$207.2), up about 1.2%. The highest and lowest
trading prices of Alibaba Group’s shares on the Stock Exchange
during the six months ended 30 June 2020 were HK$227.4
and HK$167.6 respectively.

Management of Alibaba Group believed that its investment
in its cloud computing platform can support its own and our
customers’ businesses in coming years. Starting in late January
2020, the economic activities in China and the rest of the
world are drastically reduced by the impact of outbreak of
the COVID-19 pandemic. Alibaba Group helped their merchant
customers to overcome these challenges by implementation
of a comprehensive set of financial and business support
measures.

As Alibaba Group is the market leader in the China internet
market, including the core business in China retail marketplace
and cloud computing, it is optimistic that Alibaba Group would
have a growth in its performance in coming periods.
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5. Huasheng International

5.1 Huasheng International was incorporated in the Cayman Islands
and its shares are listed on the Main Board of the Stock
Exchange (stock code: 1323.HK). Huasheng International and
its subsidiaries are mainly engaged in the (i) wholesale and
retails of household consumables; (i) design and development
of three-dimensional animations, augmented reality technology
application and e-learning web application; (iii) provision of
educational technology solutions through online education
programs and provision of English language proficiency tests

and (iv) provision of money lending services.

5.2 For the year ended 31 March 2020, the audited consolidated
loss attributable to the owners of Huasheng International was
approximately HK$78.2 million and its audited consolidated
equity attributable to the owners of Huasheng International

was approximately HK$738.3 million.

5.3 Revenue for the year ended 31 March 2020 significantly
increased about 85.3% to HK$213.5 million from HK$115.2
million in last corresponding year. It was mainly attributable to
the inclusion of revenue of about HK$91.8 million in its new
concrete business, which is engaged in the production and

sales of ready-mixed commercial concrete.

5.4  Net loss for the year ended 31 March 2020 increased to
HK$78.2 million from HK$12.0 million for the year ended 31
March 2019. It was mainly attributable to the loss on deemed
disposal of associates, impairment loss on goodwill and
intangible assets, loan receivables of HK$66.5 million.

5.5 The net asset value as at 31 March 2020 increased to
HK$734.6 million from HK$391.5 million as at 31 March 2019.

5.6 The share price of Huasheng International on the Stock
Exchange at the end of June 2020 rose to HK$0.59 (31
December 2019: HK$0.53), up about 11.3%. The highest and
lowest trading prices of Huasheng International’s shares on the
Stock Exchange during the six months ended 30 June 2020

were HK$0.64 and HK$0.52 respectively.
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Lamtex

6.1

6.2

6.3

6.4

Lamtex was incorporated in the Bermuda and its shares are
listed on the Main Board of the Stock Exchange (stock code:
1041.HK). Lamtex and its subsidiaries are principally engaged
in trading and manufacturing of electronics products, securities
trading and investment, securities brokerage and provision of
securities margin finance and hotel operation.

For the six months ended 30 June 2019, the unaudited
consolidated loss attributable to owners of Lamtex was
approximately HK$24.4 million and its unaudited consolidated
equity attributable to owners of Lamtex was approximately
HK$597.4 million.

In February 2020, Lamtex announced an event of default under
the bonds in the principal amount of HK$148 million because
of the sudden resignation of its chairman on 24 February
2020 which had triggered such default under the terms of the
bonds.

In June 2020, Lamtex announced that they had entered into
a term sheet with the potential investor, namely China United
Capital Limited in relation to a possible restructuring plan.
The China United Capital Limited is owned by an existing
shareholder. It is expected that the amount of fund raising
under the relevant restructuring proposal will be to the extent
of HK$180 million. The expected proceeds raised from the
relevant restructuring proposal will be used for (i) the payment
of outstanding debts due to creditors; (i) restructuring cost; (iii)
new business opportunities; and (iv) general working capital.
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6.5

6.6

6.7

In July 2020, an application had been made by Lamtex for, and
The Stock Exchange of Hong Kong Limited has granted it, (i) a
waiver from the strict compliance with Rule 13.46(2)(a) of the
Listing Rules on the basis that Lamtex will despatch its annual
report for the year ended 31 December 2019 on or before 7
August 2020; and (ii) a waiver from the strict compliance with
13.46(2)(b) of the Listing Rules subject to Lamtex’'s compliance
with the bye-laws of Lamtex and the laws of Bermuda which
Lamtex will hold the forthcoming annual general meeting by
31 August 2020.

On 3 August 2020, Lamtex received a statutory demand
dated 20 July 2020 from the legal adviser acting on behalf of
the creditor on 31 July 2020, demanding Lamtex to pay the
amount of HK$2,042,630.14, being the principal amount of the
bond issued by Lamtex to the creditor together with interest
accrued thereon, within 3 weeks from the date of service of
the statutory demand, failing which the creditor may present
a winding up petition against Lamtex. Trading of the shares
of Lamtex has been suspended then.

The share price of Lamtex on the Stock Exchange at the end
of June 2020 dropped to HK$0.072 (31 December 2019:
HK$0.119), down about 39.5%. The highest and lowest trading
prices of Lamtex’s shares on the Stock Exchange during the
six months ended 30 June 2020 were HK$0.14 and HK$0.04
respectively.

7. Smart-Core

7.1

Yol

Smart-Core was incorporated in the Cayman Islands and its
shares are listed on the Main Board of the Stock Exchange
(stock code: 2166.HK). Smart-core and its subsidiaries are
principally engaged in the trading of electronic component.

For the year ended 31 December 2019, the audited
consolidated profit attributable to owners of Smart-Core was
approximately HK$55.1 million and its audited consolidated
equity attributable to owners of Smart-core was approximately
HK$579 million. Smart-Core generates its revenues from sale
of electronic components in Hong Kong and China.

6.5

6.6

6.7

7.2
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7.3

7.4

7.5

Revenue decreased from HK$4.94 billion for the year ended
31 December 2018 to HK$4.76 billion for the year ended 31
December 2019, represented a slight decrease of 3.5%. The
decrease was primarily caused by the weak market demand for
broadcast TV products which was affected by the unfavorable
factors such as Sino-U.S. trade friction and the impact of
technological protectionism on the export market, and partly
offset by the inclusion of the results of Quilsol Group. Profit
for the year ended 31 December 2019 amounted to HK$61.8
million, a decrease of 24.1% compared with HK$81.4 million
for year ended 31 December 2018. The drop of profit for
the year ended 31 December 2019 was mainly due to the
combined effect of drop in revenue resulting in weak market
demand for broadcast TV products, partly offset by the
inclusion of revenue of Quilsol Group, and the increase in staff
costs and inclusion of the selling and distribution expenses
of Quilsol Group upon completion of the acquisition. The net
asset value as at 31 December 2019 was HK$632.0 million.

Smart-Core’s share price on the Stock Exchange at the end of
June 2020 dropped to HK$1.31 (31 December 2019: HK$1.5),
down about 12.7%. The highest and lowest trading prices
of Smart-Core’s shares on the Stock Exchange during the
six months ended 30 June 2020 were HK$1.53 and HK$1.20
respectively.

In August 2020, Smart-Core reported its interim results for
the period ended 30 June 2020 and total revenue increased
slightly to HK$21.3 billion (2019: HK$20.9 billion). Gross profit
for the six months ended 30 June 2020 dropped by 3.5%
on a year-on-year basis to HK$120.3 million (2019: HK$124.6
million). Net profit attributable to the owners of the Company
for the six months ended 30 June 2020 maintained at HK$29.8
million. The sales performance of the television product division
and the smart terminals product division of the its authorised
distribution business experienced a relatively significant decline,
while the sales performance of product divisions such as the
optoelectronic displays, communication, security products,
memory products and the its independent distribution business
enjoyed substantial growth. On the whole, Smart Core has
overcome the adverse effects caused by the epidemic in the
first half of 2020 and the overall operating conditions remain
stable.
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8. Sands China

8.1

8.2

8.3

8.4

8.5

8.6

Sands China was incorporated in the Cayman Islands and its
shares are listed on the Main Board of the Stock Exchange
(stock code: 1928.HK). Sands China and its subsidiaries are
principally engaged in operation of casino games of chance or
games of other forms and the development and operation of
integrated resorts and other ancillary services in Macao.

For the year ended 31 December 2019, the audited
consolidated profit attributable to equity holders of Sands
China was approximately US$2.0 billion and its audited
consolidated equity attributable to equity holders of Sands
China was approximately US$4.4 billion.

The Macao Government has announced publicly that total
visitation from China to Macao decreased by 14.9% in January
2020 (with an 83.3% decrease in visitation over the first
seven days of Chinese New Year), 97.2% in February 2020
and 96.3% in March 2020 as compared to the same periods
in 2019. It has also announced that monthly gross gaming
revenue decreased by 11.3%, 87.8% and 79.7% in January,
February and March 2020, respectively, as compared to the
same periods in 2019.

The disruptions arising from the COVID-19 pandemic had a
significant adverse impact on Sands China’s financial condition
and operations during the three months ended 31 March
2020. Net revenues for the three months ended 31 March
2020, totaled US$808 million compared to US$2.33 billion
for the three months ended 31 March 2019, representing a
decrease of 65.3%. Sands China recorded an operating loss
of US$133 million and a net loss of US$166 million in the first
quarter of 2020, as compared to operating income of US$624
million and net income of US$557 million in the same period
in the prior year.

The share price of Sands China on the Stock Exchange at the
end of June 2020 dropped to HK$30.4 (31 December 2019:
HK$41.65), down about 27%. The highest and lowest trading
prices of Sands China’s shares on the Stock Exchange during
the six months ended 30 June 2020 were HK$45.45 and
HK$25.15 respectively.

Subsequent to the reporting date, we decided to dispose of
the investments, because of the negative sentiment toward its
Macau business resulting from the impact of the COVID-19
pandemic.
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10.

