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CHAIRMAN'’S STATEMENT
ERHE

On behalf of the Board of Directors (the "Board”), |
am pleased to present the annual report of Opes Asia
Development Limited (the “Company”) and its subsidiaries
(the “Group”) for the year ended 31 December 2014. The
Company is an investment company pursuant to Chapter 21
of the Rules Governing the Listing of Securities of The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

INVESTMENT PORTFOLIO

During the year, the Group had successfully raised
fundings from the issue of new shares and rights shares
and significantly increased the investment portfolio from
approximately HK$29.41 million to approximately HK$111.5
million. The portfolio primarily comprising investment in listed
equity securities of approximately HK$97.39 million (2013:
HK$19.45 million) and investment in listed debt securities of
approximately HK$14.11 million.

Listed equity securities and listed debt securities
Investments which were classified as financial assets
through profit or loss amounted to approximately HK$97.39
million (2013: HK$19.45 million).

Dr. Lam Man Chan #A3& &+
Chairman £ J&

ANEBRREZC((EFQ)MARE2ERE
MERBRRR (TARR]) REMWE AR (G
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BERA -
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CHAIRMAN'S STATEMENT
EFRE

Investments which were not held for trading were classified
as available-for-sale financial assets. As at 31 December,
2014, the available-for-sale financial assets primarily
comprised listed debt securities and amounted to about
HK$14.11 million(2013: HK$9.96 million).

Unlisted investment

During the year, all the investments in unlisted equity
securities were or will be disposed of. First, the subsidiary
which held the 9.9% equity interest in The Pride Fund
Management Limited (“The Pride Fund”) was disposed at its
then book value.

Second, our 30% equity interest in 1t REERFAERZER
EABR AT (Beijing HuaBao Times International Equipment
Leasing Co. Ltd.) will be disposed of at a consideration
of HK$5,900,000. Accordingly, the investment amount
was classified as assets held for sale in the consolidated
financial statements.

Third, the 20% equity interest in Hou Tin International Limited
was disposed of during the year. The relevant available-
for-sale fair value reserve of HK$7,200,000 was reclassified
from other comprehensive income to profit or loss.

REVIEW OF OPERATIONS

For the year ended 31 December 2014, the Group recorded
a revenue of approximately HK$50.21 million (2013:
HK$52.82 million), representing a decrease of approximately
4.93% as compared with that of last year. The revenue mainly
represented the sales of listed and unlisted equity securities
and the decrease in revenue was mainly attributable to the
low volatility of the Hong Kong stock market during the first
half of year 2014. The revenue from the sales of listed equity
securities of the second half of the financial year increased
to approximately HK$35.18 million as compared to the
revenue of approximately HK$12.23 million in the first half of
the financial year.

The gross loss for the year ended 31 December 2014 was
approximately HK$61.07 million (2013 gross profit: HK$8.03
million), and comprised the following major items. Firstly, the
net unrealised fair value change on financial assets through
profit or loss amounted to about HK$32.65 million. The
financial assets mainly comprised equity securities listed on
the main board and GEM board.
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CHAIRMAN'S STATEMENT
EFRE

Second, an impairment loss of about HK$19.05 million was
recognised for the amounts due from the convertible note
issuer. In 2012, a subsidiary of the Company subscribed
a convertible note, totalling RMB20 million at 20% coupon
rate with the maturity of 24 months (“Note”). The Note
should have been redeemed on 13 June 2014. However,
the Note issuer could only repay HK$5 million, and the Note
issuer proposed to a monthly instalment of HK$2 million
for 10 months whilst all the outstanding interest accrued of
approximately RMB4.35 million (equivalent to approximately
HK$5.37 million) under the Note were requested to be
waived. Unfortunately, after three instalments, the Note
issuer had failed to repay the instalments since December
2014. Up to the date of this report, we had received the
total sum of repayments of approximately RMB8.91 million
(equivalent to approximately HK$11 million) and the net
outstanding receivable was approximately RMB15.44 million
(equivalent to approximately HK$19.05 million). For the
sake of prudence, an impairment loss of approximately
RMB15.44 million (equivalent to approximately HK$19.05
million) was made in the consolidated financial statements.
The management continues to follow up the recovery of the
outstanding receivable.

Third, there was a loss on disposal of an available-for-
sale investment (classified as held for sale in prior year) of
approximately HK$7.2 million, being the reclassification of
the relevant available-for-sale fair value reserve from other
comprehensive income to profit or loss.

Lastly, there was an impairment loss on available-for-sale
financial assets of HK$2.92 million. The financial asset will
be disposed in 2015 and was classified as held for sale this
year and the above loss was transferred from the available-
for-sale fair value reserve upon impairment.
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During the year, the Group had also invested in listed debt FR  KREBMERER I TEEELEUER
securities for the diversification of the asset classes. The EBEBERIZ (b TTEBEESNEWAL A
listed debt securities interest income amounted to about 52,000/ Jt °
HK$52,000.
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CHAIRMAN'S STATEMENT
EFRE

Other income mainly represented two items. First, there was
a recovery of certain guaranteed annual return amounting
to HK$2,640,000 from an investee company, Harvest
Smart Becky Agric-Bio Technology Limited. Previously, the
Group considered the guaranteed annual return was not
recoverable and recognised it as an impairment loss on
available-for-sale financial assets. During the year ended 31
December 2014, the Group received the guaranteed annual
return and the reversal of impairment loss was recognised.
Second, a subsidiary which held the 9.9% equity interest
in available-for-sale investment (i.e. The Pride Fund
Management Limited) was disposed of at the prevailing book
value. The related available-for-sale fair value reserve of
HK$1,309,511 was released to profit or loss upon the above
disposal.

During the year, the Group also streamlined its operations by
selling out certain of its subsidiaries in the PRC and Taiwan.
There was also a written-off of the related fixtures and
equipment in the amount of approximately HK$1.07 million.

Thanks to the cost control measures taken by the Group
since the second half of the fiscal year, the administrative
expenses eased by approximately HK$3.82 million, or
approximately 13.2%, as compared to the fiscal year 2013.
In particular, the employee benefit expenses (excluded
share-based payments) and rental expenses were reduced
by approximately HK$0.95 million and approximately
HK$3.07 million, respectively.

During the year, certain share options were granted and
subsequently cancelled or lapsed. The share-based
payments of approximately HK$2.24 million were charged
to profit or loss and deducted through the related reserve
account upon cancellation and lapse in the same year.

The net loss attributable to shareholders for the year ended
31 December 2014 increased to approximately HK$85.77
million from approximately HK$23.05 million for the year
ended 31 December 2013, mainly attributable to net
unrealised fair value change on financial assets at fair value
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TREFEDR - BEREERR/EEKEE
REFEERT B2 ERETHEESREE
ZREEB REBEE-T—NE+=-_RA=+—
BIEFE AEBWRIZRBFE L RIEHER
MEBERD - BX - HEAHEERE (A
BESEBEARDR)IIBRAER ZWEAF
EREER EEHELSE - HEFHEEELR
BRFE1,8095MBLER LB ERBLEA

N
S o
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through profit or loss, an impairment loss on the convertible ZBEEBE UREEETHELITRAKRER
bond receivables, and the loss on disposal of certain &g
unlisted equity investments.
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CHAIRMAN'S STATEMENT
EFRE

PROSPECTS

Year 2014 was a year full of challenges and opportunities.
According to the “Research Paper No. 56: A review of
the global and local securities market in 2014”, issued by
the Securities Futures Commission on 16 January 2015,
the performance of Hong Kong stock market lagged
behind other major markets which rose on optimism about
supportive government measures. However, the Hang Seng
Index only increased 1.3% because of the concerns over the
US Fed’s tapering and uncertain Mainland economic outlook
prevailing on the market.

In September 2014, the Hang Sang Index reached a six-year
high of over 25,000 points, following the rally in the Mainland
market. In November 2014, the Stock Connect was launched
to provide mutual trading access between Shanghai and
Hong Kong stock markets and the investors can trade
eligible shares listed on the Shanghai and Hong Kong Stock
Exchanges, subject to quota. The northbound aggregate
quota is set at RMB 300 billion, and the southbound
aggregate is set at RMB 250 billion. As of 31 December
2014, most of the actively traded stocks for northbound
trading were large-cap stocks and A-H stocks with A-shares
traded at discount to H-shares. Investor sentiment further
improved after the interest rate cut in the Mainland.

Going forward, global central banks have turned more
accommodative. The Bank of Japan has launched its
qualitative and quantitative easing (QQE) and the European
Central Bank had announced its EUR 1 trillion quantitative
easing in January 2015 and will buy EUR 60 billion of
assets from March 2015 to September 2016. In general, the
market sentiment towards European and Japanese equites
has been positive. The depreciation of the Yen caused by
its QQE has also helped the growth in corporate earnings,
primarily through currency translation. In a similar vein,
stocks in European markets should get a further boost
because of the expected improved corporate earnings in
2015, through currency translation gains. The US Fed has
ended quantitative easing (“QE”") but it is expected that it will
not run down its balance sheet yet. Although there has not
been one single global bull stock market, the cycles have
been disjoined and desynchronised. The uptrends in US
and Europe were affected by bear market shakeouts under
the European debt issues in 2011. Japanese stock market
revealed the uptrends in 2012 and Asia ex-Japan has been
trading sideways since mid-2011.
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CHAIRMAN'S STATEMENT
EFRE

The QE drove yield lower and the US corporate earnings
have been rising. The 10-year US Treasury yield stays low,
which implies a forthcoming bear market is unlikely, and
the outlook of US equities is still bullish, at least, in the first
half of year 2015. Given the optimism about supportive
government measures, equities investment is, generally,
more preferable than investment in USD-denominated bonds
because the equities bull market is likely to be sustained in
2015.

The market has also several major potential risks. First,
the high valuation concerns exist in the US and Mainland
markets. Second, the US interest rate hikes generate
uncertainties. Third, global macro risks emerge. In Europe,
economic recovery remains weak and worries over deflation
linger.

Moreover, Premier Li Kegiang has recently announced in
the annual work report at the annual session of the National
People’s Congress that the Shenzhen-Hong Kong stock
connect programme would be launched at an appropriate
time. The stock through-train schemes between Shanghai
and then Shenzhen is considered as a trial for financial
reform on the mainland. This also facilitates investors in
Hong Kong to purchase stocks in the China stock markets,
which can provide numerous investment opportunities.

In sum, the year of 2015 is full of opportunities for equity
investments, provided that the risks can be appropriately
contained.

In view of the market opportunities and uncertainties, the
Company has pursued the following strategies to ensure that
we can enjoy the upside of the market and can deal with the
risks proactively.
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CHAIRMAN'S STATEMENT
EFRE

As mentioned in our interim report, controlling
operational costs has been one of the key initiatives of
the Company to sustain our position and increase the
competitiveness. During the year, the Group purchased
a self-used property in Kowloon for relocation of our
operations. This relocation significantly reduced the
rental expenses to approximately HK$2.88 million for the
year ended 31 December 2014 (2013: approximately
HK$5.95 million).

Following the completion of rights issue in September
2014, the Company and China International Capital
Limited (“CICL"), the Company’s investment manager,
reviewed the investment management fee arrangement.
Thanks to the efforts of the management, in December
2014, the fees payable by the Company to CICL
thereunder have been reduced to a fixed sum of
HK$35,000 per month for the period from 1 September
2014 to 3 May 2015, which is the end of the remaining
term of the appointment of the investment manager of
the Company. For details of the above, please refer to
the announcement of the Company dated 5 December
2014. This reduced the investment management fee
for the financial year 2014 to the level of approximately
HK$1.5 million (2013: approximately HK$1.7 million).
We are now negotiating with another investment
management company because the existing investment
management contract will expire in early May 2015.

As mentioned in the interim report, the Group has
actively sought for investment opportunities in unlisted
companies, engaging in various industries, including
green and clean energy, dairy products and medical
devices. We entered into two letters of intent for certain
investments in June and July 2014. The former one
was terminated in January 2015 and the latter one
subsequently lapsed. For details of the two letters
of intent, please refer to the Company’s respective
announcements of 30 June 2014, 3 July 2014 and 12
January 2015.
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CHAIRMAN'S STATEMENT
EFRE

Currently, the Company plans to invest in a light emitting
diodes (“LED”) lighting company. The investment is
expected to be about HK$4-5 million. We has taken a
cautious approach and conducted the due diligence
works towards the possible investments in unlisted
companies because the liquidity of this kind of unlisted
investments is generally low, albeit their internal rates of
return can be high.

3. During the year, the Company has strengthened its
management team and appointed a licensed person,
who can carry out type 9 (assets management)
regulated activities under the Securities Future
Ordinance, to the board, a qualified professional
accountant to chair the audit committee and a senior
executive with expertise in corporate governance as the
chief executive officer. In 2015, we will further enhance
the corporate image and strengthen the investment
operations. These can increase the funding-raising and
deal-sourcing ability of the Company.

During the year, our investment portfolio was increased to
a level of about HK$111.5 million, and we also acquired
our own office premise. All these can illustrate the strong
commitment of the Group to its long term development.
The Group continues to engage in the investment business,
and considers to further increase our size by enhancing
the capital base. In this connection, a share consolidation
exercise has been recently pursued. This can result in the
share price of the Company being more comparable with
companies of similar size and market capitalisation, which
may also attract more potential investors and expand the
shareholder base of the Company. In March 2015, the
Company implemented a share consolidation of every ten
existing shares of HK$0.01 each in the issued and unissued
share capital into one consolidated share of HK$0.1 each
and change in board lot size for trading in the Stock
Exchange of Hong Kong from 30,000 existing shares to
6,000 consolidated shares upon the share consolidation
become effective. For details of the share consolidation and
the change in board lot size, please refer to the circular
dated 25 February 2015. A special general meeting was
convened on 13 March 2015 and the resolution was duly
passed by the shareholders by way of poll. For details,
please refer to the announcement dated 13 March 2015.
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CHAIRMAN'S STATEMENT
EFRE

The Company will continue to implement its investment
strategies, including the buy-and-hold strategy to enjoy
the stable return from holding investments over a long time
horizon and band trading strategy to realise profit when
there are available market opportunities. We aim to maintain
a diversified asset mix that can generate acceptable long
term returns at a level of risk suitable to the Company and
its shareholders. We also strive to diligently and carefully
evaluate investment opportunities in various major asset
classes, such as investment in listed equity securities, listed
debt securities and unlisted equity securities in start-up
companies and make investments that can provide good
returns to the shareholders.