BOC

9.1

9.2

9.3

9.4

9.5

9.6

BOC was incorporated in China and its shares are listed on the
Main Board of the Stock Exchange (stock code: 3988.HK).
For the vyear ended 31 December 2019, the audited
consolidated profit attributable to equity holders of BOC was
approximately RMB187.405 billion and its audited consolidated
equity attributable to equity holders of BOC was approximately
RMB1,851.701 billion.

BOC's major operations comprise corporate banking, treasury
operations and personal banking in China. About 85% of
BOC's operating income for the year ended 31 December
2019 was contributed by the corporate banking and personal
banking business.

In April 2020, BOC reported its first quarterly results of
2020. Net interest income exhibited an increasing trend and
amounted to RMB96.166 billion, representing an increase
of RMB6.785 billion or 7.59% as compared with the same
period of 2019. Profit for the three months ended 31 March
2020 was RMB56.3 billion, as compared with that for the
last corresponding period in 2019 of RMB54.8 billion, it
represented an increase of about 2.7%.

The shareholder’s equity as at 31 March 2020 was about
RMB2,058.5 billion.

The share price of BOC on the Stock Exchange at the end of
June 2020 dropped to HK$2.87 (31 December 2019: HK$3.33),
down about 13.8%.
of BOC's shares on the Stock Exchange during the 6 months
ended 30 June 2020 were HK$3.8 and HK$2.87 respectively.

The highest and lowest trading prices

Goldman Sachs

Unlisted equity-linked note issued by Goldman Sachs International,
London, UK, in the nominal amount of HK$4,000,000 was invested
during the period and offered a coupon of 8% per annum. The note
was linked to a basket of Hong Kong listed stocks, including HSBC
Holdings Plc (“HSBC") (stock code: 0005.HK), China Construction

Bank Corporation (“CCB”) (stock code: 0939.HK),

Industrial and

Commercial Bank of China Limited (“ICBC") (stock code: 1398.HK)
and Bank of China Limited (“BOC") (stock code: 3988.HK). For the
HSBC, CCB and ICBC, their information is listed below. For BOC,
please refer to the above point 9. The note had a fixed term of nine
months.
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10.1 HSBC Holdings Plc (“HSBC”) (stock code: 0005.HK)

10.1.1 HSBC’s business can be segmented into: (i) retail banking

and wealth management, (ii) commercial banking, (iii)
global private banking and (iv) global banking markets.

10.1.2 In August, HSBC reported its disappointing interim

results of the fiscal year 2020. Its profit after tax was
down 69% to US$3.1 billion from higher Expected
Credit Loss (“ECL"), lower revenue, a US$1.2 billion
impairment of software intangibles, mainly in Europe.
The ECL increased by US$5.7 billion to US$6.9 billion
due to the impact of the COVID-19 outbreak and the
forward economic outlook, and due to an increase in
charges related to specific wholesale customers. The
revenue decreased 9% to US$26.7 billion, reflecting the
impact of interest rate reductions.

10.1.3 The share price of HSBC on the Stock Exchange at the

end of June 2020 dropped to HK$36.2 (31 December
2019: HK$60.85), down about 40.5%. The highest and
lowest trading prices of HSBC's shares on the Stock
Exchange during the six months ended 30 June 2020
were HK$61.2 and HK$35 respectively.

HSBC's performance in the first half of 2020 was heavily
impacted by the COVID-19 outbreak, geopolitical risk
and market factors. The outlook is highly uncertain and
dependent on the path and speed of economic recovery.
Moreover, HSBC indicated that the ECL change could be
in the range of US$8 billion to US$13 billion for 2020.
This resulted in a high degree of uncertainty to the
second half performance.

PARTICULARS OF MAJOR INVESTMENTS HELD BY THE GROUP
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10.2 China Construction Bank Corporation (“CCB”) (stock
code: 0939.HK)

10.2.1 CCB’s major operations comprise corporate banking,
treasury business and personal banking in China. Over
67% of CCB's operating income for the year ended
31 December 2019 was contributed by the corporate
banking and personal banking business.

10.2.2 In April 2020, CCB reported its first quarterly results
of 2020. Net interest income showed a healthy growth
and rose from RMB125.1 billion for the three months
ended 31 March 2019 to RMB133.5 billion for the three
months ended 31 March 2020, represented an increase
of 6.7%. Net profit for the first quarter 2020 was
RMB81.0 billion and, as compared with RMB77.9 billion
for the corresponding period in last year, it represented
an increase of 4.0%, which was largely in line with the
increase in operating income.

10.2.3 For the three months ended 31 March 2020, the Group
reaped net profit of RMB81.0 billion, of which net profit
attributable to equity shareholders of CCB was RMB80.9
billion, up 3.92% and 5.12% respectively over the same
period last year.

10.2.4 The shareholders’ equity was RMB2,335.0 billion, an
increase of 4.5% over the year end figure of last year.

10.2.5 CCB is one of the leading banks in China and
China’s economic conditions and economic measures
undertaken by the PRC government will be the key
factors affecting its financial results. As CCB's net
interest income accounted for a majority of its operating
income, the net interest margin which is greatly
dependent on the market interest rates would have an
impact on CCB’s results.

10.2.6 The share price of CCB on the Stock Exchange at the
end of June 2020 dropped to HK$6.27 (31 December
2019: HK$6.73), down about 6.8%. The highest and
lowest trading prices of CCB’s shares on the Stock
Exchange during the six months ended 30 June 2020
were HK$6.85 and HK$5.82 respectively.
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10.3 Industrial and Commercial Bank of China Limited (“ICBC")
(stock code: 1398.HK)

10.3.1 ICBC's major operations mainly comprise corporate
banking, personal banking and treasury operations in
China. Over 87% of ICBC's operating income for the
year ended 31 December 2019 was contributed by the
corporate banking and personal banking business.

10.3.2 In April 2020, ICBC reported its first quarterly results
of 2020. Net interest income showed a healthy growth
and rose by 4% on a year-on-year basis to RMB154.3
billion for the three months ended 31 March 2020. Net
profit for the first quarter 2020 was RMB85.0 billion,
representing an increase of 2.8% on a year-on-year
basis, which was largely in line with the increase in
operating income.

10.3.3 As at 31 March 2020, the shareholders’ equity
amounted to RMB2,780.2 billion, representing an
increase of RMB88.3 billion or 3.28% over the year end
figure of last year.

10.3.4 The underlying factors affecting the financial results
included China’s economic conditions and China’s
economic measures. As ICBC’s net interest income
accounted for a majority of its operating income, the
net interest margin, which is greatly dependent on the
market interest rates, would have an impact on ICBC's
results.

10.3.5 The share price of ICBC on the Stock Exchange at the
end of June 2020 dropped to HK$4.7 (31 December
2019: HK$6), down about 21.7%. The highest and
lowest trading prices of ICBC's shares on the Stock
Exchange during the six months ended 30 June 2020
were HK$6.11 and HK$4.7 respectively.

10.3 FETHRITRABERIG(FEIE
R17] BRE75H : 1398.HK)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
BHGERER

For the six months ended 30 June 2020 HZ - T - ZTF XA =T HILX@AA

RESULTS 2E
The Board of Directors (the “Board”) of China Internet Investment FREEHMENESHERERAR(ARADE
Finance Holdings Limited (“the Company”) announced the unaudited F2([EFg) AMARRIRENBEAR ([KRE

interim result of the Company and its subsidiaries (the “Group”) BNHE_ZE-_FTFAA=-tHLERNBEAZRE
for the six months ended 30 June 2020, with comparative figures ERPHREER S -—NFRAILRET -
for the corresponding periods in 2019. These unaudited condensed hERALCEZHRGFaTFHMBREIEHAAR
consolidated interim financial statements have been reviewed by the AEZZEeEHN -

Audit Committee of the Company.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

BHHGEARER

For the six months ended 30 June 2020 HZE —_ZE —ZTF A=+ HIL @A

Six months ended 30 June

BEAA=+tHLAREAR

2020 2019
—EZEF —E-NF
Notes HK$’000 HK$'000
B 5 FBxT FAT
(Unaudited) (Unaudited)
(REFIZ) (REgE=)
Gross proceeds from operations EEMERIEESR 4 36,764 17,736
Revenue W =
Dividend income from financial assets at fair EARBEFRAER
value through profit or loss (“FVTPL") (MzAREFA
Bml)zem
BEZBRBKA 384 1,504
Interest income from unlisted equity-linked BARERAEBZZ
note at FVTPL JEFTAREA T
B2 A B WA 133 —
Interest income from debt instruments at BEARnBEFAEHM
fair value through other comprehensive >E K E(TE
income (“FVTOCI") NAEFTAEM
2EWEZER
TAZMBKA 43 172
Total revenue U 560 1,676
Net fair value change on BRARBEGFAERZ
financial assets at FVTPL STREEZ
NABEEEFHE (15,878) (1,427)
Other income H g A 5 254 89
Other net losses HiE 18 %58 6 (73) (468)
Administrative expenses TR X (13,563) (13,310)
Other operating expenses Eh #8 & F 2 (584) (591)
Share of results of associates LB E AR A (21) ==
Loss from operations LB EE (29,305) (14,031)
Finance costs Bh & R AN 7 (32) (40)
Loss before income tax Br BT 15 B AT &S 18 (29,337) (14,071)
Income tax expense FT 1S B 2 8 — =
Loss for the period BN EE 9 (29,337) (14,071)
Loss for the period attributable to owners ZAN/NGIE? RPN
of the Company BN E1E (29,337) (14,071)
Loss per share attributable to owners of RNRRHER A FEAS
the Company BREE
— Basic and diluted (HK cents) — ERK#EE
(A1) 11 (3.11) (2.04)




CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME

BHGAEERE

Lt 2 &= R

For the six months ended 30 June 2020 HZ - T - ZTF XA =T HILX@AA
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Six months ended 30 June

BESAA=tHLKEA

2020 2019
—EEE —E—NE
HK$'000 HK$'000
T#&x FAET
(Unaudited) (Unaudited)
(REFZ) (REEEZ)
Loss for the period BHREE (29,337) (14,071)
Other comprehensive (expense) income for the period: Hi R E %2 @ (5 5% )
U &5
Items that may be reclassified subsequently to HEAJENHHE
profit or loss: BmZHEHE
Exchange differences arising on translation of BREBINEBEEZ
a foreign operation MEH Z5 (23) (32)
Fair value (loss) gain on debt instrument BASEFAEM
at FVTOCI EEL& s EBIAEZ
NAEEE) K= (72) 164
Release of FVTOCI reserve upon disposal of debt EHEZEARBETAHM
instruments at FVTOCI FEHKECEBIA
Mg iE R~ R EETAHA
PHKEREBEER — 544
Other comprehensive (expense) income for the R EM2E(F ) W=
period, net of income tax (BEHIBRAER) (95) 676
Total comprehensive expense for the period HAZAEASR%E (29,432) (13,395)
Total comprehensive expense for the period APRBEAELEAZE
attributable to owners of the Company B (29,432) (13,395)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
&S B IR | R

Asat30June2020 R—ZE-_ZTEXA=+H

As at As at
30 June 31 December
2020 2019
R-F_FHF RZZE—NF
AA=+H +-A=+-—H”
Notes HK$'000 HK$'000
B 5 TEx FAT
(Unaudited) (Audited)
(REBEFER) (EFEZ)
ASSETS BE
Non-current assets ERBEE
Property and equipment E NN 12 10,704 11,150
Intangible asset mEEE 13 - 120
Debt instrument at FVTOCI BASREFAEM
PHKRCEBIA 14 1,747 1,724
Financial assets at FVTPL BArRBEFABRZ
SR A E 15 46,891 63,353
Interests in associates REt2 N Nal z s 215 236
59,557 76,583
Current assets mEEE
Financial assets at FVTPL BRAREFAERZ
SR EE 15 28,685 35,872
Other receivables and deposits HEMmERREREZS
and prepayments ESERNESE 2,109 2,354
Cash and bank balances B & NMIR1T 4 6k 20,460 24,766
51,254 62,992
Total assets EEHE®E 110,811 139,575
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As at As at
30 June 31 December
2020 2019
R-—EBE_FHF RZZE—NHF
AA=+H +=-A=+-—H
Notes HK$’000 HK$'000
B 5 FExT FHE T
(Unaudited) (Audited)
(REER) (%)
EQUITY 2%
Equity attributable to owners of AREHEAAELES
the Company
Share capital fig A& 16 94,282 94,282
Reserves & 1 5,148 34,580
Total equity BERNBEE 99,430 128,862
LIABILITIES =K
Current liabilities mENEE
Accruals FEET X 8,972 8,057
Secured bank loan BEMEPITER 2,409 2,656
11,381 10,713
Total equity and liabilities EBEZRaEEE 110,811 139,575
Net current assets MBEERE 39,873 52,279
Total assets less current liabilities EEHERTHSAR 99,430 128,862
Net asset value per share BREERSHE 18 0.1 0.14




CHINA INTERNET INVESTMENT FINANCE HOLDINGS LIMITED | Interim Report 2020

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BHGOREEDHRR

For the six months ended 30 June 2020 HZE T -—ZTF A=+ HIE~EA

Contributed  Share-based
Share Share surplus payments  Translation FVTOCI  Accumulated
capital  premium (note) reserve reserve reserve losses Total
BORE
FAEAM
BARR R e 2EWE
BA RAEE (B 5%) fifE ERRE e ZHEBR o
HK$'000  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HK$'000
FiER TER FiER TER FAET TER TER TER
At 1 January 2019 (Audited) RZE-nE-A—-8
(BE%) 65512 68,486 225,806 2172 (44) (661) (219,230) 142,041
Loss for the period BAEE — — — — — — (14,071)  (14,071)
Other comprehensive expense Hi2AMY - — — — 32) 708 — 676
Total comprehensive expense for the period, HRZ2ERTEE
net of income tax (BAEH) — — — - (32) 708 (14,071)  (13,395)
Proceeds from placing of new shares REFBRNZABEHE 13,080 7,194 — — — — — 20,274
Issuing expenses of placing of new shares RENRNETRX — (572) — — — — — (572)
At 30 June 2019 (Unaudited) RZZE-NF~A=1H
(REER) 78,592 75,108 225,806 2172 (76) 47 (233301) 148,348
At 1 January 2020 (Audited) RZE-Z5-A-H
(BE%) 94,282 75,416 225,806 1,287 (103) 48 (267,874) 128,862
Loss for the period BREE - - - - - - (29,337)  (29,337)
Other comprehensive expense Hit2ERX - - - - (23) (72) - (95)
Total comprehensive expense for the period, HRN2EMATLE
net of income tax (MBAER) - - - - (23) (72) (29,337)  (29,432)
At 30 June 2020 (Unaudited) RZZ-ZFEXA=1H
(RBER) 94,282 75,416 225,806 1,287 (126) (24) (297,211)  (99,430)
Note: Contributed surplus represents amount transferred from the share Mizk: BABBER-_Z—AFHRERMEEBER

premium account upon its reduction in 2015. Further details were
set out in the circular of the Company dated 30 September 2015.

B BHERENSE - E-FPHBIARAR
AEMA—Z—RFNAA=TRZBX -
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
Fﬁ HEIIEAEEQI)Ibgi

For the six months ended 30 June 2020 HZ - T - ZTF XA =T HILX@AA

Six months ended 30 June

BEAA=+HLKEAR

2020 2019

—EIEFE —Z-hE

Notes HK$'000 HK$'000
B 5 FiExT TFET

(Unaudited) (Unaudited)
(REE®) (R EZ)

NET CASH USED IN OPERATING ACTIVITIES BE¥ KA RE&BH (11,730) (10,615)
INVESTING ACTIVITIES REXK
Proceeds from disposal of financial assets LERAABEFAERR

at FVTPL ZERMEESHIEA 36,204 16,060
Proceeds from settlements of financial assets #5 & A A ETAE R

at FVTPL LEBMEEIGHIA 8,000 —
Proceeds from disposal of debt instruments ﬁ%ﬁ”&fﬁ@%ﬂ\ﬁﬂﬂiﬁ%f\?&

at FVTOCI ZEBITARZFERIEAE — 9,510
Payments for purchases of financial assets BERARNETAERZ

at FVTPL PREE MK (36,852) (42,892)
Proceeds from disposal of a subsidiary & — M B AR TS KIE 17 399 —
Net cash outflows arising on deemed disposal RIEFHEFREL 2R SR ﬁﬂ%ﬁ — (186)
Other investing cash flows HicERE& RS (48) (380)
NET CASH FROM (USED IN) REXEBELE (B2

INVESTING ACTIVITIES ReEBHE 7,703 (17,888)
FINANCING ACTIVITIES EIR=E S
Proceeds from placing of new shares i & ¥ AR 0 2 BT 15 IR - 20,274
Issuing expenses of placing of new shares EE&%EHQ@Z?*HE%S'Z — (572)
Other financing cash flows HitgERESRE (279) (239)
NET CASH (USED IN) FROM MEXER(FFRELEZ2RE£EHE

FINANCING ACTIVITIES (279) 19,463
NET DECREASE IN CASH AND ReRBASZEENRLREHE

CASH EQUIVALENTS (4,306) (9,040)
CASH AND CASH EQUIVALENTS R—A—BZzR2RALZEEY

AT 1 JANUARY 24,766 30,941
CASH AND CASH EQUIVALENTS BARA=+HZ

AT 30 JUNE ReREALEEY

represented by cash and bank balances EIRE NIRRT R 20,460 21,901
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i BA 45 & B 2% 3R R Y 5E

For the six months ended 30 June 2020 HZE T -—ZTF A=+ HIE~EA

1.

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 "Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA") as well
as with the applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”) and the
disclosure requirements of Hong Kong Companies Ordinance.

The condensed consolidated interim financial statements are
presented in Hong Kong dollars (“HK$") and all values are
rounded to the nearest thousand unless otherwise indicated.

PRINCIPAL ACCOUNTING POLICIES AND
DISCLOSURES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair values.

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial Reporting
Standards (“HKFRSs”), the accounting policies and methods
of computation used in the condensed consolidated financial
statements for the six months ended 30 June 2020 are the
same as those presented in the Group’s annual financial
statements for the year ended 31 December 2019.

Application of amendments to HKFRSs
In the current interim period, the Group has applied, the
Amendments to References to the Conceptual Framework in
HKFRS Standards and the following amendments to HKFRSs
issued by the HKICPA, for the first time, which are mandatory
effective for the annual period beginning on or after 1
January 2020 for the preparation of the Group’s condensed
consolidated financial statements:
Amendments to HKAS 1 and Definition of Material
HKAS 8
Amendments to HKFRS 3 Definition of a Business
Amendments to HKFRS 9, Interest Rate Benchmark
HKAS 39 And HKFRS 7 Reform
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PRINCIPAL ACCOUNTING POLICIES AND
DISCLOSURES (CONTINUED)

Application of amendments to HKFRSs (continued)
Except as described below, the application of the Amendments
to References to the Conceptual Framework in HKFRS
Standards and the amendments to HKFRSs in the current
period has had no material impact on the Group’s financial
positions and performance for the current and prior periods
nor on the disclosures set out in these condensed consolidated
financial statements.

2.1

Impact of application on Amendments to HKAS 1
and HKAS 8 “Definition of Material”

The amendments provide a new definition of material
that states “information is material if omitting,
misstating for obscuring it could reasonably be expected
to influence decisions that the primary users of general
purpose financial statements make on the basis of those
financial statements, which provide financial information
about a specific reporting entity.” The amendments
also clarify that materiality depends on the nature
of magnitude of information, either individually or in
combination with other information, in the context of
the financial statements taken as a whole.