DIVIDEND

The Board does not recommend the payment of a final
dividend for the year ended 31 December 2014 (2013: Nil).

APPRECIATION

| would also like to take this opportunity to thank all of the
directors, management and staff members for their support
and contribution to the Group.

On behalf of the Board

Lam Man Chan
Chairman

Hong Kong, 23 March 2015
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MANAGEMENT DISCUSSION AND ANALYSIS

THEMWE S

Dr. Yeung Cheuk Kwong 15 & ¢ 8 +
Chief Executive Officer 1T 48 %,

Financial resources and liquidity

As at 31 December 2014, the cash and bank balances
amounted to approximately HK$116.83 million (2013:
HK$10.10 million). The net current assets for the year ended
31 December 2014 was approximately HK$220.54 million
(2013: approximately HK$63.05 million). The increase is in
both cash and bank balances and net current assets were
mainly attributed to the fund-raising proceeds from the rights
issue in September 2014.

There were no borrowings as at 31 December 2014 (2013:
Nil). As at 31 December 2014, the capital commitment of the
Group amounted to approximately HK$0.78 million regarding
the acquisition of fixed assets (2013: Nil).

Property, plant and equipment

As at 31 December 2014, the carrying value of the property,
plant and equipment rose to approximately HK$17.98 million
(2013: approximately HK$2.86 million). This increase was
mainly attributable to an acquisition of an office premise
situated at Flat 18, 9th Floor, Block B, Focal Industrial
Centre, 21 Man Lok Street, Hunghom, Kowloon, Hong Kong.
The cost of acquisition were about HK$13.3 million.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEHREDT

Material acquisition and disposal

During the year, the Group disposed of certain wholly owned
subsidiaries at an aggregate consideration of approximately
HK$7.24 million. The related gain mainly included a release
of available-for-sale fair value reserve upon disposal of a
subsidiary amounting to approximately HK$1.31 million.

Exposure to foreign exchange

The majority of the Group’s investment are denominated in
Hong Kong dollars (for certain investment in Hong Kong
equity as well as cash with bank), and the Board considers
the Group has no significant exposure to foreign exchange
fluctuation.

Capital structure

On 6 January 2014, the Company issued 71,832,000
ordinary shares at a price of HK$0.165 each by way of a
share placement. The net proceeds amounted to about
HK$11.5 million of which the majority of the proceeds were
used to invest in listed securities and the remaining was
applied as general working capital of the Group.

On 9 May 2014, the Company issued 86,390,000 ordinary
shares at a price of HK$0.41 each, by way of a share
placement. The net proceeds amounted to about HK$34.5
million of which the majority of proceeds were used to invest
in listed securities. Certain proceeds were used to purchase
fixed assets and the remaining was applied as general
working capital of the Group.

On 30 September 2014, the Company issued 2,106,618,000
rights shares at HK$0.10 per rights share by way of a rights
issue i.e. on the basis of four rights shares for every one
share. The net proceeds amounted to about HK$204.4
million. As at 31 December 2014, about a half of the
proceeds were invested in listed equity and debt securities.
Certain proceeds were invested in Reminbi and applied as
the general working capital respectively. Subsequent to the
balance sheet date, the remaining balance has been and
will be applied to investment in listed and unlisted equity or
debt securities, working capital and other expenditures.

During the year under review, the Company had also
issued a total of 9,272,500 ordinary shares with par value
of HK$0.01 each at a price of HK$0.25 each through the
exercise of share options by grantees.
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MANAGEMENT DISCUSSION AND ANALYSIS
B E 5w B AT

After taking into account of the above share placements,
exercise of share options and rights issue of 2,106,618,000
rights shares, the issued share capital of the Company
increased from HK$3,591,600 to HK$26,332,725. As at 31
December 2014, the Company’s total number of issued
shares was 2,633,272,500 (2013: 359,160,000 shares).

Pledge of the company’s assets

As at 31 December 2014, the office premise was pledged for
an instalment loan that were subsequently utilised. The value
of the assets being charged was approximately HK$13.04
million.

Human resources

As at 31 December 2014, the Company had about 18
employees who mainly worked in Hong Kong (2013: 22).
Staff costs (including directors’ remuneration paid) for
the year totalled approximately HK$10.08 million (2013:
approximately HK$12.79 million). The remuneration
packages for the employees and the directors were
considered to be in line with the prevailing market practices
and were determined on the basis of performance and
experience of each individual.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND CHIEF EXECUTIVE OFFICER

EFRITHERZEATH

CHAIRMAN AND NON-EXECUTIVE DIRECTOR

Dr. Lam Man Chan, aged 65, joined the Company on 11
February 2014. He has over 30 years of management
experience and in depth knowledge of the electronics
industry. He was graduated from the World Electric
Engineering College in 1969. Dr. Lam holds an honorary
degree of Doctor of Science from Armstrong University in
the United States. He is currently the chairman of Ngai Lik
Group Limited (“Ngai Lik”), a group mainly engaged in the
sale and manufacture of consumer electronics products. He
is responsible for the formulation of corporate strategy and
overall direction of Ngai Lik. Dr. Lam has invested in different
industries, including securities broking, finance business,
hotel development, motor cycle business and properties
investment. He was granted the Young Industrialist Awards
of Hong Kong in 1994 and the World Outstanding Chinese
Award in 2005. He was once a standing committee
member of Qingyuan Region Committee of the Chinese
People’s Political Consultative Conference (“CPPCC”) and
a committee member of Guangdong Provincial Committee
and Dongguan Regional Committee of CPPCC. Dr. Lam
had been the chairman and executive director of Ngai Lik
Industrial Holdings Limited (Stock code: 00332), a public
listed company, during the period from 28 February 1992 to
11 January 2010.

EXECUTIVE DIRECTOR

Mr. Lee Kwok Leung, aged 61, joined the Company on 8
May 2014, He is a licensed person to carry out type 9 (asset
management) regulated activity under the SFO. He has
approximately 14 years of relevant experience by serving as
a responsible officer in Success Talent Investments Limited
providing investment advisory services to and managing
investment portfolios for professional/institutional investors
mainly in Greater China and Hong Kong. Mr. Lee has strong
experience in portfolio construction, portfolio management,
risk assessment and investment due diligence. Furthermore,
Mr. Lee was the Managing Director of BOCI Direct
Management Limited from 1992 to 1999. In this private
equity fund, he was responsible for the overall management
of the fund.

Currently, Mr. Lee is an executive director of Mayer Holdings
Ltd (Stock code: 1116) and an independent non-executive
director of Imperial Pacific International Holdings Limited
(stock code: 1076), both companies listed on The Stock
Exchange of Hong Kong Limited.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND CHIEF EXECUTIVE OFFICER

B RTREH 2 BAER

CHIEF EXECUTIVE OFFICER

Dr. Yeung Cheuk Kwong, aged 52, joined the Company on
7 July 2014. Dr. Yeung holds a Doctor degree of Business
Administration from the City University of Hong Kong,
a Master degree in Finance from the City University of
Hong Kong with distinction, a Bachelor degree of Science
(Economics) from the University of London, a Master degree
in Corporate and Financial Law from the University of Hong
Kong and a Bachelor degree of Laws from Manchester
Metropolitan University.

Dr. Yeung has held senior management positions for about
24 years. He has extensive experiences and knowledge in
mergers and acquisitions, corporate finance, investment in
various asset classes, such as fixed income securities and
equity, as well as tax planning. Dr. Yeung is also a Certified
Public Accountant (Practising) of the Hong Kong Institute
of Certified Public Accountants, a Fellow Member of the
Association of Chartered Certified Accountants, and an
Associate Member of the Institute of Chartered Accountants
in England and Wales. Dr. Yeung is currently director of
certain subsidiaries of Ngai Lik Group Limited, a private
company controlled by Dr. Lam Man Chan, Chairman and
the deemed substantial shareholder of the Company.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Dr. Ng Chi Yeung Simon, aged 57, joined the Company on 26
November 2013. Dr. Ng is a qualified solicitor in Hong Kong.
He is a consultant of Rowland Chow, Chan & Company,
a law firm in Hong Kong. Dr. Ng holds a bachelor degree
from the Manchester Metropolitan University in the United
Kingdom, a master degree in Chinese and Comparative
Law, and a doctor degree in worship studies from the
Robert Webber Institute for Worship Studies. Dr. Ng is
also a Part-time Lecturer of the Department of Professional
Legal Education of The University of Hong Kong. Dr. Ng is
currently an independent non-executive director of two other
publicly listed companies in Hong Kong, namely, Century
Sage Scientific Holdings Limited (stock code: 1450) and
Winfair Investment Company Limited (stock code: 287). He
had once been an independent non-executive director of
Kith Holdings Limited (stock code: 1201), Long Success
International (Holdings) Limited (stock code: 8017) and Ngai
Lik Industrial Holdings Limited (now known as Yuan Heng
Gas Holdings Limited) (stock code: 332), each a publicly
listed company on the Stock Exchange, up to 1 July 2014,
18 October 2013 and 18 February 2010, respectively.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND CHIEF EXECUTIVE OFFICER

S RITHARE 2 EANER

Mr. Tam Yuk Sang Sammy, aged 51, joined the Company
on 31 December 2013. He graduated from the Hong Kong
Polytechnic University, is a fellow member of the Association
of Chartered Certified Accountants and the Hong Kong
Institute of Certified Public Accountants. He is currently
the president of Essentack Limited, a corporate strategy
and management advisory company. He is an independent
non-executive director of KEE Holdings Company Limited
(stock code: 2011), a company whose shares are listed on
the Stock Exchange. He had once been an independent
non-executive director of Renheng Enterprise Holdings
Limited (stock code: 3628), Kith Holdings Limited (stock
code: 1201), Long Success International (Holdings) Limited
(stock code: 8017) and Ngai Lik Industrial Holdings Limited
(now known as Yuan Heng Gas Holdings Limited) (stock
code: 332), each a publicly listed company on the Stock
Exchange, up to 31 October 2014, 1 July 2014, 18 October
20183 and 18 February 2010 respectively.

Ms. Florence Ng, aged 51, joined the Company on 31
December 2013. She is a solicitor of the Hong Kong
Special Administrative Region. Ms. Ng holds a Bachelor
of Arts degree from the San Francisco State University, a
Bachelor of Laws degree from the University of London and
a Master of Laws degree from the City University of Hong
Kong. Ms. Ng has over 10 years of business management

BBESLE 515 —=Z%+ZA=1—
BMARR TMBZ%%EAE/%IEIKS RHRE

’%ﬁ’&ﬁ?ﬁrﬁﬂi”A&%% SAEHAEERE
B -BEARE-—HEERBRLERBERAQ ﬂ‘@

BERRAZET - HEARSIERERA
(J&Wtﬂ 12011 > EZ/&TZM%W&%QF&im)
ZEBUFHITES - BEARIHAZARLTA
RICEEEERBERAR (BRHONRKE - 3628)
BREEBR AR (BRMHMAE :1201) - Bk E
BHERR) BRAF (MR 8017) KRBT
EEBEERAR (BB LFREE Hx*ﬁﬁﬁ &) (B
1"1%%‘-332)2?%4#431«7?% PHEZEZ
Z-NFE+A=+—H" —mEELA—H-
:%f*_i-i—ﬂﬂ—ﬂﬁ&_? TF-_A+N
BAL -

REWEZL S51H R T =F+_A=1+—
BMAKRRR e f&i%*%i&%%%ﬂﬂﬁlu—_ufiﬁﬂi
REUETFHAFHA=ZFMMIAEX R LB -

WARSEZRBLTEMURBERNARLER
T8 RELEIRMERZEMERTERER
THEZEBEELR RLLTERERERK

EH&%%’AEW’E%%& ERERMG BE—KRE

experience in the high-tech industry in Canada. Ms. Ng has IENEEHEE MGEHEMEE £ -
held senior management positions in several computer and
internet companies and she was responsible for general
management and oversaw their operations of the sales,
marketing and purchasing.
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REPORT OF THE DIRECTORS
EFEEHREE

The Directors present their annual report and the audited
consolidated financial statements of the Group for the year
ended 31 December 2014.

PRINCIPAL ACTIVITIES AND GEOGRAPHICAL ANALYSIS
OF OPERATIONS

The Company is principally engaged in investment in equity
securities and debt securities in order to achieve medium to
long term capital appreciation.

An analysis of the Group’s performance for the year by
operating segment is set out in note 7 to the consolidated
financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December
2014 and the state of affairs at that date are set out in the
consolidated financial statements on pages 48 to 175.

The Directors do not recommend the payment of a dividend.

FIVE YEAR FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of
the Group for the last five financial years, as extracted from
the audited consolidated financial statements and restated
and reclassified as appropriate, is set out on page 176. This
summary does not form part of the audited consolidated
financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment
of the Group during the year are set out in note 16 to the
consolidated financial statements.

SHARE CAPITAL

Details of the movements in the share capital of the
Company are set out in note 28 to the consolidated financial
statements.
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REPORT OF THE DIRECTORS
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PURCHASE, SALE OR REDEMPTION OF SHARES OF
THE COMPANY

The Company has not purchased, sold or redeemed any of
its own shares during the year ended 31 December 2014.

RESERVES

Details of the movements in the reserves of the Group during
the year are set out in the statement of changes in equity on
page 54 to 56.

DISTRIBUTABLE RESERVES

As at 31 December 2014, there was no distributable reserve
for the Company. However, if necessary sanction were
obtained in accordance with applicable laws, the available
distributable reserves would become about HK$225,805,000.