The application of the amendments in the current period
had no impact on the condensed consolidated financial
statements. Changes in presentation and disclosures
on the application of the amendments, if any, will be
reflected on the consolidated financial statements for
the year ending 31 December 2020.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B &5 5 B 3% 3R R Y RE

For the six months ended 30 June 2020 HZE —_ZE —ZTF A=+ HIL @A

2.

PRINCIPAL ACCOUNTING POLICIES AND

DISCLOSURES (CONTINUED)

2.2 Accounting policies newly applied by the Group
In addition, the Group has applied the following
accounting policy which became relevant to the Group
in the current interim period.

2.2.1 Government grants
Government grants are not recognised until there
is reasonable assurance that the Group will comply
with the conditions attaching to them and the
grants will be received.

Government grants are recognised in profit or loss
on a systematic basis over the periods in which the
Group recognised as expenses the related costs
for which the grants are intended to compensate.

Government grants related to income that are
receivable as compensation for expenses or losses
already incurred or for the purpose of giving
immediate financial support to the Group with no
future related costs are recognised in profit or loss
in the period in which they become receivable.
Such grants are presented under ‘other income’.

SEGMENT INFORMATION

The Group’s principal activity is investment in equity and
debt instruments. For the purpose of resources allocation
and assessment of performance, the management regularly
reviews and manages the Group’s investments on a portfolio
basis. Information is regularly provided to the management
and mainly includes fair value of respective investees and the
related investment income. Therefore, no segment information
is presented other than entity-wide disclosures.

The Group's revenue is generated from operations in Hong
Kong. The Group’s non-current assets (excluding debt
instruments at FVTOCI, financial assets at FVTPL and interests
in associates) are located in Hong Kong.

2.
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GROSS PROCEEDS FROM OPERATIONS 4, EERBSREAE
Gross proceeds represent investment income of the Group and FISRIBBERERASBE ZRERANUR
the gross proceeds from disposal of financial assets at FVTPL, HERANBEFABRZEREE MG
as follows: RIBREE  MMTFIR:

Six months ended 30 June

BEAA=tHLAKEAR

2020 2019
—®-%F -z h%F
HK$’000 HK$'000
Fi# FHT

(Unaudited) (Unaudited)
(REBEER) (REEFEZ)

Gross proceeds from disposal of financial HEZEARBERTA
assets at FVTPL Ba e@MEEL
PRISRIAHETE 36,204 16,060
Dividend income from financial assets BAREFABREZ
at FVTPL TREEZRELA 384 1,504
Interest income from unlisted equity-linked ZAREFAEBZEZ
note at FVTPL FLETREHBRR
MEKA 133 —
Interest income from debt instrument BRAAEFAEAM
at FVTOCI PHKRZEBIAZ
B WA 43 172
36,764 17,736
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For the six months ended 30 June 2020 HZE —_ZE —ZTF A=+ HIL @A

>l

5. OTHER INCOME 5. Hfplwr A

Six months ended 30 June

BEARA=t+HLEREA

2020 2019
—®-®2% -z %
HK$°000 HK$'000
FHT FHT

(Unaudited) (Unaudited)
(RBEX) (REEEZ)

Bank interest income BT B A 29 89
Government grants 8T 475 BN 225 —

254 89
During the current interim period, the Group recognised RAAFREERR - AEE 20198 M % = H
government grants of about HK$225,000 in respect of 18 8 %8 Bb T SR UMY % B) #9225,00008 7T
COVID-19 related subsidies, of which about HK$166,000 H #149166,000/% 7T B2 & 8 BT 12 1 19 R
related to Employment Support Scheme provided by the Hong MEEEH -

Kong Government.

6. OTHER NET LOSSES 6. HMEBEFHE

Six months ended 30 June

BEAA=+tHLAKEAR

2020 2019
—®-®% -T-hf
HK$'000 HK$'000
FHT FET

(Unaudited) (Unaudited)
(REEFEX) (REEZ)

Impairment loss recognised in respect of REFEERIANNEERE

intangible asset (note 13) (M 3E13) (120) —
Exchange gain b Uk 2= 72 76
Loss on disposal of debt instruments at HEERANBEGFAEMEEK L

FVTOCI ZEBTARAZER 2 (544)
Loss on disposal of property and equipment Bz & ¥ % K& 2 E B (25) 5

(73) (468)




7.

FINANCE COSTS

TEERARESCREBERAT | 2020 PHHRE

7. WMEAX

Six months ended 30 June

BEAA=t+HLEREA

2020 2019

—EEF TN

HK$'000 HK$'000

Fi#&x FET

(Unaudited) (Unaudited)

(REBEZ) (REEIZ)

Interest on a secured bank loan BER\FETERZFE (32) (40)

INCOME TAX EXPENSE

No Hong Kong Profits Tax is provided as there is no estimated
assessable profit for the six months ended 30 June 2020 (six
months ended 30 June 2019: Nil).

LOSS FOR THE PERIOD

8. MBEHMHEX
HREE-_Z_ZF A A=THIEAEA
WEMGFTERT RN - MU ERFERNEG
RELBE(EHE-_Z—AFEA=1HI
NEA ).

9. HMREE

Six months ended 30 June

BEAA=t+HLEREA

2020 2019
—R-REFE  —TNF
HK$'000 HK$'000
Ti#&x FAT
(Unaudited) (Unaudited)
(REHFZ) (REEEZ)
The Group's loss for the period is arrived after 7<%= @ H3 A E548 Ty A& 0B (T A)
charging (crediting): THEBEmMEDE:
Depreciation e 464 595
Donation B 46 165
Staff costs: BTRA:
Employee benefit expenses: EEBAMAX:
Directors’ emoluments E=He 1,538 1,515
Salaries, allowances and other benefits e EAL R EHAEF 7,336 6,478
Mandatory provident fund contributions o il M AR & K 137 176
9,011 8,169
Custody services fee (note) EERTSE (M 5E) 19 33
Investment management fees (note) "EEES (M) 300 300
Bank interest income R1TH B U A (29) (89)

Note: They were de minimis continuing connected transactions of

CES

the Company under Rule 14A.73(1) of the Listing Rules.

BiE EHREIE14A.73(1) IEB R AR R
RFREGRERARRBRENBERERS -
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For the six months ended 30 June 2020 HZE —_ZE —ZTF A=+ HIL @A

10.

11.

12.

DIVIDEND

No dividends were paid, declared or proposed during the
interim period. The directors of the Company have determined
that no dividend will be paid in respect of the interim period.

LOSS PER SHARE

The calculation of the basic loss per share is based on the
loss for the period attributable to owners of the Company
of approximately HK$29,337,000 (six months ended 30 June
2019: loss of approximately HK$14,071,000) and the weighted
average number of ordinary shares of about 942,822,000
ordinary shares (six months ended 30 June 2019: about
688,363,000 ordinary shares).

The Company had 15,600,000 outstanding share options as
at 30 June 2020. The computation of diluted loss per share
for both periods did not assume the exercise of share options
because the adjusted exercise prices of those options were
higher than the average market price for shares in that period.

PROPERTY AND EQUIPMENT

As at 30 June 2020, the Group’s property and equipment
amounted to approximately HK$10,704,000 (31 December
2019: HK$11,150,000). During the six months ended 30 June
2020, the Group disposed of certain office equipment and
furnitures with an aggregate carrying amount of HK$25,000,
resulting in a disposal loss of HK$25,000 (six months ended
30 June 2019: Nil). In addition, the capital expenditure for
the six months ended 30 June 2020 was approximately
HK$44,000 (six months ended 30 June 2019: HK$769,000).

10.

11.

12.

Hﬁz%\
RPHHESERY SRIERERE -
ARREECEES T2+ BB EIRMS
B8 e

BREE
BRERNEBBDEANBHEE AEGER
E7184929,337,0008 L (B E=—ZF — NLF N
A=+81E"EA : E518%914,071,00077T)
T2 38 B b0 15 £k 49 942,822,000 % i 3@
BEE-Z-NAFA=tHIEEA:
#7688,363,000f E @A) 5T & -

W-_ZE_ZTHFXA=+B ARAA
15,600,000 A 1715 B B & o 51 & M 1R HA
MO ERESHEERN  TERRBRIEE
T AAREBEBERN  ZEERED
KRABRTEERRONFEEIMERS °

MERZE

R-ZZE-_ZFENA=Z+H AEENDE
Ko 5% 15 5 4910,704,0008 T (ZE—hE+
ZA=+—H8":11,150,000/& ) - RE=E
—E-TFEXNAZTHILEANER  AEEH
B E R ({E 5250008 THE TH AR
B R AR M - 8 B IR B 1825,0000%8 Tt (&
ECE-AFENA=TRIEAEAR: #)-
o BE—_ETE_FEFNA=F+HIENE
B BARX B444,0008 T(BHE=-F—
NFENRA=FTHIESREAR 769,000 7T) °



13.

INTANGIBLE ASSET

At at 30 June 2020, the Group's intangible asset was a
club membership, which could allow the members, and its
nominees to enjoy certain discount privileges when dining at
the designated restaurants after paying monthly subscription
fees.

13.
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BREE

RIE-EEXA=Z+H AEENEFR
BEA—HEALBSHE BHLBHEA
SEERERBAREBAXNGEBRAE

EEEREREREIFERMER -

HK$000
FET
(Unaudited)
(REEFER)
Cost A
As at 1 January 2019, 31 December 2019 (audited), W-ZE—HhF—HF—H -
1 January 2020 and 30 June 2020 —E-RAFTZA=T—RAEER)
—EZEFE-A-HRK
ZEZEFARA=1+H 120
Accumulated impairment AFRE
As at 1 January 2019, 31 December 2019 (audited) HW-ZE—HFE—HF—H -
and 1 January 2020 —E-AFETZAZT-BEERR
—E-FF—-H—H —
Impairment BB 120
As at 30 June 2020 RZZEZZEFA=1H 120
Carrying amount RE{E
As at 30 June 2020 RZZEZZTFHA=1H —
As at 31 December 2019 (audited) RZE-—NF+_A=+—B(EE®%) 120

During the current interim period, the Group performed

impairment testing and recognised impairment
HK$120,000.

MR EIEAR - A& B E TR E R &3
loss of R B E518120,00078 7T °
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14. DEBT INSTRUMENT AT FVTOCI 14. BRRAAEFAEMZEKWEZER
ITH
As at As at
30 June 31 December
2020 2019

NR-_EBEZEHF N-E—NFE
AA=+H +-F=+-—H

HK$'000 HK$'000
T#&x FHET
(Unaudited) (Audited)
(REER) (EEZ)
Listed debt security ITHEREF
— Hong Kong — HBH 1,747 1,724
The above investment is denominated in United States Dollars. LR EUNETLFE RZEZZTF A
As at 30 June 2020, the listed debt security will mature =tH ETESESFRREEERENE
beyond one year (30 June 2019: beyond one year) after the HEA—FUNE(ZE-—RFAA=1TH:
end of reporting date. —FAE) -
15. FINANCIAL ASSETS AT FVTPL 15. BRAABEFABRZZERMEE
As at As at
30 June 31 December
2020 2019
EQ— 5 — = $ E/\\\:Eg—jlfﬁ
~A=+H +=-—RA=+—H
HK$'000 HK$'000
Ti#&x FHET
(Unaudited) (Audited)
(REBEIZ) (')
Listed equity securities LR E
— Hong Kong — BE 72,936 91,029
— Australia — BN = 188
Unlisted equity-linked notes JE LR EH B EIR 2,640 8,008
75,576 99,225
Analysed for reporting purposes as: MMEMDONTAE:
Current assets mEEE 28,685 35,872
Non-current assets FEREEE 46,891 63,353
75,576 99,225
Fair values of listed equity securities in Hong Kong are primarily i?;‘%iﬁﬁi$m%2’“%ﬁiﬁ = & PAE
based on their quoted bid prices in active markets, while that BhmiHcHmE  MERMNEMRAZSFR=
in Australia as at 31 December 2019 was primarily based on T-NEF+ZA=+—BHZAAREBEXTER

the Group’s own assumptions about the market exit value. ERAEEBSFHMIHRENRE °



15.

16.

FINANCIAL ASSETS AT FVTPL (CONTINUED)

The unlisted equity-linked notes are typically subject to knock-
out and a maximum tenor of 9 months and linked to a basket
of Hong Kong stocks. The unlisted equity-linked notes carry
interest at certain agreed annual rates and could only be
redeemed by the issuers at the specific observation dates. The
equity linked notes contain terms enabling the issuer either
to deliver the underlying equity securities on maturity if the
market price of the worst performing underlying security
were lower than its respective pre-determined reference stock
prices or cash settlement of the principal and interest if the
market prices of the underlying securities were higher than
their respective pre-determined reference stock prices on
each observation date. The exercise price was set at discount
of about 10% to 15.87% to the initial spot price of the
underlying stocks in the basket. Fair values of unlisted equity-
linked notes are determined using a valuation technique that is
classified as Level 3 in the fair value hierarchy. The fair value
of an unlisted equity-linked note as at 30 June 2020 was
determined by Colliers International (Hong Kong) Limited, an
independent professional valuer engaged by the Company.

15.
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BRAREFTABRZEREE(E)
ZELETRERMEEBE AU B
BEMESFHANEAR TEH-—EF5H
AR ER c EETREHBERIEET

LCIBEFMNEFE  BETJHBEITALER
TEERAHER ZEREHBEEMSH
BERBERAERTAERBEEENHEZE
%mfﬁ%ﬁﬁgﬁiﬁ%kfﬁﬁﬁﬁ
FIBAXEREARERS  HERBES
ZTESRESEBTEL2ERNERERE
BRAHNRSEN A RFE - 17HE
REABR—ETHNHEBERENVIHREERE
ITE4)10% £15.87% 3F F IR Z #45
EBRZARNENERSEAE =N ANE
BREZMERNET - ELTREEBE
ER-—_ZE-_ZFENA=+TBZARETH
RRARZE 2B LEEGER S IEEY
¥BER(EB)BRAGIERT °

SHARE CAPITAL 16. BR&
The movements of share capital of the Company are as KRR ZBRAZENOT
follows:
Number of Nominal value of
ordinary shares ordinary shares
EERHAE EEREE
‘000 HK$'000
T & FA T
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Authorised: EIE -
At 1 January 2019, 30 June 2019, RZZE—-NFE—A—H"
31 December 2019 (audited), 1 January —E-hEASA=1TH"
2020 and 30 June 2020 (unaudited) at —T— 7Lfﬁﬁ* H‘*‘+' =i
HK$0.10 each (&%) —Z2TF
—A—H &72;72{@
NA=THECGREER)
SRMEEI10E T 2,000,000 200,000
Issued and fully paid: ERTREAE:
As at 1 January 2019 R-—ZE—NF—H—H 655,122 65,512
Placement of new shares in RZTE—-NFRARSE
May 2019 (note a) AR 15 (Hf 3Ea) 130,800 13,080
As at 30 June 2019 R-—FE—AEA=1+AH 785,922 78,592
Placement of new shares in RZBE-—NF+_ARE
December 2019 (note b) A% 2 (B 5 b) 156,900 15,690
At 31 December 2019 (audited) and R-F—-h&FE+=-HA=+—H
1 January 2020 and 30 June 2020 (BERIR-—ZF_ZF—H—H
(unaudited) UR=-—ZE=-_FFxH=+H
(REER) 942,822 94,282
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16.

17.

SHARE CAPITAL (CONTINUED)

Notes:

In May 2019, the Company issued a total of 130,800,000
ordinary shares with par value of HK$0.10 each at a price
of HK$0.155 each. Further details were mainly set out in the
announcements dated 17 April 2019, 15 May 2019 and 16
August 2020.

In December 2019, the Company issued a total of
156,900,000 ordinary shares with par value of HK$0.10 each at
a price of HK$0.105 each. Further details were mainly set out in
the announcements dated 27 November 2019, 19 December
2019 and 10 August 2020.

DISPOSAL OF A SUBSIDIARY

During the current interim period, the Group entered into
a sale agreement to dispose of its 100% equity interest in
Marvel Pacific Limited (“Marvel Pacific”) at a consideration of
AUD70,000 (equivalent to HK$399,000). Marvel Pacific held
the Group’s listed equity securities investment in Australia.

Upon

completion of the disposal, Marvel Pacific ceased to be

a subsidiary of the Company.

Analysis of net asset at the date of disposal was set out

16. BRA&(E)
Bt -

a. RZT—NFRHA  ANQFRIZE K055
78 TT 2 B 7T A ££130,800,000% & %
HEIOB T LMk - E—FFFHEE
ZHAABRAE-T-NFHEA+EH =
T-NEFRA+RBR-_ZE-_ZTFNAT+

NREMRE -

b. REZZ—NF+ZA  AAFIZEAR0.105
78 T 2 B 17 A $£156,900,000 8% & i%
EE0I0B T LMk - E—FFFEE
ZENREHE=-_ZFT—NF+—A=++t
A ZZ-NAF+AThBRZZE=Z
FNATHHRAE -

HE—FEHBLQF

RARHEFEIRE - AEB L HERE A D
ERELZERAR(EZ]) M100%M%#
R {E /70,0002 7T (F8E 7399,0008 7T) °
BLFEAEERNRMNO ETMRAESE
B o-REEENE  BETRBAAREN
B EARa

17.

REERBMNEEFEITHIIMT:

as follows:
HK$'000
FET
(Unaudited)
(REEFEZ)
Financial assets at FVTPL BARBEFFAEREGR L EMEE 399
Total consideration BRE 399
Net cash outflow arising on disposal of a subsidiary: HE—FHMEATNELNES
R
Total cash consideration received BEUIRERERSE 399




18.

19.

NET ASSET VALUE PER SHARE

The calculation of the net asset value per share at the
end of the reporting period is based on the Group’'s net
assets of approximately HK$99,430,000 (31 December
2019: HK$128,862,000) and approximately 942,822,000 (31
December 2019: 942,822,000) ordinary shares of HK$0.10
each in issue at 30 June 2020. The net asset value per share
as at 30 June 2020 is HK$0.11 (31 December 2019: HK$0.14).

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS

Fair value measurements and valuation processes

In estimating the fair value of an asset, the Group uses
market-observable data to the extent it is available. Where
Level 1 inputs are not available, the Group engages third party
qualified valuers to perform the valuation. The management
works closely with the qualified external valuers to establish
the appropriate valuation techniques and inputs to the model.
The management reports the findings to the board of directors
of the Company every half-year to explain the cause of
fluctuations in the fair value of the assets.

The fair values of these financial assets and financial liabilities
are determined (in particular, the valuation technique(s) and
inputs used), as well as the level of the fair value hierarchy
into which the fair value measurements are categorised (Levels
1 to 3) based on the degree to which the inputs to the fair
value measurements is observable.

o Level 1 fair value measurements are based on quoted
prices (unadjusted) in active market for identical assets
or liabilities;

° Level 2 fair value measurements are those derived from

inputs other than quoted prices included within Level
1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from
prices); and

o Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).

18.
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19.