SHARE OPTIONS

Particulars of the Company’s share option schemes are set
out in note 36 to the consolidated financial statements.
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The share option scheme adopted by the Company on
8 February 2002 (the “Old Scheme”) had been expired
on 7 February 2012 and a new share option scheme (the
“Scheme”) had been adopted by the Company on 31 July
2012. The movements of the options granted under the Old
Scheme and the Scheme during and as at 31 December
2014 are as follows:
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No. of share options

Ehigg
Qutstanding Granted Exercised Lapsed Cancelled
Exercise asat during during during during Asat
Grantee Position Date of Grant ~ Exercise period price 1112014 the year the year the year theyear 311202014
RZ2-BE
-5-H R-2-BE
ES Bl Rl fTRHEE kR HAGR  REARE  REAGE  RERKM  REAEE TIRZT-8
HKS
AT
Lam Man Chan (Note 1) Chairman and non-executive 31/3/2014 31/312014 to 30/3/2024 061 - 299,300 - - (299,300) -
hyedlin) Direcor SI-mF ZE-REZRST-RE
IRRHNES ZA=ft-B  ZEZI@EZR=1H
Yeung Cheuk Kwong Chief Executive Officer 3132014 31131201410 30/3/2024 061 2,993,000 - - (2993,000) -
(Note 2) e E-IE E-mE-F-f-RE
EESAGED) ZAZT-8 CERCRmECASTH
Yang Yongdong (Note 3 Ex Executive Director 20712011 26/7/2011 to 25/7/2021 065 2494000 - (2.494,000) -
BkE (M) anEs e S A L
tAZTAB ZBI-ftACTEA
101912013 10/9/2013 10 9/9/2023 025 2993000 - (2,993,000
o5-= R-ZEARTEE
AETH ZEZZERANA
Zhou Tao David Ex Executive Director 10972013 10/9/2013 t0 9/9/2023 025 2993000 - (2993,000) -
GH HHES TRz CR-CEAATRE
hAtE ZRIZENANA
Ku Siu Fun Alex Ex Independent Non-executive 1019/2013 10/9/2013 10 9/9/2023 025 299,300 (299,300) - -
aka Direcior 5 CE-ZEMRTRE
WEUEES MATH ZRIZERRNA
Fan Wai Kong Michagl Ex Independent Non-executive 1092013 10/9/2013 to 9/9/2023 025 299,300 - - (299,300)
b4 Director “E-CE CE-IEfATRE
HELHIES AATE ZEZZENANR
Chu Wai Lim Ex Executive Director 2712011 21712011 1o 25712021 065 600,000 (600,000) - -
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No. of share options
EhRgA
Quistanding Granted Exercised lapsed  Cancelled
Exercise asat during during during during As at
Grantee Position Date of Grant~ Exercise period price 1172014 the year the year the year the year  31/1202014
H2-pmE
-A-A A-%-1E
ARA Bl oK fREH RE  HAGR  REARE  REAFE  REARN  NEREE T2RZ1-8
HKS
A
Fong Son Wa Ex Exgoutive Director 30/1/2008 30/1/2008 10 29/1/2018 1538 682,759 - - (682,759) - -
i & EEGEES ZSENE ZERN\E-ACfRE
-R=tR ZE-JE-AZfhA
10/6/2009 10/6/2009 to 9/6/2019 1494 13793 - - (13,793) - -
EINE ZEENERATRE
~ATA “E-0ERANR
26712011 26172011 to 25/7/2021 065 300,000 - - (300,000) - -
I A A M
tAztAR ZEz-EtAZtEA
Choi Chiu Ming, Jimmy Ex Non-executive Director 31132014 31132014 to 301312024 061 - 2,000,000 - (2,000,000) - -
ERg EhfES “T-mE R-REZAS-8E
SE=t-R CE-RESR=1R
Employess nfa 20712011 261712011 to 25(7/2021 065 300000 - - (300,000) - -
EE TER I A i e
tEZTRA ZE--ECE-TEA
Employees nfa 1092013 10/9/2013 to 9/9/2023 025 20,053,100 - (9,272500)  (10,780,600) - -
8 TR 2-TF ZE-CEARTRE
NATH ZEZZERANA
Employee nfa 311312014 311312014 to 30/3/2024 061 - 2,993,000 - - (2,993,000) -
k8 TR E-mE CE-MESRIT-RE
SE=t-R CE-RESR=1R
Consultants 207120m 261712011 to 25(7/2021 065 600,000 - - (600,000) - -
ER 5 IR--EEforiRE
tEZTRA E--ECETEA
Total
g5 31728252 8285300 (9272500) (18,968,752  (11,772,300) -
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Notes:

1. Dr. Lam Man Chan was appointed as Chairman and Non-
executive Director on 11 February 2014.

2. Dr. Yeung Cheuk Kwong was appointed as Chief Executive
Officer on 7 July 2014.

3. Mr. Yang Yongdong resigned as Executive Director and Chief
Executive Officer on 4 July 2014.

DIRECTORS

The Directors of the Company during the year and up to the
date of this report were as follows:

Chairman and Non-executive Director:
Dr. Lam Man Chan (appointed on 11 February 2014)

Executive Directors:
Mr. Lee Kwok Leung
Mr. Yang Yongdong
Mr. Zhou Tao David
Mr. Choi Wai King

appointed on 8 May 2014)
resigned on 4 July 2014)
resigned on 28 February 2014)
appointed on 13 February 2014
and resigned on 1 May 2014)

(
(
(
(

Non-executive Director:
Mr. Choi Chiu Ming,
Jimmy

(resigned on 6 May 2014)

Independent Non-executive Directors:
Dr. Ng Chi Yeung, Simon
Mr. Tam Yuk Sang, Sammy
Ms. Florence Ng

Mr. Ku Siu Fun Alex (resigned on 7 May 2014)

In accordance with the Company’s Bye-laws, Mr. Lee Kwok
Leung, Mr. Tam Yuk Sang, Sammy and Ms. Florence Ng will
retire at the forthcoming annual general meeting and, being
eligible, offers themselves for re-election.

MsE

1. MXEBIR-_ZT-MNE-_A+-HEZEART

FRIFMTEE -
2. BEABIR-_Z-NFLALHEZERITH
3. BARAEER-ZE-NELANBHETRTES

RATHAEE

=
REARBEARERHIL - KRB ZESNT:

ERERIFATES

MXEBLE (RZT-WF_A+—HEZE)
WITES
FEREE
BKREE
AT
EEERE

—OFRANBEZE)
—mOF+ AMBEE)
—mEFEZAZ+\BEME)
E¢ At=HEZ{E
—HFERA—BEE)

% M u}}{ u)}{

AAAA
K

X
TQ’

FRTES

BREASLE (WZT—NFAANHET)

BUFRITES:

REGEL

BIBERE

REMULL

akEEE (R-ZE—WFERALREE)

BREBEARNRB 2 ARMAA - FERELE  BBER
AERRBREREIHERERRBEFASEER
HRFEERLFAEEEEE -
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DIRECTORS’ SERVICE CONTRACTS

None of the Directors who are proposed for re-election
at the forthcoming annual general meeting has a service
contract with the Company which is not determinable by the
Company within one year without payment of compensation,
other than statutory compensation.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S SECURITIES

During the year ended 31 December 2014, neither the
Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities.

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY OR ANY ASSOCIATED CORPORATION

As at 31 December 2014, the interest and short positions
of the directors and chief executives of the Company in the
shares, underlying shares or debentures of the company or
any of its associated corporations (within the meaning of the
Securities and Futures Ordinance (“SFO”)) as recorded in
the register required to be kept by the Company pursuant to
section 352 of part XV of the SFO, or as otherwise notified
to the Company and the Stock Exchange of Hong Kong

EEZREEN
BEAURNEERERAFTF A LBRETY
EEHEARBNBART TR —FARAENE
BOEERERIIN MK IEZRBEEL -

BE - HEIERAQFRH

REE-ZT-—NF+ZA=+—HBLEFE &
REAKEMBLARAMERE HEXEREM
ARBZ EHESF -

)

ESRITETHAERAE QT HEMHEEBE
Bk HERDRES ZRBERLR

RZBE-—MFET_A=1+—H ARAZESF
&‘I%ﬁﬂ(/\%i#ﬁ A M AEER OE
EAEFRBERO (ESRBEHERD)) 2k
n *H?ﬁﬂxﬁ&‘f FH o BEREEFLHAERK
PIEEXVERF3521E AR B RERFE Z B LMAA
R ARBELETRANMBELTERTAETHE
TESRSWEESTA (MEETRI) ARTH
SARARRNEBEBRERZAAR AR ([BA])

Limited (the “Stock Exchange”) pursuant to the Model Code  Z %z M KRBT
for Securities Transactions by Directors of Listed Issuers
contained in the Listing Rules (“Model Code”), to be notified
to the Company and the Stock Exchange, were as follows:
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Number of shares held
RO EE
Percentage of
issued share
capital
Name of Director Note Nature of interest Long position  Short position HE#1T
EEpE o = EEME 3y wRE RAB DL
Lam Man Chan 1 Interests as a settlor 757,750,000 - 28.78%
(“Dr. Lam”) and protector of a
MR ([ ]) Discretionary trust
2REERZ
BIZ ARIREAZ S
Note: WiFE -

(1) The interests are held by Goodchamp, which is directly owned (1) % Z#25 Jh fiGoodchamp B » M 2 &) Jh

by Sinowin Unit Trust (Sinowin (PTC) Inc. as its trustee), which The Sinowin Unit Trust(Sinowin (PTC) Inc.5
is 100% owned by the Richmond Trust (a discretionary trust in HZ5EA)E&#A  MThe Sinowin Unit Trust
which HSBC International Trustee Limited is the trustee). Dr. Al BRichmond Trust (KR A — B2 EEm
Lam, who is the Chairman and Non-executive Director of the HSBC International Trustee Limited&{ZEA)

Company, is the settlor and protector of Richmond Trust.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR

DEBENTURES

100%%E - ARBEFELIENTEEHE LA
Richmond TrustZ 8l A RARFE A ©

EERERDIEZ 2ERN

Save as disclosed in the share option scheme disclosures in B4R & 81 7% K MY 713688 B AT B W B AT R
note 36 to the consolidated financial statements, at no time &N RERNEAKHE  BIEEEIHRESTAZ
during the year were rights to acquire benefits by means of BB AR F F L ERHITEEMMAIFZEEAR
the acquisition of shares in or debentures of the Company AR KEZFME S 2 EA  RR B IFER]
granted to any Director or their respective spouse or minor M E{AI & B - B {E T = ] PMEAT H A0E A B 8
children, or were any such rights exercised by them; or  BHZZHER

was the Company a party to any arrangement to enable the

Directors to acquire such rights in any other body corporate.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS IN SHARES AND UNDERLYING
SHARES

As at 31 December 2014, so far as was known to the
directors or chief executive of the Company, the following
persons (other than the interests disclosed above in respect
of certain directors and chief executive of the Company)
has, or is deemed to have, interests or short positions in the
Shares or underlying Shares of the Company as recorded in
the register to be kept under Section 336 of the SFO are set
out below:—

TERRRHEMATRRO REERG <&

3

RZZE-—NFE+_A=+—H BARAES
FEETBABMA U TAL (TFEEEXS
ARBETEERTIZTRAERRE 2 #E)
RARBZBENEBERO T FELKER
BRACENREBEZES LR ERPIEI2GFE
ZERMZ TIEEIKR

Number of shares held

RO E
Capacity/ Percentage
Name of shareholders Note Nature of interest Long position  Short position of holding
BRERER Mt 7E B RERME "e KB FRES
Goodchamp Holdings 1 Beneficial owner 757,750,000 - 28.78%
Limited EnEEA
Sinowin (PTC) Inc. 1 Interest of controlled 757,750,000 - 28.78%
corporation
REHEE s s
HSBC International 1 Trustee 757,750,000 - 28.78%
Trustee Limited BEFEA

Note:

(1)  The interests are held by Goodchamp, which is directly owned
by The Sinowin Unit Trust (Sinowin (PTC) Inc. as its trustee),
which is 100% owned by the Richmond Trust (a discretionary
trust in which HSBC International Trustee Limited is the
trustee). Dr. Lam, who is the Chairman and Non-executive
Director of the Company, is the settlor and protector of
Richmond Trust.

Save as disclosed above, as at 31 December 2014, the
directors and chief executive of the Company are not aware
of any persons who had an interest or short position in the
shares or underlying shares of the Company as recorded
in the register required to be kept under Section 336 of the
SFO.
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(1) #%S#% T hGoodchamp B - MZ A A Jh A
The Sinowin Unit Trust(Sinowin (PTC) Inc.%
HELA)EEHEA  MThe Sinowin Unit Trust
Al Richmond Trust (XA —JE2# M
HSBC International Trustee Limited&{Z3EA)
100%%E - RATIEREFNTEENE LA
Richmond TrustZ Bl A RARE A ©
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SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the
Company and within the knowledge of the Directors, at least
25% of the Company’s total issued share capital was held by
the public as at the date of this report.

EMOLUMENTS POLICY

The emoluments policy for the Directors of the Company
are decided by Remuneration Committee, with reference
to his respective qualifications and experiences, duties
and responsibilities with the Company, the Company’s
performance and the prevailing market situation.

The Company has adopted a share option scheme as an
incentive to Directors and eligible employees, details of the
scheme is set out in note 36 to the consolidated financial
statements.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the
Company’s Bye-Laws, or the laws of Bermuda, which would
oblige the Company to offer new shares on a pro-rata basis
to existing shareholders.

INDEPENDENCY OF INDEPENDENT NON-EXECUTIVE
DIRECTORS

The Company has received, from each of the Independent
Non-executive Directors, an annual confirmation of his
independence pursuant to Rule 3.13 of the Rules governing
the Listing of Securities on The Stock Exchange of
Hong Kong Limited. The Company considers that all the
Independent Non-executive Directors are independent.

CONTINUING CONNECTED TRANSACTIONS

In April 2013, the Company entered into a supplementary
investment management agreement (“IM Agreement”)
with China International Capital Limited (“CICL") to renew
the appointment of CICL as the Company’s investment
manager for two years from 4 May 2013 to 3 May 2015. This
annual cap of aggregate amount of management fee and
performance fee was stated to be HK$4,000,000.

RARRERE
BRERNRBMEAHERREESEHAAM  RA
BERH  ARARRDBREETRALEARD
MALHEA -

FE R
ARREZZFMRRIBFHEESKERE
BESZEERER RARRZBHEBER -
ARBZRBRBITMRMERE °

ARBEERM—IBERENE BEEEHES
MEBEREE -t Bl 2 BHNERE MR
= MI5E36 -

BEBER
ARBZARARSBEREENLEEHESL
BERZAE REARALARUHIRESR
BRIEZHEMBRD -

BYFHTEE BN

ARBERINEBIFATESRETEHA
RHMEBERARER EHRBEBGREL ZF
BB MHEREK ARAIRREREILIENTT
EEYRBIAL -

BERERS

R-E—ZFNA  ARREFHEERELE
BRAR(FEEBRERDIL—HREFREE
Bz ((REEERa)) AEETEBEEE AR
AALNTBRERE H-_T-—=FRAMAEZE
“T-RERAZR BYME - WERBLE
B ZFE ERIAE £ 54,000,000 T °
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In December 2014, the Company entered into a third
supplemental agreement with CICL whereby the monthly
management fee has been changed to a fixed sum of
HK$35,000 from 1 September 2014 to 3 May 2015. The
annual cap of the aggregate amount of the investment
management fee was also revised to HK$2,000,000
per annum. For details, please refer to the Company’s
announcement dated 5 December 2014.

Pursuant to Rule 14A.08 of the Listing Rules, an investment
manager is a connected person of the Company. The
appointment of CICL as investment manager and the above
supplemental agreement constituted a continuing connected
transaction of the Company. Moreover, the above reduction
in annual cap of the aggregate amount of investment
management fee since September 2014 was considered as
a de minimis transaction.

During the year, the Company incurred investment
management fee in the amount of HK$1,504,605 to CICL. For
further details, please refer to note 35 to the consolidated
financial statements.

Based on the review of the continuing connected
transactions by the independent auditors, the Independent
Non-executive Directors have confirmed that the transactions
had been entered into:

(a) in the ordinary and usual course of business of the
Company;

(b) on normal commercial terms;

(c) in accordance with the relevant agreement governing
the transactions on terms that are fair and reasonable
and in the interests of the shareholders of the Company
as a whole;

(d) not exceeded the relevant maximum amount capped in
accordance with the annual caps set out in the relevant
public announcements.

RZE—NF+ZA  ARAHFRHHERER
AYFE=hfExHE Bt BACEEREER
ZE-—NNFENLA—HERARETE 2350008
T HE_ZT-AFRA=HAIL -REEES
BE2FE LRIEER] AEF2,000,00087T °
EBEEBELHMARRNAHA-ZT—NE+ =
BEAZRAMH -

B EMRBFE14A081 WE LR BARF
CBEANLT -ZEAEBBELAARELER
FlERBHEIBRARR ZIFERERS -
o EE =T —ME N B BRARIEE BB
BEB  FELIR—FERE-—BFTERER
RBKFEWZ S o

FRN ARAEPEBBREAT N Z2EEER
BiE15046058 L  BEE—FTHB F2H
A TSR RMIFESS o

BEBYUREMESERER S 2EH B
FRTEFCHRARERS Y

() RARBZ—MRIEFEXBBIETRIL

(b) IEFBERMEFETL

(c) REREZFERZH2HBHE KERF
AREITAEARRARR ZBBME Z HEX
EIRVAR

(d) REFHEAEMEZFELR L AEB
EHRS2R LR -
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In respect of the Continuing Connected Transactions, the
Company has complied with the disclosure requirements
under the Listing Rules in force from time to time.

HLB Hodgson Impey Cheng Limited (“HLB”), the Company’s
independent auditors, were engaged to report on the
Group’s continuing connected transactions in accordance
with Hong Kong Standard on Assurance Engagements 3000”
Assurance Engagements Other Than Audit and Reviews
of Historical Financial Information” and with reference to
Practice Note 740 “Auditor’s Letter on Continuing Connected
Transactions under the Listing Rules” issued by the Hong
Kong Institute of Certified Public Accountants. HLB have
issued a letter containing their findings and conclusions in
respect of the continuing connected transactions disclosed
by the Group in accordance with relevant clauses of Rule
14A.38 of the Listing Rules.

Details of the custodian services fee paid and payable to
Standard Chartered Bank (Hong Kong) Limited are disclosed
in note 11 of the consolidated financial statements.

DIRECTORS’ INTERESTS IN CONTRACTS

No contracts of significance in relation to the Company’s
business to which the Company was a party and in which a
Director had a material interest, whether directly or indirectly,
subsisted at the end of the year or at any time during the
year.

MANAGEMENT CONTRACTS

Except as detailed in note 35 to the consolidated financial
statements, no contracts concerning the management and
administration of the whole or any substantial part of the
business of the Company were entered into or existed during
the year.

RWRHERERSME  ARAZET
PARBERZBRERTE
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ARRZBIYURBMBEFEFMELHAER A
B ([EEDEEZERBEEEGAMASREM
ZBBREZRBERNE30005% [FELHBERSE
ARBEHANZREBRE] RE B HAF7405
(B EMRABTRHERER S 2 L BED K]
RARBZHEREXIZELER BFHCR
BEMHRAEABGEHEERSARLE
EREEREREX S 2R REwm 2 Rt -

ENRENTETRT (BE)BRARZTAE
REEZHFBENERUBHERMEIRE -

EEANER
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RETEESABERBEFEARTD  AHART
EGMEBERZIEH -
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Bris & WS MR I RE36RF I B 5 - F AL EF]
VEFEEMERRARDEHIEFMERLD %
BrEERITBREBZEH -

EVENTS AFTER THE REPORTING PERIOD HRESMESEE
Details of significant events occurring after the reporting RMEHMEEE EXFHHBHANGANH
period are set out in note 40 to the consolidated financial — #{& K540 °
statements.
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ANNUAL GENERAL MEETING (‘AGM”)

The AGM of the Company will be held on Monday, 11 May
2015. The notice of AGM will be published and despatched
to the shareholders of the Company together with this Annual
Report.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
6 May 2015 to 11 May 2015, both days inclusive, for the
purpose of determining the entitlement of the shareholders
of the Company to attend and vote at the AGM. No transfer
of shares may be registered during the said period. In
order to qualify to attend and vote at the AGM, all transfers
of shares accompanied by the relevant share certificates
must be lodged with the Company’s branch share registrar
in Hong Kong, Tricor Tengis Limited at Level 22, Hopewell
Centre, 183 Queen’s Road East, Wanchai, Hong Kong not
later than on 4:30 p.m. on 5 May 2015.

AUDITORS

The consolidated financial statements have been audited
by HLB Hodgson Impey Cheng Limited who will retire at the
forthcoming annual general meeting and, being eligible,
offer themselves for re-appointment.

On behalf of the Board
Lam Man Chan
Chairman

Hong Kong, 23 March 2015

BREFKE (RREFKE)
ARBAZBMRBEFRERN T —AFAA
TR (EH )BT -BRRBFREZ2BEH
THERLERAFRTETARARR -

TERERMBEECFE

AARBR -_E—AERANBRERE-_ZT—T
FRAA+T—B(BEEBEMX) HEEEHER
MRFPFERFE UBETRELNEREEFK
BWREg EREZEN - RILERA - TEE5
ERIBRMHAF AFAERIEREEF KRS
WTREEEE FEROBPXHERBER
EBEMER - E—HAFRAARB TFUBE =T
DRERRBZEBRNDBFELIEREE
ERBRLAAT it ABEBEFE2FKNBEBRI183
SR T 02248 -

% 4]
RAEVMBHRRCHEFEHMERMAERAR
B RESREERREBFAS LRE XN
RERBEEL-

RREFE
Ee]
AR

8

BB —_E-—RF=A=-1+=H

OPES ASIA DEVELOPMENT LIMITED 32
ANNUAL REPORT 2014



CORPORATE GOVERNANCE REPORT
ERELIRE

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining and implementing
a high standard of corporate governance and recognises
that good governance can help the business to deliver
its strategies, generate shareholder value and meet its
obligations towards shareholder and other stakeholders.
The Company has established a governance structure,
and embeds governance and principles in the business to
ensure accountability, fairness, integrity and transparency.
The Board adheres to corporate governance practices by
adopting and complying with the established rules, codes,
guidelines under the Corporate Governance Code (the “CG
Code”) set out in Appendix 14 to the Rules Governing the
Listing of Securities on the Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

The Company has followed the CG Code and formulated
its own policies and procedures regarding the corporate
governance practices. During the financial year ended 31
December 2014, the Company has complied with all of the
provisions under the CG Code except for the following:

Code A.4.1

All the Non-executive Directors were not appointed for a
specific term, however, their appointment are subject to
retirement by rotation at the annual general meeting as
specified in the bye-laws of the Company.

Code A.71

The code provision A.7.1 requires an agenda and
accompanying board papers should be sent, in full, to
all directors for regular board meetings and as far as
practicable in all other cases. These papers should be sent
in a timely manner and at least 3 days before the intended
date of a board or board committee meeting (or other
agreed period).

Due to the practical reasons, an agenda and accompanying
board papers have not been send, in full, in 3 days
in advance to certain meetings of the Board or Board
Committee. The Board will use its best endeavours to send
the agenda and accompanying board paper, in full to the
Board or Board Committee at least 3 days in advance to the
extent practicable.
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) contained in Appendix 10 to the Listing Rules as
the codes of conduct regarding securities transactions by
Directors. All Directors of the Company have confirmed that,
for the year ended 31 December 2014, each director has
complied with the required standards as set out in the Model
Code.

BOARD OF DIRECTORS

The Board has overall responsibility for the management
of the Company and the implementation of the investment
policy of the Company, which includes, inter alia, the
adoption of long term corporate strategies, assessment
of investment projects, supervision of the management of
the Company to ensure that the Company’s investments
are conducted in accordance with the objectives of the
Company, and reviewing financial performance. The
Company’s investment portfolio is managed by China
International Capital Limited as Investment Manager of the
Company during the year ended 31 December 2014 in
accordance with the terms and conditions of an investment
management agreement entered into between the Company
and the Investment Manager.

As at the date of this report, the Board is made up of
five Directors, including one executive Director, one non-
executive Director and three independent non-executive
Directors (the “INEDs”). The Directors are, collectively
and individually, aware of their responsibilities to the
shareholders. One of the INEDs possesses appropriate
professional accounting qualifications and financial
management expertise. The Directors’ biographical details
are set out in the section of “Biographical details of Directors
and Chief Executive Officer” on pages 18 to 20.
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The Board members for the year ended 31 December 2014
and as at the date up to this report were:—

Chairman and Non-executive Director
Dr. Lam Man Chan (appointed on 11 February 2014)

Executive Directors

Mr. Lee Kwok Leung
Mr. Yang Yongdong

Mr. Zhou Tao David

Mr. Choi Wai King

appointed on 8 May 2014)
resigned on 4 July 2014)
resigned on 28 February 2014)
appointed on 13 February 2014
and resigned on 1 May 2014)

(
(
(
(

Non-executive Director
Mr. Choi Chiu Ming,
Jimmy

(resigned on 6 May 2014)

Independent Non-executive Directors
Dr. Ng Chi Yeung, Simon
Mr. Tam Yuk Sang, Sammy
Ms. Florence Ng

Mr. Ku Siu Fun Alex (resigned on 7 May 2014)

The Board conducts at least four regular Board meetings
a year at approximately quarterly intervals in addition to
other Board meetings that are required for significant and
important issues, and for statutory purposes. The Board
meetings are attended by a majority of the Directors in
person or through other electronic means of communication.

Appropriate and sufficient information is provided to the
Board members in a timely manner to keep them abreast
of the Group’s latest development and thus assist them in
discharging their duties.

During the year the year ended 31 December 2014, other
than resolutions passed in writing by all the Directors, the
Board held a total of 29 Board meetings. Certain Board
meetings were concerned with the day-to-day management
of the Company which required prompt decisions, and
usually only the Executive Directors attended the meetings.

During the year ended 31 December 2014, the Company
convened an annual general meeting (“AGM”) and two
special general meetings (“SGM”).

BE T+ -_A=1t—HLEFEREE
AmEAHLE - EFEQIHER:
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BAEREE (R-ZE—NE+AWNABT)
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s2EELE (RZZ—NF_A+=ZHEZT
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FHTES
ERARE (R-T—WFRANBHT)

BIFHTES
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akHELE (R-T-NOFHEALHEE)

BREAMEEEBEUALEERNMBITZHE
MEEEERIN EFEBFELHETORE
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The attendance of the Directors at the Board Meetings and KREBZEREHZ_Z-—NFE+_A=+—HILF
General Meetings for the year ended 31 December 2014 is FE &L @XERIAASHEIHEHINNOT -
set out as below.

Number of meetings attended

HEESRRE
Name of Directors Board Meetings AGM SGM
HEHE Exggd RRBFRE RREIKS
Executive Directors
HITES
Mr. Choi Wai King (appointed on 13 February 2014 5 - -
and resigned on 1 May 2014)
BEEBAE (RS- NF_A+=HEZER
RZZT—WFHA—HEHT)

Mr. Zhou Tao David (resigned on 28 February 2014) 5 - -
AELEE(R_T—mNE-_A=-+/\BEIT)
Mr. Yang Yongdong (resigned on 4 July 2014) 18 1 1
BkKRAEE(RZT—NFLAMBET)
Mr. Lee Kwok Leung (appointed on 8 May 2014) 16 - -
FEREE(RZE—WFREANBERE)
Non-executive Directors
FHITES
Dr. Lam Man Chan (Chairman) (appointed on 11 February 2014) 17 1 2
ML (E) (R-_E-—NE-_A+—BEZM)
Mr. Choi Chiu Ming, Jimmy (resigned on 6 May 2014) 4 1 1
ZBRALE (R _F—NEAANBEIT)
Independent Non-executive Directors
BYFHTES
Mr. Ku Siu Fun Alex (resigned on 7 May 2014) 5 1 1
kB EE(R-_T—NFEH AL BEHT)
Dr. Ng Chi Yeung, Simon 15 1 1
REHBELT
Mr. Tam Yuk Sang, Sammy 18 1 2
BREXE
Ms. Florence Ng 15 1 2
REMZ LT
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Each of the Independent Non-executive Directors has given
the Company an annual confirmation of independence. The
Company considers such Directors to be independent under
the guidelines set out in rule 3.13 of the Listing Rules.

To the best knowledge of the Board, there is no financial,
business or family relationship among members of the Board
as at 31 December 2014. All of them are free to exercise
their individual judgment.