FAIR VALUE MEASUREMENTS OF FINANCIAL 19. ERIAZAAETEE)
INSTRUMENTS (CONTINUED)
Fair value of the Group’s financial assets that are UEEREEAANEGEZAEEE
measured at fair value on a recurring basis BEEZATE
Fair value
Financial assets hierarchy Valuation technique(s) and key input(s)
cHEE DAEEBSR MHEBRWNRIEBARE
Fair value Fair value
as at as at
30 June 31 December
2020 2019

W-S=%F -z ns
AA=+E +-A=1-A

HRRE BARE
HK$'000 HK$'000
FTER FET
(Unaudited) (Audited)
(REBER) (BER)
Financial assets at FVTPL
BRRERARSZZERMEE
Listed equity securities investment in 72,936 91,029 Level 1 Quoted bid prices in an active market
Hong Kong E—8 RIERTS 2 HRE
BEELTRAZESRE
Listed equity securities investment in - 188 Level 3 Market-based approach
Australia (note) Key inputs:
BN EMBRAZESHKRE B Price-to-earnings multiples of other similar
(BF3E) companies with a marketability discount rate
W% %
TEHARE:
HMBOARZTREREHART HTEEX
Unlisted equity-linked notes 2,640 8,008 Level 3 Income approach
FETREHBER i Key inputs:
Price volatility and dividend rate of the
underlying stocks, creditworthiness of the
issuer and marketability discount rate
W A%
FEHAHE:
HEREZEREDRKREE BTAGR
SRR £
Debt instrument at FVTOCI
BAAREFAREMEZEKZEZ
R"BIA
Listed debt security investment in 1,747 1,724 Level 1 Quoted bid prices in an active market
Hong Kong F—1 RGBT IS 2 RIE
BEELMEBRESFRE
Note: As at 31 December 2019, the listed equity securities fat: RZZ-—AF+ZA=+—H8 REN
investment in Australia was not actively traded. The WETRABLSRERKRDER - &
management assessed the fair value using market-based BEGSHAMSETHIAE -

approach.



19.

FAIR VALUE MEASUREMENTS OF FINANCIAL 19.

INSTRUMENTS (CONTINUED)

Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis (continued)
There were no transfers between Levels 1 to 3 in the current
period and prior period.

Reconciliation of Level 3 fair value measurements of
financial assets
Financial assets at FVTPL

TEERPRECHMEBERAT 2020 PHHE

EMIAZARENEE)
NEEREZAABHEZAEE D
BEEZLAEE)
RAEBER LS YEE-—RELE=H2
GEESA
PHEEE=REAABETEZHE
BARBEHAESZEMEE

Six months ended 30 June

BESA=1tHLAKEA

2020 2019
—EZEHF —E-NF
HK$'000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REFER) (REEFEZ)
At the beginning of the period (audited) 3% (4% 3 %) 8,196 18,061
Purchase BE 4,000 —
Settlements/disposal wEHeE (8,399) =
Fair value change (note) RN EEB) (M) (1.136) 1,335
Exchange loss b 5 E5 18 (21) 4)
2,640 19,392

Note: Bt &%

Fair value change on these financial instruments are included in net
fair value change on financial assets of FVTPL. For the six months
ended 30 June 2020, such fair value change included a loss of
HK$1,368,000 which related to unlisted equity-linked note held at
the end of the current reporting period (six months ended 30 June
2019: unrealised gains of HK$1,335,000).

ZECMIAEZAREZHTARAREBEA
BRZeRMEEZ A ANEEHFE HE-Z
ZEFENAZTHERNERA  WAABEEDE
BERAREHRITE 2 HIE LT B 8 I
BRI 2 E181,368,0008 L (B E=_T—NF~A
=+ HIESNEAR - KRB H U ER1,335,000%7T) ©
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20. SIGNIFICANT RELATED PARTY TRANSACTIONS

The following significant transactions were carried out with

related parties:

20.

EABEALRS
BEMEALETUTEARS

Six months ended 30 June

BEAA=tHLKEAR

2020 2019

—ECEE —E-NF

HK$'000 HK$'000

THBT FAT

(Unaudited) (Unaudited)

(REEX) (REEZ)
Investment management fee paid and payable B K EFIEAEEFR QA

to Silverstone Investments Limited (note 1) & EEEE (M 7E1) 300 300
Commission expenses paid to Topper Dragon B fEEEZE S AR AT ML

Securities Limited (note 2) 7 s (Bt 752) 86 160
Food and beverage expenses paid to Excel Eff1EFSEBARAFNER

Summit Holdings Limited (note 3) 732 (Mt a1 3) — 34

Notes: Wt it -

1. The Investment Manager, namely Silverstone Investments 1. HEEE (RAREBRAR)IBRE L™
Limited, is regarded as a connected person pursuant to Rule HRAIE14A. 08151 5 B E A+ RIBE
14A.08 of the Listing Rules, and as key management personnel BEAGHEREUREEREEEEA
in accordance with HKAS 24. Management fee has been 8- BB AT H50,000/8 T °
agreed at HK$50,000 per month.

2, Dr. Lam Man Chan, the Chairman and Non-executive Director 2. KRB ERFFENTEENNEREELR
of the Company and his daughter, Ms. Lam Mee Yee, are the EZEMERER T REEZSFARA
controlling shareholders of Topper Dragon Securities Limited. A E AR AR 3R -

3. In 2019, Wong Ying Pang, Simy, son-in-law of Dr. Lam Man 3. RZZT—NF BB (RAEFERFE

Chan (“Dr. Lam”), the Chairman and Non-executive Director of
the Company, disposed all his shareholding and resigned as a

director of Excel Summit Holdings Limited.

HITEEMOEEL (MELDORE)
HEEREKIEEEFRARNE HMARE
THEKFEEERATNESTHE -



21.

IMPACTS OF COVID-19 PANDEMIC

The COVID-19 pandemic since early 2020 has brought about
additional uncertainties in the Group’s operating environment
and has impacted the Group’s operations and financial
position. The Company is a listed investment company and is
mainly engaged in the investment in equity and debt securities
of listed and unlisted companies.

The Group has been closely monitoring the impact of the
developments on its business and has put in place certain
business continuity measures. These contingency measures will
be reviewed as the situation evolves.

As far as the Group’s businesses are concerned, we adopt an
asset-only asset allocation approach and leverage has been
used sparingly. Given the above, specific information, that
helps users of the interim financial report to understand the
overall impact of the COVID-19 pandemic on the Group's
financial position and financial performance, is set out as
below.

(@) Financial risk management

The Group’s major financial instruments include debt
instrument at FVTOCI, financial assets at FVTPL, dividend
receivables, other receivables, other deposits, cash
and bank balances and secured bank loan. The risks
associated with these financial instruments include
market risk (currency risk, interest rate risk and equity
price risk), credit risk and liquidity risk.

Liquidity risk relates to the risk that the Group will
encounter difficulty in meeting obligations associate
with its financial liabilities that are settled by delivery
of cash or other financial assets. During the period
of COVID-19 pandemic, liquidity risk becomes the
typical major concern. The Board has established an
appropriate liquidity risk management framework to
meet the Group’s funding and liquidity management
requirements. The Group manages liquidity risk by
holding sufficient liquid assets of appropriate quality to
ensure that there are sufficient cash flows to meet all
financial commitments. By monitoring scheduled debt
servicing payments for the above financial liabilities as
well as cash outflows due in day-to-day basis, the Group
carefully manages its liquidity requirements.

21.
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21.

Bt 35 R R M R

IMPACTS OF COVID-19 PANDEMIC (CONTINUED)

(b)

Equity price risk

The Company is primarily exposed to equity price risk
through its investments in financial assets at FVTPL.
Concentration of price risk may also arise if the Group
has a significant investment in a single equity security.
At the end of reporting period, the Group has certain
concentration risks in four (31 December 2019: four)
equity investments which account for more than 5% of
the total assets of the Group.

Because of the impact of COVID-19, the market volatility
has heightened significantly and the above price risk
has increased. In order to reduce such price risk, the
management continues to work closely with Investment
Manager and monitor the situations as needed. We
strive to manage the exposure by maintaining a portfolio
of investment with different risks.

Government grants and other assistance

The Group applied for the first tranche of Employment
Support Scheme provided by the Hong Kong
Government. In July 2020, the Group received the
subsidy amounted to HK$498,150 as compensation
to the Group’s salary costs for June to August 2020,
of which HK$166,050 is related to government grant
receivable recognised as at 30 June 2020 in relation to
salary costs for June 2020.

21.

00 M mEEREBENTE(E)

(b)

RS (B 4% B B
ARREEZEHAREL A ARER
ABHBZEMEEMELE ZBAE

BER - HASERE-BRAE
FBERKRER A HRE

BRBEFBR - RIREHER A%
BEMNB(ZZE—NF+_A=1+—
BH:WE)BRARE (B AEEREE
5% A E)RB—TEMEFRRR -

BMR209EREERNTE - T
MEBFEZENE - B ERRERIEM -
RREEEHEERRAR EEEHE
G B RE T A EI S 5AOR (fi
FE) - RMABNEEEFTRAR
MREEEREERRKA

B B B2 H f & B
$$l$é*7%.5‘}%ﬂzﬁﬁf H)8E —
HRFEEEE - RZZT_FFLH -
255 B Uy B 45 5 498,150 T+ 1B A
AEBR-_ZE-_ZEFNAZNAN

e AMmE  HFA166,05078 T &
7JL\_7_ FRNA=1THERNE—

E_TERNANFERAEBENE
WK MBI ZHIEGR -



22.

NON-ADJUSTING EVENTS AFTER THE REPORTING
PERIOD

The potential impact of the novel coronavirus, or known as
the COVID-19, on the global economy is tremendous but
still uncertain. Concerns about the impact from COVID-19
heighten. In particular, the third wave of COVID-19 infections
in Hong Kong has caused concerns and we have re-
implemented safety, social distancing and precautionary
measures in our small-scale office. The Hong Kong
Government has set to extend the stringent social-distancing
measures. These weigh on the corporate earnings and the
global economic outlook.

In the preparation of the Group’s condensed consolidated
financial statements, majority of the Group’s financial assets
are measured at fair value. In July 2020, the fair values
of certain Group’s financial assets have been subject to
downward fluctuations.