THE CHAIRMAN AND CHIEF EXECUTIVE OFFICER

The CG Code Provision A.2.1 stipulates that the role of
Chairman and Chief Executive Officer should be separated
and should not be performed by the same individual. To
ensure a balance of power and authority, Dr. Lam Man
Chan and Dr. Yeung Cheuk Kwong have been appointed as
the Chairman and Chief Executive Officer of the Company
respectively. The major duties of the Chairman are to
provide leadership to the board and spearhead overall
corporate development and strategic planning whilst the
Chief Executive Officer is responsible for implementing
the decisions and strategy approved by the Board and
managing day-to-day operations of the Group with the
supports of the Executive Director.

NON-EXECUTIVE DIRECTORS

Under the code provision A.4.1, non-executive Directors
should be appointed for a specific term, subject to
re-election. The current Non-executive Director and
Independent Non-executive Directors of the Company are
not appointed for a specific term. However, all Directors of
the Company are subject to retirement by rotation at the
annual general meeting as specified in the bye-laws of the
Company.

EBUFATEFTCRBZBLERAR A H
HEERRE -ARARBA RELTRAE
BABMGMEIES  REESFHRBILIAL -

BEFEMAM R-_ZE-HF+-_A=1+—
A EFexKERLEETONNE  XHXFKK
MR- 2RBEFHA AAEDEAHE -

ETERITHAR
CEEARATAZTRIGXFEA2MERTH  £F
Rz AR TESY  TEAR - AL
£ RERENREEZ FE  HXRIEL RS
ERELENFEZEREARRZEERITH
BE -TRZIEBERTAEAETERIFLE
BEXERLRBERE MOTREKNETH
THEZSREZRARRRE YENTES
IXETERAEERTEEE -

FHTES

BRIETRIRXEALMGE FRATEFTRERETE
EHEE LAIEEEE - ARRZREBILI
HOTESUERBEEREME - A ARFZ
2REFHARBEARA Z2AMAZHER
BEREFRE ERERE -

ERTMNBERBERAT
F #2014 37



CORPORATE GOVERNANCE REPORT

AL AR N/
PEERME

THE BOARD COMMITTEES

Audit Committee

The Company established an Audit Committee in 2002 with
its written terms of reference formulated in accordance with
the requirements of the Listing Rules. The Audit Committee
currently consists of three Independent Non-executive
Directors, namely, Dr. Ng Chi Yeung Simon, Mr. Tam Yuk
Sang, Sammy and Ms. Florence Ng. Mr. Tam Yuk Sang,
Sammy is the Chairman of the Audit Committee.

The Audit Committee has adopted terms of reference
which are in line with the CG Code. The Audit Committee
met regularly during the year to review the completeness,
accuracy and fairness of the Company’s financial
statements, the Company’s financial reporting system and
internal control procedures, the scope and nature of the
external audit and matters concerning the engagement of
external auditors. The Audit Committee is also responsible
for reviewing the Company’s interim and annual financial
statements and making recommendations as to the approval
of the Company'’s interim and annual financial statements by
the Board.

During the year, the Audit Committee has held 4 meetings
and the attendance of the members at the meetings for the

year ended 31 December 2014 is set out as below:

Name of Members

ARAMN-_ZEZE_FRIUBRZEG ARE
FTHRAIZREN EEEMBMERE - FXZ
BEeRRm-2BYUFLTES AREHE
T BRELERRBMITEAK - EBERE
REVEBEIR -

ERZESERMNAGLEEATRI CBESR
- ERZEENFATHETERE  WRFIK
NAPBHRRZTEN  ERERATFRE A
AREAZHBREERAREZERERF BT
B2 BERME AR EZ RSN 2 ZEDARRE 2
EE-BERZBENEAREEHARAZTHR
FEMBHRER UHEZTSREARA ZHH
FFEEHBRRRIHEBERR

FN ERZEEE
E-FT-NFTZA
ERBEIIIMT -

Number of meetings attended

REHEA HEEE R
Independent Non-executive Directors
BYFHTES
Mr. Tam Yuk Sang, Sammy (Chairman) 4
BIBERE (£E)
Dr. Ng Chi Yeung, Simon 2
REHBL
Ms. Florence Ng 3
RER L
Mr. Ku Siu Fun Alex (resigned on 7 May 2014) 2
TkeeE (R-ZZE—MOFR A+ HEHE)
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Remuneration Committee

The Board established a Remuneration Committee
(“Committee”) in 2005 primarily to review and make
recommendations to the Board on matters relating to the
remuneration of the Directors and the senior management
of the Company. The Committee currently consists of three
Independent Non-executive Directors, namely Dr. Ng Chi
Yeung, Simon, Mr. Tam Yuk Sang Sammy and Ms. Florence
Ng. Mr. Tam Yuk Sang, Sammy is the Chairman of the
Committee.

The Remuneration Committee has adopted terms of
reference which are in line with the CG Code to review the
remuneration policy and remuneration packages of the
Executive Directors.

During the year, the Remuneration Committee has held
2 meetings and the attendance of the members at the
meetings for the year ended 31 December 2014 is set out as
below:

Name of Members

FHEEE
EEeCN_TERFRUFMEZRE R ([R8
g2 NEIZRIEZRARASRERELZ
FHEEARRUAESTSEHEBER - %
BelBm-2BYUFITES ARSHE
T BRELERRBELTAK - EBERE
REBEXRE -

FHZESERMNALXE AT ZBESR
B RARRTHFMBRIATES 2 HMTE -

TR -FHREELRT2RERE  SHERE
ECE-NE+-_A=+-BUEFEZEZEH
FREEIIMT

Number of Meetings attended

REHEA HEEERE
Executive Director
HITES
Mr. Zhou Tao David (resigned on 28 February 2014) 1
AEEE (RZE—mF_A=F+/\BET)
Independent Non-executive Directors
BYFHTES
Mr. Tam Yuk Sang, Sammy (Chairman) 2
BIBESTE (LE)
Dr. Ng Chi Yeung, Simon 1
REBHEBEL
Ms. Florence Ng 2
REELL
Mr. Ku Siu Fun Alex (resigned on 7 May 2014) 1
mke Ak (RZT—NFERALBHET)
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Nomination Committee

The Nomination Committee (“Committee”) was established
in 2012. Currently, the Committee consists of one Executive
Director, namely, Mr. Lee Kwok Leung and three Independent
Non-executive Directors, namely, Dr. Ng Chi Yeung, Simon,
Mr. Tam Yuk Sang, Sammy and Ms. Florence Ng. Dr. Ng Chi
Yeung, Simon is the Chairman of the Committee.

During the year, the Committee reviewed the board
composition and structure and prepared the nomination
policy and business succession plan, which will be
implemented in the coming fiscal year.

The Nomination Committee has adopted a board diversity
policy which became effective on 21 August 2014. Details
are posted on websites of the Company and the Stock
Exchange.

During the year, the Nomination Committee has held
4 meetings and the attendance of the members at the
meetings for the year ended 31 December 2014 is set out as
below:

Name of Members

REZESE

REZEQ@(ZEBQNER-_FT—_FKL
ZEQERM—R2ATESE  IFERELE K
—ERBUFRTES  HIREHEL  BBLEE
ERRBELLHAK - REBELRZRESER -

FRN ZEERVEFEZEARLERE YR
REBREREBLEEE M FBE LS
BRE TR BREREET -

BAZESDRM-EREERESTIEE
A-T-mENA-+—BEEN- FETE
MR F R R B 2 A

R REEBREBGINGH  ERERE
E-E-mE+ASH-BIEEEZEHY

ERBEIMT

Number of Meetings attended

MEHSA HEEERE
Executive Directors
HITES
Mr. Lee Kwok Leung (appointed on 7 July 2014) 0
ZEREE(RZT-—NFLALBEZME)
Mr. Zhou Tao David (resigned on 28 February 2014) 0
BEEEE (RZE—ME A+ /\BEE)
Mr. Yang Yongdong (resigned on 4 July 2014) 2
BXELEE(RZT—NF+AMAFT)
Independent Non-executive Directors
BYFHTES
Dr. Ng Chi Yeung, Simon (Chairman) 3
REBEL(FE)
Mr. Tam Yuk Sang, Sammy 3
BRE RS
Ms. Florence Ng 4
REELL
Mr. Ku Siu Fun Alex (resigned on 7 May 2014) 1
mke Ak (RZT—NFERALHET)
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AUDITORS’ REMUNERATION

For the year ended 31 December 2014, the total fee paid/
payable in respect of audit services to the external auditor
of the Group, HLB Hodgson Impey Cheng Limited, was
approximately HK$290,000. In addition, approximately
HK$160,000 was charged for non-audit services, which were
mainly related to the review of circulars for rights issue.

The Audit Committee is responsible for making recommendations
to the Board as to the appointment, re-appointment and removal of
the external auditor, which is subject to the approval by the Board
and at general meetings of the Company by the shareholders.

DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL
STATEMENTS

The Directors acknowledge their responsibilities for the
preparation of the financial statements of the Company and
ensure that they are prepared in accordance with statutory
requirements and applicable accounting standards. The
Directors also ensure the timely publication of such financial
statements.

The statement of the external auditors of the Company, HLB
Hodgson Impey Cheng Limited, with regard to their reporting
responsibilities on the Company’s financial statements is set
out in the Independent Auditor's Report on pages 45 to 47.

The Directors confirm that, to the best of their knowledge,
information and belief, having made all reasonable enquiries,
they are not aware of any material uncertainties relating to
events or conditions that may cast significant doubt upon
the Company’s ability to continue as a going concern.

INTERNAL CONTROLS

The Board recognises its responsibility for maintaining an
adequate system of internal control for the Company. The
Board has regularly reviewed the internal control policy so
as to safeguard the shareholders’ investments and Group’s
assets.

3 GiEdl

2 E-ME+-A=+—BIEE #AK
DRI ZINEZBAME B SAMELAERA A
ZEZREMEN B2 BB # A290,000%
TLo AN BEEERE (T EERERHBK
k) 2 49160,000/8 7T °
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RAG LRBRRILE HAEE -
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YRV BRERIDIRBEEAERTERER S E
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ARARINEZBAEGSHMELMER QT
REEHARRUBERERZERETIELZE
SR E4SEATE 2 B ZEANRE -
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The Board had engaged Crowe Horwath (HK) Corporate
Consultancy Limited (“Crowe Horwath”), an independent
accountancy firm, to conduct an internal control review on
corporate level controls, operational controls and financial
reporting systems in May 2013. Crowe Horwath completed
their review in March 2014 and the Company has then
implemented their recommendation.

In October 2014, the Company engaged Baker Tilly Hong
Kong Risk Assurance Limited (“Baker Tilly”), an independent
accountancy firm, primarily to evaluate the effectiveness of
the internal controls regarding the compliance to the Listing
Rules. The Company is in the course of implementing their
recommendations. The Board has further discussed and
considered the review report and the recommendations by
Baker Tilly.

DIRECTORS’ TRAINING

Directors’ continuous training and development

Directors should participate in continuous professional
development to develop and refresh their knowledge and
skills. This is to ensure that their contribution into the Board
remains informed and relevant. The Directors are committed
to complying with the CG Code A6.5 which came into effect
on 1 April 2012 on directors’ training.

All Directors have participated in continuous professional
development by attending seminars and studying materials
to director’s duties and responsibilities. They also maintained
a record of their training they received for the financial year
ended 31 December 2014 to the Company.

DIRECTORS’ LIABILITIES INSURANCE

The Company has arranged appropriate insurance cover
for Directors’ liabilities in respect of potential legal actions
against the Directors arising out of corporate activities of
the Group pursuant to Code Provision A.1.8 of the new CG
Code. Such directors’ liability insurance will be reviewed and
renewed annually. Throughout the year ended 31 December
2014, no claim has been made against the Directors.

R-ZE—=FhHF EFEEFBELGE
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JOINT COMPANY SECRETARIES

The joint company secretaries of the Company, Mr. Leung
Yiu Wah and Ms. Cheng Suk Fun, have duly complied with
the relevant professional training requirement under Rule
3.29 of the Listing Rules.

SHAREHOLDERS’ RIGHTS

Procedures for directing shareholders’ enquiries to the Board
Shareholders may at any time send their enquiries and
concerns to the Board in writing through the Company
Secretary whose contact details are as follows:

Address: Flat 18, 9/F., Block B, Focal Industrial Centre,
21 Man Lok Street, Hunghom, Kowloon,
Hong Kong.

Email: info@hk0810.com

Shareholders may also make enquiries with Board at the
general meetings of the Company.

Procedures for putting forward proposals at shareholders’
meeting

Shareholders can submit a written requisition to move a
resolution at the shareholders’ meeting. The number of
shareholders shall represent not less than one-twentieth
of the total voting rights of all shareholders at the date of
the requisition having a right to vote at the shareholders’
meeting, or who are no less than one hundred shareholders.

The written requisition must state the resolution,
accompanied by a statement of not more than one
thousand words with respect to the matter referred to in
any proposed resolution of the business to be dealt with
at the shareholders’ meeting. It must also be signed by
all the shareholders concerned and be deposited at the
Company’s principal place of business in Hong Kong at
Flat 18, 9/F., Block B, Focal Industrial Centre, 21 Man
Lok Street, Hunghom, Kowloon, for the attention of the
Company Secretary not less than six weeks before the
shareholders’ meeting in case of a requisition requiring
notice of a resolution and not less than one week before the
shareholders’ meeting in case of any other requisition.
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The shareholders concerned must deposit a sum of money
reasonably sufficient to meet the Company’s expenses in
serving the notice for the resolution and circulating the
statement submitted by the shareholders concerned under
applicable laws and rules.

Procedures for shareholders to convene a Special General
Meeting (the “SGM”)

The Board shall, on the requisition in writing of the
shareholders of not less than one-tenth of the paid-up capital
of the Company upon which all calls or other sums then due
have been paid, forthwith proceed to convene a SGM.

If within twenty-one days of such deposits the Board
fails to convene the SGM, the requisitions or any of them
representing more than one half of the total voting rights
of all of them, may themselves convene a SGM, but any
meeting so convened shall not be held after three months
from the date of the original deposit.

ERRRAGTH 6B RARZRE  UXH
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INDEPENDENT AUDITORS’ REPORT
BB EES

HLB

31/F, Gloucester Tower
The Landmark

11 Pedder Street
Central

Hong Kong

TO THE SHAREHOLDERS OF
OPES ASIA DEVELOPMENT LIMITED
(Continued in Bermuda with limited liability)

We have audited the consolidated financial statements of
Opes Asia Development Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set
out on pages 48 to 175, which comprise the consolidated
and the Company statements of financial position as at 31
December 2014, and the consolidated statement of profit
or loss, the consolidated statement of profit or loss and
other comprehensive income, the consolidated statement of
changes in equity and the consolidated statement of cash
flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Directors’ responsibility for the consolidated financial
statements

The directors of the Company are responsible for the
preparation of consolidated financial statements that
give a true and fair view in accordance with Hong Kong
Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants and the disclosure
requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine
is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement,
whether due to fraud or error.
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Auditors’ responsibility

Our responsibility is to express an opinion on these
consolidated financial statements based on our audit and to
report our opinion solely to you, as a body, and for no other
purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.
We conducted our audit in accordance with Hong Kong
Standards on Auditing issued by the Hong Kong Institute of
Certified Public Accountants. Those standards require that
we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether
the consolidated financial statements are free from material
misstatement.

An audit involves performing procedures to obtain
audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures
selected depend on the auditors’ judgement, including the
assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud
or error. In making those risk assessments, the auditors
consider internal control relevant to the entity’s preparation
of consolidated financial statements that give a true and fair
view in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity’s internal control.
An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of
accounting estimates made by the directors, as well as
evaluating the overall presentation of the consolidated
financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.
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Opinion

In our opinion, the consolidated financial statements give
a true and fair view of the state of affairs of the Group and
the Company as at 31 December 2014 and of the Group’s
loss and cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards and have
been properly prepared in accordance with the disclosure
requirements of the Hong Kong Companies Ordinance.

HLB Hodgson Impey Cheng Limited
Certified Public Accountants

Yu Chi Fat
Practising Certificate Number: P05467

Hong Kong, 23 March 2015
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

FaRaR

For the year ended 31 December 2014 HE—Z—F+ - A=+—HIFEF

2014 2013
—E—NF —T—=F
Notes HK$ HK$
(k3 BT Vv
Turnover BER 8 50,210,246 52,815,557
Cost of equity securities disposed of & H I& AR 7 5 fk A (52,569,668) (49,057,479)
Net unrealised fair value loss on BAREGFAEBREZ
financial assets at fair value CRMEERERANE
through profit or loss s 9 (32,650,168) (3,095,808)
Impairment loss on other receivables H A EWFHIE ZKEEE  25a (19,052,000) =
Loss on disposal of assets classified HEDEAFEHEZ
as held for sale BEMEE 27 (7,200,000) =
Impairment loss on available-for-sale Al ft H&E LR EE 2
financial assets BIEEE 21a (2,920,000) =
Change in fair value of derivative EW AT R EH 2 T4
component in convertible bond BRzAnBEE
receivable 20 (393,646) 209,391
Interest income on convertible bond ~ A[#R KR EH 2 FI BWA 3,264,207 7,032,756
Dividend income fig S A 188,344 122,398
Listed debt securities interest FHEBEHMNEBA
income 52,462 -
Gross (loss)/profit E(18) /F (61,070,223) 8,026,815
Other income E A A 10 4,180,458 275,073
Administrative expenses TE (25,078,927) (28,902,091)
Other operating expenses Hih @& = (2,728,182) (2,431,296)
Written off of property, plant and WEEME - BB &R
equipment (1,071,294) -
Loss before income tax BRETISHLRIEE 11 (85,768,168) (23,031,499)
Income tax expenses P45 5 A 2 13 (8,586) (14,947)

Loss for the year

Loss for the year attributable
to the owners of the Company

Loss per share attributable to the
owners of the Company
Basic (HK cents)

Diluted (HK cents)

The accompanying notes form an integral part of these

consolidated financial statements.

FEBE

ARRFEEAREFEBE

ARREEAREBRER 15
EARGEA)

% (B L)

(85,771,754)

(23,046,446)

(85,771,754)

(23,046,446)

Restated

E|

(64.69) (89.04)
(64.69) (39.04)
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FeERERREMZERRER

For the year ended 31 December 2014 HZ2 =%

—E+=—A=1+—RIEFE

2014 2013
—E-lE —T—=F
Notes HK$ HK$
HisF BT BT
Loss for the year FEER (85,771,754) (23,046,446)
Other comprehensive Httz2mas (FE)
income/(loss):
Items that may be reclassified Hegnsmsr8EEm
subsequently to profit or loss: ZIER
Changes in fair value of B EEREEL
available-for-sale financial assets N EES (1,299,332) (2,657,899)
Reclassification of available-for-sale ~ E &S B AZIEHE
fair value reserve upon disposal ZEEmMMAHEE
of assets classified AREREENHE
as held for sale 27 7,200,000 -
Reclassification of available-for-sale B & ®ERBER B M A5
fair value reserve upon AEEEARERE
impairment loss recognised ER bk 21(a) 2,920,000 =
Release of available-for-sale fair & — B A A
value reserve upon disposal A E A jﬂﬁﬁﬁ
of a subsidiary B 18 (1,309,511) -
Release of translation reserve B 65 B 8 1 0 i
upon disposal of subsidiaries b b A e 18 55,886 =
Exchange differences arising from BEBINEBEEZ
translation of foreign operations =R - (60,800)
Other comprehensive income/(loss) FEHEME2EUZE(FEE)
for the year, net of income tax (BHBRATEHR) 7,567,043 (2,718,699)
Total comprehensive loss for the year FEZMEEERALE (78,204,711) (25,765,145)
Total comprehensive loss attributable A F#EA ABERH
to the owners of the Company B85 (78,204,711) (25,765,145)

The accompanying notes form an integral part of these

consolidated financial statements.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e MBERRER

At 31 December 2014 R -ZE—ME+-A=+—H

2014 2013
—E—F —T—=F
Notes HK$ HK$
HaE BT BT
ASSETS BE
Non-current assets FREBEE
Property, plant and equipment M - B REE 16 17,983,352 2,861,097
Intangible asset By EE 19 120,000 120,000
Available-for-sale financial assets At EeREE 21 14,111,811 9,956,383
32,215,163 12,937,480
Current assets REBEE
Convertible bond receivable JRE U ] 2 % £ 20 - 23,748,965
Derivative component in convertible W AR &5 2
bond receivable PTEEMS 20 - 395,241
Financial assets at fair value BARERFABRZ
through profit or loss TREE 22 97,386,066 19,453,633
Deposits for acquisition of WHER AR €
investments 23 - 510,204
Other receivables, Hb U RIE - FAfT
prepayments and deposits HIERIES 25 2,000,965 7,900,609
Cash and bank balances R MIRTTHE SR 26 116,830,177 10,103,290
216,217,208 62,111,942
Assets classified as held for sale DERFIELEZEE 27 5,900,000 2,800,000
222,117,208 64,911,942
Total assets EEHAHE 254,332,371 77,849,422
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

iR e MEHIR R R

At 31 December 2014 R —ZE—NE+-A=+—H

2014 2013
—E—F —E—=%F
Notes HK$ HK$
HiaF BT 7T
EQUITY e
Equity attributable to the owners RABEE AEEER
of the Company
Share capital i 28 26,332,725 3,591,600
Reserves i 226,418,104 72,391,746
Total equity ERBE 252,750,829 75,983,346
LIABILITY =L
Current liability pEIR=N
Accrued expenses JEETF 30 1,581,542 1,866,076
Total liability BEERE 1,581,542 1,866,076
Total equity and liability EakEaEs 254,332,371 77,849,422
Net current assets REEEFE 220,535,666 63,045,866
Total assets less current liability EEABRABER 252,750,829 75,983,346

Approved by the Board on 23 March 2015 and signed on its

behalf by:

Lam Man Chan

MR

Director

The accompanying notes form an integral part of these

consolidated financial statements.

EF

UNTERERRRE

Lee Kwok Leung
ZFEIRR
Director

EF

ERTMNBERBERAT
F 7R 2014
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STATEMENT OF FINANCIAL POSITION

MBRARE

At 31 December 2014 R -ZE—ME+-A=+—H

2014 2013
—E—F =4
Notes HK$ HK$
HaE BT 7T
ASSETS EE
Non-current assets FREBEE
Property, plant and equipment M - WE REE 16 78,064 2,777,907
Interests in subsidiaries RET B AR 2 s 17 789 3,984
Intangible asset ‘i EE 19 120,000 120,000
Available-for-sale financial assets AIHEESREE 21 - 6,658,000
198,853 9,559,891
Current assets REEE
Amounts due from subsidiaries WP BB A R 308 17 38,645,734 35,271,130
Financial assets at fair value BARBEABRZ
through profit or loss SRNEE 22 97,386,066 19,453,633
Other receivables, H o lzos -« BT
prepayments and deposits RN 25 720,527 1,339,271
Cash and bank balances W MIBITHEH 26 110,867,237 4,056,180
247,619,564 60,120,214
Assets classified as held for sale  DEAFIELECEE 27 5,900,000 =
253,519,564 60,120,214
Total assets EEHE 253,718,417 69,680,105
OPES ASIA DEVELOPMENT LIMITED 52
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STATEMENT OF FINANCIAL POSITION

FAFEAR SRR

At 31 December 2014 R —ZE—NE+-A=+—H

2014 2013
—E2-mE —T=F
Notes HK$ HK$
i3 BT BT
EQUITY i
Equity attributable to the owners RABEE AEEER
of the Company
Share capital [N 28 26,332,725 3,591,600
Reserves fFH 29 225,805,150 64,268,984
Total equity AR 252,137,875 67,860,584
LIABILITY afE
Current liability REEE
Accrued expenses JEET RS 30 1,580,542 1,819,521
Total liability BE8E 1,580,542 1,819,521
Total equity and liability EERkEERE 253,718,417 69,680,105
Net current assets REBEEFE 251,939,022 58,300,693
Total assets less current liability EEABRABER 252,137,875 67,860,584

Approved by the Board on 23 March 2015 and signed on its

behalf by:

Lam Man Chan

The accompanying notes form an integral part of these

financial statements.

MR
Director

EF

UTEERERRE:

Lee Kwok Leung
ZFEIRR

Director

ERTMNBERBERAT
F 7R 2014
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
HEEQEERE

For the year ended 31 December 2014 HE—Z—F+ - A=+—HIFEF

Attributable to the owners of the Company

NG 2N T
Available-
Share-based for-sale
Share Share  Contributed ~ payments  fairvalue  Translation Accumulated
capital premium surplus reserve reserve reserve losses Total
B AHE
Rx  RtEE  GABS%  AREE LAERE  EXRE  ZHER Ch
HK$ HK$ HK$ HK$ HK$ HK$ HK$ HK$
iy BT iy BT iy BT BT iy
At 1 January 2013 RZ5-ZF-F-H 2993000 16340687 124403873  5576,350  (5,005,718) 4914 (57,392,027) 86,921,079
Loss for the year FEFE - - - - - - (23,046,446) (23,046,446)
Other comprehensive loss: E2EER
Items that may be reclassified ~ E#TENHEZER
subsequently to profit or loss: pa
~ Change in fair value of - ESHEAR
avalable-for-sale financial PANEL L)
assets - - - - (2657,899) - - (2657899
- Exchange differences arising ~ ~HEBNEBEE
from translation of foreign LERER
operations - - - - - (60,800) - (60,800)
Total comprehensive loss for FEIABRER.
the year, net of income tax TBREER - = = - (2657,899)  (60,800) (23,046,446) (25,765,145)
Proceeds from placing of REMRR 2 FEHE
new shares 598,600 11,373,400 - - - - - 11,972,000
Issuing expenses of placing of ~ BREHRR 2ETER
new shares - (299,300 - - - - - (299,300)
Share options granted during ~ ERR Lz ERE
the year - - - 3154712 - - - 3154712
Share options lapsed during ERE LR ERE
the year - - - (4,669,263) - - 4,669,263 -
At 31 December 2013 RZZ-=%+2f
and 1 January 2014 =t-BR
ZE-ME-A-H 3591600 27414787 124403873 4,061,799  (7663,617) (55,886) (75,769,210) 75,983,346
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BAMRBBRR

For the year ended 31 December 2014 HE—Z—FE+ - A=+—HIFEF

Attributable to the owners of the Company

O 2N
Available-
Share-based for-sale
Share Share  Contributed ~ payments  fairvalue  Translation Accumulated
capital premium surplus reserve reserve reserve losses Total
R AfEE
Bx  ROEE  BARR  fFEE LAERE  ERRE  ZHEB st
HK$ HK$ HK$ HKS HK$ HK$ HK$ HK$
BT BT BT BT BT BT BT AT
Loss for the year FEEE - - - - = - (85,771,754) (85,771,754)
Other comprehensive A2 AN/
income/(loss) (B%8)
Items that may be reclassified ~ EfTBHABERR
subsequently to profit or loss: ZER
- Change in fair value of - ESHER
available-for-sale financial PANNEL L)
assets - - - - (12993%2) - - (1.2993%)
- Reclassffication of -RuErBAR
available-for-sale fEHE 7 BE
fair value reserve MR ARG E
upon disposal of DA EREEN
asses classified as paL
held for sale - - - - 7,200,000 - - 7,200,000
- Reclassification of -RERAREEE
avallable-for-sale M# AR E
falr value reserve MBREEH
upon impairment par |
loss recognised - - - - 2,920,000 - - 2,920,000
- Release of -RiHE-HHEAT
available-for-sale AR E
fair value reserve MfERE
upon disposal of &
a subsidiary - - - - (1.309511) - - (1309511)
- Release of translation reserves  ~EHENBAR
on disposal of subsidiaries MBERHREd - - - = - 55,886 - 55,386
Total comprehensive FE2EWE/
income/(loss) for the year, (BB) 2%
net of income tax TBREER - = - - 7511157 55,886 (85,771,754 (78,204,711)
EREMEEARLAF
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