The negative effect resulting from COVID-19 is largely
dependent on the situation and duration of the epidemic
development. Future adverse changes in economic conditions
would negatively affect the Group’s financial position and
performance, and the financial effects will be reflected in
the Group’s future financial statements when the Group
remeasures the fair value of its financial assets. The Group
will continue to monitor the development and volatile market
condition.
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DIRECTORS" AND CHIEF EXECUTIVE'S INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING

SHARES AND DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 30 June 2020, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers contained in the Listing
Rules, below were the interest and short positions of the directors
and chief executives of the Company in the shares, underlying shares
or debentures of the company or any of its associated corporations
(within the meaning of the Securities and Futures Ordinance) as
recorded in the register required to be kept by the Company
pursuant to section 352 of part XV of the SFO, or as otherwise
notified to the Company and the Stock Exchange of Hong Kong
Limited:

EEREIRTHRAEBRAQT N
Hﬁ’ﬁiZHﬁfﬁ - HEROKEZ2ER
kKR

RZZE-_ZFEXA=FTH BELTRAUMH
B TAESETESFISNZESTE - B
TAARRZEEREEZITHRABRARQA
HEMABZE(TEREFRBEKRN) 2K
B HAERDRESD  BEREESRBE
B EXVEBEIS2HEARRIREAGFTE 25
MATRES:  RBERTNEARARALEEH AR
SHERARZEDZ RIKE

Number of Shares held

FERAHE
Percentage
No. of share of Issued
Name of Directors and Long Short options share
Chief Executive Officer Position Note  Nature of interest position position held capital
FiisERE (SERT
ESRTRABHKR B4 Mz ERHE e e B RFEAH
Lam Man Chan (“Dr. Lam") ~ Chairman and Non-executive Director 1 Interests as a settlor 257,071,000 — — 27.27
M ([ E L) FERFUVTES and protector of
a Discretionary
trust
EREHEERZ
B A RIREA
R
Lee Kwok Leung Executive Director 2 Beneficial owner — — 3,200,000 0.34
FEB WTES ERBEAA
Ng Chi Yeung, Simon Independent Non-executive Director 2 Beneficial owner — — 400,000 0.04
RES BIFHTESR EHBEAA
Tam Yuk Sang, Sammy Independent Non-executive Director 2 Beneficial owner — — 400,000 0.04
EE BIFHTES EHBEAA
Florence Ng Independent Non-executive Director 2 Beneficial owner — — 400,000 0.04
RERH BIFHTES ERBEAA
Yeung Cheuk Kwong Chief Executive Officer 2 Beneficial owner — — 5,000,000 0.53

BEk TR @ E&AA



Notes:

1. The interests are held by Goodchamp Holdings Limited, which is
directly owned by Sinowin Unit Trust (Sinowin (PTC) Inc. as its trustee),
which is 100% owned by the Richmond Trust (a discretionary trust
in which HSBC International Trustee Limited is the trustee). Dr. Lam,
who is the Chairman and Non-executive Director of the Company, is
the settlor and protector of Richmond Trust.

2. These represented the shares options granted by the Company.
Details have been set out in the section with the header “Share
Options”.

DIRECTORS' RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the share option scheme disclosures, at no time
during the six months ended 30 June 2020 were rights to acquire
benefits by means of the acquisition of shares in or debentures of
the Company granted to any Director or their respective spouse or
minor children, or were any such rights exercised by them; or was
the Company a party to any arrangement to enable the Directors
to acquire such rights in any other body corporate.

SUBSTANTIAL SHAREHOLDERS' AND OTHER PERSONS’
INTERESTS IN SHARES AND UNDERLYING SHARES

As at 30 June 2020, so far as was known to the directors or chief
executive of the Company, the following persons (other than the
interests disclosed above in respect of certain directors and chief
executive of the Company) has, or is deemed to have, interests or
short positions in the Shares or underlying Shares of the Company
as recorded in the register to be kept under Section 336 of the SFO
are set out below:

it

1. #% % W25 J5 i Goodchamp Holdings Limited #F
B Mz A7 JyESinowin Unit Trust (Sinowin
(PTC) Inc. REFFEA)EEHEE + ifiSinowin Unit
Trust 81 f3 Richmond  Trust (B & — B 2 5 5
M HSBC International Trustee Limited & S 5E A)
100% % AE - ARAEFHRIERNTEEFNRIEL
ARichmond TrustZ 8132 A RARZE A °

2. BERREARAMBLZBRE - AREFEH
R —&5 -

ESBRERDIEZZER

REREFSREAREEIN  RBEE-_T=
ZERNA=ZTHERNEARERER  HEE
MEERREEEAZIEBIARRFFLERRK
TEEMAZEBARRBRNDIEFMER Z
BN ARRMETLEMLH REEFEA
REREMEABERERZEERN -

TERRREMATRRORBERS
Z

RoB-TEAA=+E RAAREEXEE
TRABHA - UTFAL(TREEXRAAT
ETHERIBABABMBE 2 M) RED
AzBRBREEBRG T HEAREAEEE
RERREEARPEIGHEBHREELE
etz Tol R R AR -

Capacity/Nature of Long Short Percentage
Name of shareholders Note interest position position  of holding
BREE izt 53 #EEHE FE xKBE BREIHL
Goodchamp Holdings Limited 1 Beneficial owner 257,071,000 = 27.27
BEmEAA
Sinowin (PTC) Inc. 1 Interest of controlled 257,071,000 = 27.27
corporation
ZEGEAE R
HSBC International Trustee Limited 1 Trustee 257,071,000 = 27.27

ZFEA



54

CHINA INTERNET INVESTMENT FINANCE HOLDINGS LIMITED | Interim Report 2020

OTHER INFORMATION
Hit & #

Note:

1. The interests are held by Goodchamp Holdings Limited, which is
directly owned by The Sinowin Unit Trust (Sinowin (PTC) Inc. as its
trustee), which is 100% owned by the Richmond Trust (a discretionary
trust in which HSBC International Trustee Limited is the trustee).
Dr. Lam, who is the Chairman and Non-executive Director of the
Company, is the settlor and protector of Richmond Trust.

Save as disclosed above, as at 30 June 2020, the directors and chief
executive of the Company are not aware of any persons who had
an interest or short position in the shares or underlying shares of
the Company as recorded in the register required to be kept under
Section 336 of the SFO.

SHARE OPTIONS

The Company’s Share Option Scheme (the “Scheme”) was adopted
pursuant to a resolution passed on 31 July 2012 for the primary
purpose of providing incentives to directors of the Company and
eligible participants (as defined in the Scheme), and will expire on
30 July 2022.

Under the Scheme, the Company may grant options to, inter alias,
directors and employees of the Company or its subsidiaries and
other participants to subscribe for shares in the Company.

During the six months ended 30 June 2020 (the “Period”), no share
options were granted, exercised, lapsed and cancelled. There are
15,600,000 shares options outstanding as at 30 June 2020.

5t

1. % % ¥ % Jb 1 Goodchamp Holdings Limited
/A MR JhEThe Sinowin Unit Trust
(Sinowin (PTC) Inc. BES T A)EEEAS - ™
The Sinowin Unit Trust 8l g3 Richmond Trust (X
B —IB 2 S MHSBC International Trustee
Limited 82 5L A)100% # B - A2 7 JF F Ik
117 E F M B 1 ARichmond Trust 2 8137 A &

RiEA
BREXPBEEEN R-ZE_TFA=1+H"
ARAEERETBTBRAERTIABZAEMA

TRARF Z B SRR R HEBBRLER

BIBEFEHFRBEKRMNEIBKFE 2ELHZ
HEZMBOKE ©

BRE
AARMERETEI(ZAE D IBERBER-ZE

——HFEAZt - HBBZREEMEM
ZEHNASRBARRIEENAERSHE(ER
RZatd) ZA8 R T+t A=1H
JEm o
RIBEZTE - ARBAR(EFEE) ARA] X
HMBRRAICEEREEREMBSEERLE
PIEARBEARAR KA