RARmE WK

For the year ended 31 December 2014 2 =%

—MFE+=A=1+—RLEFE

Attributable to the owners of the Company

NG 2N T
Available-
Share-based for-sale
Share Share  Contributed ~ payments  fairvalue  Translation Accumulated
capital premium surplus reserve reserve reserve losses Total
Rkt WHHE
Rx  RtEE  GABS%  AREE LAERE  EXRE  ZHER Ch
HK$ HK$ HK$ HK$ HK$ HK$ HK$ HKS
iy BT iy BT iy BT BT iy
Proceeds from placing of ek
new shares HETE 1,582,220 45,689,960 - - - - - 47012180
Issuing expenses of placing REFRR 2
of new shares R - (1,291,166) - - - - - (1,291,166)
Proceeds from rights issue of MR AAE RS 21,066,180 189,595,620 - - - - - 210,661,800
new shares paiife 0
Issuing expenses of rights issue ~ MERARBGHRA
of new shares LRI - (6,230337) - = - = - (6,230337)
Share options granted during AR ZERE
the year - - - 2241588 - - - 2241588
Share options exercised P e
during the year 92725 3,202,754 - (977,350) - - - 2318129
Share options FREXH/
lapsed/cancelled LB
during the year - - - (5,326,037) - - 5,326,037 -
At 31 December 2014 RZE-ME
tZA=1-H 26,332,725 258,381,618 124,403,873 - (152,460) - (156,214,927) 252,750,829
The accompanying notes form an integral part of these BEMIZ M RULEGRE M BMEZ 2 EXE D -

consolidated financial statements.
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CONSOLIDATED STATEMENT OF CASH FLOWS

HEReRE

For the year ended 31 December 2014 HE—Z—FE+ - A=+—HIFEF

2014 2013
—E-FE 2=
Notes HK$ HK$
HisF BT BT
Cash flows from operating activities E2X¥EvBEERE
Loss before income tax BRETIS BRI E 1R (85,768,168) (23,031,499)
Adjustments for: FELATIER F%
Change in fair value of derivative FEW AT AR E S 2 1T &
component in convertible bond Pz ArBEE
receivable 20 393,646 (209,391)
Depreciation e 16 1,675,454 1,476,658
Impairment loss on other H A fE U RIE 2
receivables RERE 25a 19,052,000 -
Interest income on ABRES 2
convertible bond FEA (3,264,207) (7,036,592)
Gain on disposal of subsidiaries & B A Rl 2 Wi 18 (1,364,488) =
Loss on disposal of assets HESEABIELHE 2
classified as held for sale BE/NERE 27 7,200,000 =
Impairment loss on available-for-sale AI{EHESRMEE 2
financial assets REEE 21a 2,920,000 -
Share options granted for the year F AR H B A 36 2,241,588 3,154,712
Written off of property, WMEEY%E - BB M E
plant and equipment 1,071,294 -
Net realised loss/(gain) on ETRAFRZ
listed equity securities EEREE/
(Mgs) 58 9 2,359,422 (3,758,078)
Net exchange loss/(gain) & X EE (W) F 8 185,614 (17)
Net unrealised fair value loss on ETRAFES 2 KRB
listed equity securities N EEEFE 9 32,650,168 3,095,808
Operating loss before HEESEHRIZ
working capital changes KEEE (20,647,677) (26,308,399)
Proceeds from sales of HEETMRAFS 2
listed equity securities FT{S50A 8 47,410,246 52,815,557
Proceeds from disposal of assets HESBEARIELE
classified as held for sale ZEBEMBZHA 27 2,800,000 -
Payment for purchases of financial ~ BEZRAALEFAEBZE
assets at fair value through ZEMEEMNK
profit or loss (160,432,305) (45,673,152)
Payment for purchases of BEIHEESH
available-for-sale financial assets BEMNK (14,264,271) =
Decrease/(Increase) in other H A EUEIE « TENRIE R
receivables, prepayments wamD,/ (Em)
and deposits 13,696,986 (141,743)
Decrease in deposits for W AT 2R
acquisition of investments 23b 510,204 4,489,796
Increase in fixed deposit TEHRE g N 26 (12,499,760) =
Increase in accrued expenses JE 51 FE S 1 n 1,004,398 144,682
Cash used in operations KEEBKHR RS (142,422,179) (14,673,259)
The PRC Enterprise ENHREPEMER
Income Tax paid 13 (3,586) (20,564)
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CONSOLIDATED STATEMENT OF CASH FLOWS

mERTRER

For the year ended 31 December 2014 HE—Z—F+ - A=+—HIFEF

2014 2013
—E2-mE —F=F
Notes HK$ HK$
HiaF BT BT
Net cash used in operating activities &L EBKBH 2R EF58 (142,425,765) (14,693,823)
Cash flows from investing activities REX¥KvBEERE
Purchases of property, BEWE  BEREZE
plant and equipment 16 (18,905,873) (956,225)
Net cash inflow on disposal HEWBRARZHE
of subsidiaries MAEE 18 2,828,164 -
Interest received EUIAE - 1,503,836
Net cash (used in)/generated REEXK (BR) EE
from investing activities 2T (16,077,709) 547,611
Cash flows from financing activies BEX¥E-EERE
Net proceeds from placing of PR &5 AR P15
new shares FIRRE 45,981,014 11,672,700
Net proceeds from share options BIRIEEITR 2 FT1S
exercised RIRFRR 2,318,129 -
Net proceeds from rights issue R AR PTE
of new shares IR FE 204,431,463 =
Net cash generated from financing ~ BB EHEL ZIEEF5E
activities 252,730,606 11,672,700
Net increase/(decrease) in cash and BRERBEELZEY
cash equivalents #in, CR ) F58 94,227,132 (2,473,512)
Cash and cash equivalents at FYzReRBELEEY
the beginning of year 10,103,290 12,637,602
Effect of foreign exchange rate BEINEZ RS2
changes on balance of cash bR H) o &
held in foreign currencies (5) (60,800)
Cash and cash equivalents FRZESRESZEY
at the end of year 26 104,330,417 10,108,290
Analysis of balances of cash RERBITERZERDIT
and bank balances
Cash and bank balances Be RIRTTHEER 26 116,830,177 10,103,290
Less: Fixed deposit B T BTE K (12,499,760) -
Cash and cash equivalents ReMReEED 104,330,417 10,103,290

The accompanying notes form an integral part of these

consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR

31 December 2014 —Z—E&+—-HA=+—H

CORPORATE INFORMATION

Opes Asia Development Limited (the “Company”) is
principally engaged in investment in equity securities
and debt securities in order to achieve medium to long
term capital appreciation.

The Company is a limited liability company continued
into Bermuda as an exempted company under the laws
of Bermuda. The address of the Company’s registered
office is Canon’s court, 22 Victoria Street, Hamilton HM
12, Bermuda and its principal place of business is Flat
18, 9/F, Block B, Focal Industrial Centre, 21 Man Lok
Street, Hunghom, Kowloon, Hong Kong

The Company has its primary listing on The Stock
Exchange of Hong Kong Limited (the “Stock
Exchange”).

These consolidated financial statements are presented
in Hong Kong dollars (“HKS$”), which is also the
functional currency of the Company. These consolidated
financial statements were approved for issue by the
Board of Directors (the “Board”) on 23 March 2015.

APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)

In the current year, the Group has applied, for the
first time, a number of new and revised standards,
amendments and interpretations (the “new and revised
HKFRSs”) issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”") which are effective
for the Group’s financial period beginning 1 January
2014. A summary of the new and revised HKFRSs are
set out as below:
HKAS 32 (Amendments) Offsetting Financial Assets and
Financial Liabilities
Recoverable Amount Disclosures for
Non - Financial Assets
Novation of Derivatives and Continuation
of Hedge Accounting
Investment Entities

HKAS 36 (Amendments)
HKAS 39 (Amendments)

HKFRS 10, HKFRS 12
and HKAS 27 (Amendments)

HK(IFRIC) - Int 21 Levies
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Street, Hamilton HM 12, Bermuda * &
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AT mAME

31 December 2014 —Z—E+—-HF=+—H

APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(Continued)

HKAS 32 (Amendments) Offsetting Financial Assets and
Financial Liabilities

The Group has applied the amendments to HKAS 32
Offsetting Financial Assets and Financial Liabilities
for the first time in the current year. The amendments
to HKAS 32 clarify existing application issues relating
to the offset of financial assets and financial liabilities
requirements. Specifically, the amendments clarify the
meaning of ‘currently has a legally enforceable right of
set-off’ and ‘simultaneous realisation and settlement’.

HKAS 36 (Amendments) Recoverable Amount
Disclosures for Non-Financial Assets

The Group has applied the amendments to HKAS 36
Recoverable Amount Disclosures for Non-Financial
Assets for the first time in the current year. The
amendments to HKAS 36 remove the requirement to
disclose the recoverable amount of a cash-generating
unit (CGU) to which goodwill or other intangible assets
with indefinite useful lives had been allocated when
there has been no impairment or reversal of impairment
of the related CGU. Furthermore, the amendments
introduce additional disclosure requirements regarding
the fair value hierarchy, key assumptions and valuation
techniques used when the recoverable amount of an
asset or CGU was determined based on its fair value
less costs of disposal.

HKAS 39 (Amendments) Novation of Derivatives and
Continuation of Hedge Accounting

The Group has applied the amendments to HKAS 39
Novation of Derivatives and Continuation of Hedge
Accounting for the first time in the current year. The
amendments to HKAS 39 provide relief from the
requirement to discontinue hedge accounting when a
derivative hedging instrument is novated under certain
circumstances. The amendments also clarify that any
change to the fair value of the derivative hedging
instrument arising from the novation should be included
in the assessment of hedge effectiveness.

eI RAEBRIBEBMBHELR ([F
BUMBEELR ] (&)

BBEREREIRN (B RKHESHEE
J5& A= 5=k

AEERAERERERBEGENSR
R ERIAHCHEERETHEE &
B ERFRR 2B EFEAHEER
BERCRAGRATRBIRARAME -
BhIZ REEAERIRREERE LA
HORBITIEN | R (R ERREE] 2RE -

EBGFEREI6H (BR) FEMEEZ
AREEEKE
AEENAFEERERERAGHEASE
365k ERI H LM EE L AT EIZERE °
BB Gt ERIF365 2B MErEE DR
BEXNAREREERFH EMELE
ENREELEM CREELEM) X ER
BERRERCEKERABRSELSE ML
AR E S BB E IS BREET5IA
FREEESRCELEN A RE SR
ERBEAABEROKERAMEER A
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BT BRIMEERE

EREEREIN (B TETAESE
REHmEFEZEE
AEERAEEERERELGERSE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A mAME

31 December 2014 —ZE—NE+—-HF=+—H

APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(Continued)

HKFRS 10, HKFRS 12 and HKAS 27 (Amendments)
Investment Entities

The Group has applied the amendments to HKFRS 10,
HKFRS 12 and HKAS 27 Investment Entities for the first
time in the current year. The amendments to HKFRS
10 define an investment entity and require a reporting
entity that meets the definition of an investment entity
not to consolidate its subsidiaries but instead to
measure its subsidiaries at fair value through profit or
loss in its financial statements.

To qualify as an investment entity, a reporting entity is
required to:

e  obtain funds from one or more investors for the
purpose of providing them with professional
investment management services;

° commit to its investor(s) that its business purpose
is to invest funds solely for returns from capital
appreciation, investment income, or both; and

e measure and evaluate performance of substantially
all of its investments on a fair value basis.

Consequential amendments have been made to
HKFRS 12 and HKAS 27 to introduce new disclosure
requirements for investment entities.

HK(IFRIC) — Int 21 Levies

The Group has applied HK(IFRIC) — Int 21 Levies for
the first time in the current year. HK(IFRIC) — Int 21
Levies addresses the issue of when to recognise a
liability to pay a levy. The Interpretation defines a levy,
and specifies that the obligating event that gives rise
to the liability is the activity that triggers the payment of
the levy, as identified by legislation. The Interpretation
provides guidance on how different levy arrangements
should be accounted for, in particular, it clarifies that
neither economic compulsion nor the going concern
basis of financial statements preparation implies that an
entity has a present obligation to pay a levy that will be
triggered by operating in a future period.

The adoption of these revised HKFRS has had no
significant impact on the results and financial position
of the Group.
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2. APPLICATION OF NEW AND REVISED HONG KONG 2.
FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(Continued)

The Group has not early applied the following new and
revised HKFRSs that have been issued but are not yet

eI RAEBRIBEBMBHELR ([F
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effective.

HKAS 16 and HKAS 38
(Amendments)

HKAS 16 and HKAS 41
(Amendments)
HKAS 19 (Amendments)

HKAS 27 (Amendments)

HKFRSs (Amendments)

HKFRSs (Amendments)

HKFRSs (Amendments)

HKFRS 9 (As revised in 2014)

HKFRS 10 and HKAS 28
(Amendments)

HKFRS 11 (Amendments)

HKFRS 14
HKFRS 15

Clarification of Acceptable
Methods of Depreciation
and Amortisation?

Agriculture: Bearer Plants®

Defined Benefit Plans:
Employee Contribution’

Equity Method in Separate
Financial Statements®

Annual Improvement to
HKFRSs 2010 - 2012 Cycle?

Annual Improvement to
HKFRSs 2011 - 2013 Cycle!

Annual Improvement to
HKFRSs 2012 - 2014 Cycle®

Financial Instruments®

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture®

Accounting for Acquisitions of
Interest in Joint Operations®

Regulatory Deferral Accounts*

Revenue from Contracts with
Customers®
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APPLICATION OF NEW AND REVISED HONG KONG

FINANCIAL REPORTING STANDARDS (“HKFRSs”)

(Continued)

L Effective for annual periods beginning on or after 1 July
2014.

2 Effective for annual periods beginning on or after 1 July
2014 with limited exceptions.

8 Effective for annual periods beginning on or after 1
January 2016.

& Effective for first annual HKFRS financial statements
beginning on or after 1 January 2016.

8 Effective for annual periods beginning on or after 1
January 2017.

9 Effective for annual periods beginning on or after 1
January 2018.

HKAS 16 and HKAS 38 (Amendments) Clarification of
Acceptable Methods of Depreciation and Amortisation
The amendments to HKAS 16 prohibit entities from
using a revenue-based depreciation method for items
of property, plant and equipment. The amendments
to HKAS 38 introduce a rebuttable presumption that
revenue is not an appropriate basis for amortisation
of an intangible asset. This presumption can only be
rebutted in the following two limited circumstances:
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intangible asset are highly correlated.
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APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(Continued)

HKAS 16 and HKAS 41 (Amendments) Agriculture:
Bearer Plants

The amendments to HKAS 16 and HKAS 41 define a
bearer plant and require biological assets that meet
the definition of a bearer plant to be accounted for
as property, plant and equipment in accordance with
HKAS 16, instead of HKAS 41. The produce growing
on bearer plants continues to be accounted for in
accordance with HKAS 41.