HEZ-_ZFXA=1tAHLAEATHAD -
MEAMERERERD - 176« KB RaEH -
R-ZZE_ZF,NHA=+H " F15,600,00017 i I
M ARITHE ©



The movements of the options granted under the Scheme during

REBEZFERIZBEERPALR-_Z_F

the Period and as at 30 June 2020 were as follows: FRA=THZESHUOT:
No. of share options
BREHE
Closing price
per share Lapsed and
Exercise  immediately As at Granted  Exercised  cancelled As at
pricc  before the 1 January  during the  during the  during the 30 June
Grantee Position Date of grant Exercise period per share  date of grant 2020 period period period 2020
ZERLAH KR-B-%F Bh%y R-B-EE
REA B RHEH TREH ERTER HSRUTE -B-B  HARE BAGR Ri# AB=1H
HK$ HKS
B B
Lee Kviok Leung Executive Director 2911172018 2911112018 to 28/11/2021 0.241 0229 1600000 - - — 1,600,000
ZAR 0Es —E-N\E ZE-NEt-AZthEER
T-E-fhE ZEC-ET-AZNR
16/09/2019 16/09/2019 to 31/07/2022 0137 0.136 1,600,000 — = - 1,600,000
ZE-NEARTRE “E-NENRTREE
ZECCELAST-H
Ng Chi Yeung, Simon Independent Non-executive — 29/11/2018 29/11/2018 1o 28/11/2021 0.241 0.229 200,000 — = - 200,000
RER Director ZE-\E+-BZtAE ZE-NEt-AZtARE
BUFQGES B o DAV
16/09/2019 16/09/2019 to 31/07/2022 0137 0.136 200,000 — - — 200,000
ZE-NEARTRE ZE-NEAATREE
ZRICEEAST-R
Tam Yuk Sang, Sammy Independent Non-executive ~ 29/11/2018 29/11/2018 to 28/11/2021 0.241 0.229 200,000 = = = 200,000
ek Director Z5-\§+-A=fAR ZZ-\Et-B=thRZE
BUFaEs “B-%+-A-tAR
16/09/2019 16/09/2019 to 31/07/2022 0137 0.136 200,000 - = = 200,000
ZE-AENRTAB ZE-NFARTAEE
ik St 7 =
Florence Ng Independent Non-executive  29/11/2018 29/11/2018 to 28/11/2021 0.241 0.229 200,000 = = — 200,000
REH Director ZE-Nft-A=thR ZE-N\Ft-R-fhRZ
BUNES ZE--51-AZTNR
16/09/2019 16/09/2019 to 31/07/2022 0137 0.136 200,000 = = = 200,000
“E-WFARTAB ZE-NENRTRRE
ZECCELA=t-H
Yeung Cheuk Kwong Chief Executive Officer 29/1172018 29/11/2018 to 28/11/2021 0.241 0.229 2,500,000 b = = 2,500,000
ED Thes “F-\E+-A=thB ZE-\Ft-A=thRZ
ZE-E1-AZtN\H
16/09/2019 16/09/2019 to 31/07/2022 0.137 0.136 2,500,000 — = = 2,500,000
Z2-AFAATRA “2-NFNAT/AAZE
ZECCELA=t-H
Other employees N/A 29/11/2018 29/11/2018 to 28/11/2021 0.241 0.229 3,100,000 - = = 3,100,000
EtiEE TER “E3-\5t-A-thB ZE-\§+-A=thAZE
ZE-F+-AZtNB
16/09/2019 16/09/2019 to 31/07/2022 0137 0.136 3,100,000 = = = 3,100,000
ZE-AENRTAE ZE-NEAATAEE
“2-_%tA=t-H
Total 15,600,000 = = — 15,600,000

st
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CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining and implementing a
high standard of corporate governance and recognizes that good
governance can help the business to deliver its strategies, generate
shareholder value and meet its obligations towards shareholder and
other stakeholders. The Company has established a governance
structure, and embeds governance and principles in the business to
ensure accountability, fairness, integrity and transparency.

The Board adheres to corporate governance practices by adopting
and complying with the established rules, codes, guidelines under
the Corporate Governance Code (the “CG Code”) set out in
Appendix 14 to the Listing Rules. The Company has followed the
CG Code and formulated its own policies and procedures regarding
the corporate governance practices. During the period ended 30
June 2020, the Company complied with all of the provisions under
the CG Code except for the following:

CG Code A.4.1
All the Non-executive Directors were not appointed for a specific
term, however, their appointments are subject to retirement by
rotation at the annual general meeting as specified in the bye-laws
of the Company.

CG Code A.71

The code provision A.7.1 requires an agenda and accompanying
board papers should be sent, in full, to all directors for regular board
meetings and as far as practicable in all other cases. These papers
should be sent in a timely manner and at least 3 days before the
intended date of a board or board committee meeting (or other
agreed period).

Due to the practical reasons, an agenda and accompanying board
papers have not been sent, in full, in 3 days in advance to certain
meetings of the Board or Board Committee. Save for the disclosure
for certain inside information which demanded timely publication of
announcements, the Company Secretary has used its best endeavour
to send the agenda and accompanying board paper, in full to the
Board or Board Committee at least 3 days in advance to the extent
practicable.

ERERER
ARBBIRBTLETHKENEEER -
WRERMHEIRABFEHE R LR - B0
BREEMETEEREREMIFOHENET
ARAIERILEARE  LHERRRIEA
BT BERE  AF BEMBHNRB
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EESRMETRAM ST OmEScbEER
SAITEREARTRNDEETEME A
STAIRES  RTEXERTMR - AREIDE
REXEARTH BIEAGEREEEATR
WERENERF REBEE-_Z_TFA=1+H
IHHIE AR -BEETEEERTAETZ
PR HE T HIB JLBR S

ERERTAEALUK
FMEFRTESTYERZEREFH - Rl
BEZREHAREART QBRI PR AR
REFAREL®ESE -

EEREBTUEATIK

SRR EATIGREESTEEHSENRR
Ml EBXHRE2ALAFEARERES A
ELEMEBRTEFEREETIREG A
=X (B ENEMEBFRA) XL - EF
SEMABSRENEATHNIERLT IRERA
A £ -

EREHRRA  —BAZERABEEEXMHRE
EETES2SHETZE@ AN =X
MEHER - BRARKESE TAREBEEMER
HERMIN RAMEERKKREN RUE
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ZEESANBEREREHEEX M2 NEARE
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AUDIT COMMITTEE

The Audit Committee of the Company was established with its
written terms of reference formulated in accordance with the
requirements of the Listing Rules. The Audit Committee currently
consists of three independent non-executive Directors, namely, Mr.
Tam Yuk Sang, Sammy, Dr. Ng Chi Yeung, Simon and Ms. Florence
Ng, with written terms of reference in compliance with the code
provision C.3.3 of the Code as set out in the Appendix 14 of the
Listing Rules. Mr. Tam Yuk Sang, Sammy is the chairman of the
audit committee.

The Audit Committee has reviewed with the management the
accounting principles and practices adopted by the Company
and discussed financial reporting matters, including a review
and approval of the unaudited condensed consolidated financial
statements of the Group for the six months ended 30 June 2020.

REMUNERATION COMMITTEE

The Remuneration Committee of the Company was established
primarily to review and make recommendations to the Board on
matters relating to the remuneration of the Directors and the
senior management of the Company. The Remuneration Committee
currently consists of three Independent Non-executive Directors,
namely Dr. Ng Chi Yeung, Simon, Mr. Tam Yuk Sang, Sammy and
Ms. Florence Ng. Mr. Tam Yuk Sang, Sammy is the Chairman of the
Remuneration Committee.

The Remuneration Committee has adopted terms of reference which
are in line with the CG Code to review the remuneration policy and
remuneration packages of the Executive Directors.

NOMINATION COMMITTEE

The Nomination Committee currently consists of one Executive
Director, namely, Mr. Lee Kwok Leung and three Independent Non-
executive Directors, namely, Dr. Ng Chi Yeung, Simon, Mr. Tam Yuk
Sang, Sammy and Ms. Florence Ng. Dr. Ng Chi Yeung, Simon is the
Chairman of the Committee.
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ARBCHRIBZZEGL R ETRAUNE
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MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in Appendix
10 to the Listing Rules as its own code of conduct regarding
directors’ securities transactions (the “Model Code”). Having made
specific enquiry of all directors of the Company, the directors of
the Company have confirmed that they have fully complied with
the required standard as set out in the Model Code throughout the
period ended 30 June 2020.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S
SECURITIES

During the six months ended 30 June 2020, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.
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BOARD OF DIRECTORS AND CHIEF EXECUTIVE OFFICER

Chairman and Non-executive Director
Dr. Lam Man Chan

Executive Director
Mr. Lee Kwok Leung

Chief Executive Officer
Dr. Yeung Cheuk Kwong

Independent Non-executive Directors
Dr. Ng Chi Yeung, Simon

Mr. Tam Yuk Sang, Sammy

Ms. Florence Ng

AUDIT COMMITTEE

Mr. Tam Yuk Sang, Sammy (Chairman)
Dr. Ng Chi Yeung, Simon

Ms. Florence Ng

REMUNERATION COMMITTEE

Mr. Tam Yuk Sang, Sammy (Chairman)
Dr. Ng Chi Yeung, Simon

Ms. Florence Ng

NOMINATION COMMITTEE

Dr. Ng Chi Yeung, Simon (Chairman)
Mr. Lee Kwok Leung

Mr. Tam Yuk Sang, Sammy

Ms. Florence Ng

JOINT COMPANY SECRETARIES
Mr. Leung Yiu Wah
Ms. Cheng Suk Fun

AUDITOR

Deloitte Touche Tohmatsu

INVESTMENT MANAGER

Silverstone Investments Limited

PRINCIPAL BANKERS

The Hongkong and Shanghai Banking Corporation Limited
Chong Hing Bank Limited

Chiyu Banking Corporation Limited

China Construction Bank (Asia) Corporation Limited

UBS AG

Bank Julius Baer & Co. Ltd.
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CUSTODIAN
Chong Hing Bank Limited

SOLICITORS

As to Hong Kong Law
Sidley Austin

As to Bermuda Law
Appleby

REGISTERED OFFICE
Victoria Place,

5th Floor, 31 Victoria Street,
Hamilton HM 10, Bermuda

PRINCIPAL PLACE OF BUSINESS IN HONG KONG
Flat 18, 9/F. Block B, Focal Industrial Centre,

21 Man Lok street, Hunghom, Kowloon,

Hong Kong

PRINCIPAL SHARE REGISTRAR AND TRANSFER AGENT IN

BERMUDA

Ocorian Management (Bermuda) Limited

(Formerly known as Estera Management (Bermuda) Limited)

Victoria Place,
5th Floor, 31 Victoria Street,
Hamilton HM 10, Bermuda

BRANCH SHARE REGISTRAR AND TRANSFER OFFICE IN

HONG KONG

Tricor Tengis Limited

Level 54, Hopewell Centre,
183 Queen’s Road East
Hong Kong

WEBSITE
http://www.hk0810.com
http://www.irasia.com/listco/hk/cii8 10

STOCK CODE
810
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5th Floor, 31 Victoria Street,
Hamilton HM 10, Bermuda
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Ocorian Management (Bermuda) Limited
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CHINA INTERNET INVESTMENT FINANCE HOLDINGS LIMITED
PEEHHAREEAMEETIIRDS

(Continued into Bermuda with limited liability)
(RBEREFEZERAR)
(Stock Code R&fn 3% : 810)

Unit 18, 9/F, Block B, Focal Industrial Centre,
21 Man Lok Street, Hunghom, Kowloon, Hong Kong

ERNEAMREH 21 RESTETLBEIZE 18 E

Tel 3% : (852) 3589 6710
Fax {25 : (852) 3102 2970
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