HKAS 19 (Amendments) Defined Benefit Plans:
Employee Contributions

The amendments to HKAS 19 clarify how an entity
should account for contributions made by employees or
third parties to defined benefit plans, based on whether
those contributions are dependent on the number of
years of service provided by the employee.

For contributions that are independent of the number
of years of service, the entity may either recognise
the contributions as a reduction in the service cost in
the period in which the related service is rendered, or
to attribute them to the employees’ periods of service
using the projected unit credit method; whereas for
contributions that are dependent on the number of
years of service, the entity is required to attribute them
to the employees’ periods of service.

HKAS 27 (Amendments) Equity Method in Separate
Financial Statements

The amendments allow an entity to account for
investments in subsidiaries, joint ventures and
associates in its separate financial statements

° At cost

° In accordance with HKFRS 9 Financial Instruments
(or HKAS 39 Financial Instruments: Recognition
and Measurement for entities that have not yet
adopted HKFRS 9), or

e Using the equity method as described in HKAS 28
Investments in Associates and Joint Ventures.
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APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(Continued)

HKAS 27 (Amendments) Equity Method in Separate
Financial Statements (Continued)

The accounting option must be applied by category of
investments.

The amendments also clarify that when a parent ceases
to be an investment entity, or becomes an investment
entity, it shall account for the change from the date
when the change in status occurred.

In addition to the amendments to HKAS 27, there are
consequential amendments to HKAS 28 to avoid a
potential conflict with HKFRS 10 Consolidated Financial
Statements and to HKFRS 1 First-time Adoption of Hong
Kong Financial Reporting Standards.

Annual Improvements to HKFRSs 2010 — 2012 Cycle

The Annual Improvements to HKFRSs 2010-2012 Cycle
include a number of amendments to various HKFRSs,
which are summarised below.

The amendments to HKFRS 2 (i) change the definitions
of “vesting condition” and “market condition”; and (ii)
add definitions for “performance condition” and “service
condition” which were previously included within the
definition of “vesting condition”. The amendments
to HKFRS 2 are effective for share-based payment
transactions for which the grant date is on or after 1
July 2014.

The amendments to HKFRS 3 clarify that contingent
consideration that is classified as an asset or a
liability should be measured at fair value at each
reporting date, irrespective of whether the contingent
consideration is a financial instrument within the scope
of HKFRS 9 or HKAS 39 or a non-financial asset or
liability. Changes in fair value (other than measurement
period adjustments) should be recognised in profit and
loss. The amendments to HKFRS 3 are effective for
business combinations for which the acquisition date is
on or after 1 July 2014.
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APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(Continued)

Annual Improvements to HKFRSs 2010 — 2012 Cycle
(Continued)

The amendments to HKFRS 8 (i) require an entity
to disclose the judgements made by management
in applying the aggregation criteria to operating
segments, including a description of the operating
segments aggregated and the economic indicators
assessed in determining whether the operating
segments have “similar economic characteristics”;
and (ii) clarify that a reconciliation of the total of the
reportable segments assets to the entity’'s assets should
only be provided if the segment assets are regularly
provided to the chief operating decision-maker.

The amendments to the basis for conclusions of HKFRS
13 clarify that the issue of HKFRS 13 and consequential
amendments to HKAS 39 and HKFRS 9 did not remove
the ability to measure short-term receivables and
payables with no stated interest rate at their invoice
amounts without discounting, if the effect of discounting
is immaterial.

The amendments to HKAS 16 and HKAS 38 remove
perceived inconsistencies in the accounting for
accumulated depreciation/amortisation when an item of
property, plant and equipment or an intangible asset is
revalued. The amended standards clarify that the gross
carrying amount is adjusted in a manner consistent
with the revaluation of the carrying amount of the asset
and that accumulated depreciation/amortisation is the
difference between the gross carrying amount and the
carrying amount after taking into account accumulated
impairment losses.
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APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(Continued)

Annual Improvements to HKFRSs 2010 — 2012 Cycle
(Continued)

The amendments to HKAS 24 clarify that a management
entity providing key management personnel services
to a reporting entity is a related party of the reporting
entity. Consequently, the reporting entity should
disclose as related party transactions the amounts
incurred for the service paid or payable to the
management entity for the provision of key management
personnel services. However, disclosure of the
components of such compensation is not required.

Annual Improvements to HKFRSs 2011 — 2013 Cycle

The Annual Improvements to HKFRSs 2011-2013 Cycle
include a number of amendments to various HKFRSs,
which are summarised below.

The amendments to HKFRS 3 clarify that the standard
does not apply to the accounting for the formation of all
types of joint arrangement in the financial statements of
the joint arrangement itself.

The amendments to HKFRS 13 clarify that the scope
of the portfolio exception for measuring the fair value
of a group of financial assets and financial liabilities
on a net basis includes all contracts that are within the
scope of, and accounted for in accordance with, HKAS
39 or HKFRS 9, even if those contracts do not meet
the definitions of financial assets or financial liabilities
within HKAS 32.

The amendments to HKAS 40 clarify that HKAS 40 and
HKFRS 3 are not mutually exclusive and application
of both standards may be required. Consequently, an
entity acquiring investment property must determine
whether:

a) the property meets the definition of investment
property in terms of HKAS 40; and

b) the transaction meets the definition of a business
combination under HKFRS 3.
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APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(Continued)

Annual Improvements to HKFRSs 2012 — 2014 Cycle

The Annual Improvements to HKFRSs 2012-2014 Cycle
include a number of amendments to various HKFRSs,
which are summarised below.

The amendments to HKFRS 5 introduce specific
guidance in HKFRS 5 for when an entity reclassifies
an asset (or disposal group) from held for sale to held
for distribution to owners (or vice versa), or when
held-for-distribution accounting is discontinued. The
amendments apply prospectively.

The amendments to HKFRS 7 provide additional
guidance to clarify whether a servicing contract is
continuing involvement in a transferred asset for
the purpose of the disclosures required in relation
to transferred assets and clarify that the offsetting
disclosures (introduced in the amendments to HKFRS 7
Disclosure — Offsetting Financial Assets and Financial
Liabilities issued in December 2011 and effective for
periods beginning on or after 1 January 2013) are not
explicitly required for all interim periods. However, the
disclosures may need to be included in condensed
interim financial statements to comply with HKAS 34
Interim Financial Reporting.

The amendments to HKAS 19 clarify that the high
quality corporate bonds used to estimate the discount
rate for post-employment benefits should be issued in
the same currency as the benefits to be paid. These
amendments would result in the depth of the market
for high quality corporate bonds being assessed
at currency level. The amendments apply from the
beginning of the earliest comparative period presented
in the financial statements in which the amendments
are first applied. Any initial adjustment arising should
be recognised in retained earnings at the beginning of
that period.
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APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(Continued)

Annual Improvements to HKFRSs 2012 — 2014 Cycle
(Continued)

The amendments to HKAS 34 clarify the requirements
relating to information required by HKAS 34 that
is presented elsewhere within the interim financial
report but outside the interim financial statements.
The amendments require that such information be
incorporated by way of a cross-reference from the
interim financial statements to the other part of the
interim financial report that is available to users on
the same terms and at the same time as the interim
financial statements.

HKFRS 9 Financial Instruments

HKFRS 9 issued in 2009 introduced new requirements
for the classification and measurement of financial
assets. HKFRS 9 was amended in 2010 to include
requirements for the classification and measurement
of financial liabilities and for derecognition, and further
amended in 2013 to include the new requirements for
hedge accounting. Another revised version of HKFRS
9 was issued in 2014 mainly to include a) impairment
requirements for financial assets and b) limited
amendments to the classification and measurement
requirements by introducing a ‘fair value through
other comprehensive income’ (FVTOCI) measurement
category for certain simple debt instruments.
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2. APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(Continued)

HKFRS 9 Financial Instruments (Continued)
Key requirements of HKFRS 9 are described below:

All recognised financial assets that are within
the scope of HKAS 39 Financial Instruments:
Recognition and Measurement to be subsequently
measured at amortised cost or fair value.
Specifically, debt investments that are held within
a business model whose objective is to collect the
contractual cash flows, and that have contractual
cash flows that are solely payments of principal
and interest on the principal outstanding are
generally measured at amortised cost at the end
of subsequent accounting periods. All other debt
investment and equity investments are measured
at their fair values at the end of subsequent
accounting periods. In addition, under HKFRS 9,
entity may make an irrevocable election to present
subsequent changes in the fair value of an equity
investment (that is not held for trading) in other
comprehensive income, with only dividend income
generally recognised in profit or loss.

With regard to the measurement of financial
liabilities designated as at fair value through
profit or loss, HKFRS 9 requires that the amount
of change in the fair value of the financial liability
that is attributable to changes in the credit risk of
that liability is presented in other comprehensive
income, unless the recognition of the effects
of changes in the liability’s credit risk in other
comprehensive income would create or enlarge
an accounting mismatch in profit or loss. Changes
in fair value of financial liabilities attributable to
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changes in the financial liabilities’ credit risk are AR HENEZAZT -
not subsequently reclassified to profit or loss.
Under HKAS 39, the entire amount of the change
in the fair value of the financial liability designated
as fair value through profit or loss was presented
in profit or loss.
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2. APPLICATION OF NEW AND REVISED HONG KONG 2.
FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(Continued)

HKFRS 9 Financial Instruments (Continued)

In relation to the impairment of financial assets,
HKFRS 9 requires an expected credit loss model,
as opposed to an incurred credit loss model under
HKAS 39. The expected credit loss model requires
an entity to account for expected credit losses
and changes in those expected credit losses at
each reporting date to reflect changes in credit
risk since initial recognition. In other words, it is
no longer necessary for a credit event to have
occurred before credit losses are recognised.

The new general hedge accounting requirements
retain the three types of hedge accounting.
However, greater flexibility has been introduced
to the types of transactions eligible for hedge
accounting, specifically broadening the types of
instruments that qualify for hedging instruments
and the types of risk components of non-financial
items that are eligible for hedge accounting.
In addition, the effectiveness test has been
overhauled and replaced with the principle of an
“economic relationship”. Retrospective assessment
of hedge effectiveness is also no longer required.
Enhanced disclosure requirements about an
entity’s risk management activities have also been
introduced.
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2. APPLICATION OF NEW AND REVISED HONG KONG 2.
FINANCIAL REPORTING STANDARDS (“HKFRSs”)

(Continued)
HKFRS 10 and HKAS 28 (Amendments) Sale or

Contribution of Assets between an Investor and its

Associate or Joint Venture
Amendments to HKAS 28:

eI RAEBRIBEBMBHELR ([F
BUMBEELR ] (&)

BEBUBHRELENFI0RREBSTER
o8t (BRI REFRHEBENAHSE
CECEANEEHESEE
BE G ERE285 2 BFT

FREREEMENAAAELEMR

e The requirements on gains and losses resulting °

from transactions between an entity and its
associate or joint venture have been amended
to relate only to assets that do not constitute a
business.

A new requirement has been introduced that gains
or losses from downstream transactions involving
assets that constitute a business between an
entity and its associate or joint venture must
be recognised in full in the investor’s financial
statements.

A requirement has been added that an entity
needs to consider whether assets that are sold or
contributed in separate transactions constitute a
business and should be accounted for as a single
transaction.

Amendments to HKFRS 10:

An exception from the general requirement of full
gain of loss recognition has been introduced into
HKFRS 10 for the loss control of a subsidiary that
does not contain a business in a transaction with
an associate or a joint venture that is accounted
for using the equity method.

New guidance has been introduced requiring that
gains or losses resulting from those transactions
are recognised in the parent’s profit or loss only
to the extent of the unrelated investor’ interests in
that associate or joint venture. Similarly, gains and
losses resulting from the measurement at fair value
of investments retained in any former subsidiary
that has become an associate or a joint venture
that is accounted for using the equity method are
recognised in the former parent’s profit or loss only
to the extent of the unrelated investors’ interests in
the new associate or joint venture.
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APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(Continued)

HKFRS 11 (Amendments) Accounting for Acquisitions of
Interest in Joint Operations

The amendments to HKFRS 11 provide guidance on
how to account for acquisition of a joint operation that
constitutes a business as defined in HKFRS 3 Business
Combinations. Specifically, the amendments state that
the relevant principles on accounting for business
combinations in HKFRS 3 and other standards (e.g.
HKAS 36 Impairment of Assets regarding impairment
testing of a CGU to which goodwill on acquisition of a
joint operation has been allocated) should be applied.
The same requirements should be applied to the
formation of a joint operation if and only if an existing
business is contributed to the joint operation by one of
the parties that participate in the joint operation.

A joint operator is also required to disclose the relevant
information required by HKFRS 3 and other standards
for business combinations.

The amendments to HKFRS 11 apply prospectively for
annual periods beginning on or after 1 January 2016.

HKFRS 14 Regulatory Deferral Accounts

(Effective for first annual HKFRS financial statements
with annual periods beginning on or after 1 January
2016)

HKFRS 14 specifies the accounting for regulatory
deferral account balances that arise from rate-regulated
activities. The Standard is applicable only to first-time
adopters of HKFRSs who recognised regulatory deferral
account balances under their previous GAAP. HKFRS
14 permits eligible first-time adopters of HKFRSs to
continue their previous GAAP rate-regulated accounting
policies, with limited changes, and requires separate
presentation of regulatory deferral account balances
in the statement of financial position and statement
of profit or loss and other comprehensive income.
Disclosures are also required to identify the nature of,
and risks associated with, the form of rate regulation
that has given rise to the recognition of regulatory
deferral account balances.
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APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(Continued)

HKFRS 14 Regulatory Deferral Accounts (Continued)

HKFRS 14 is effective for an entity’s first annual HKFRS
financial statements for annual periods beginning on or
after 1 January 2016, with earlier application permitted.

HKFRS 15 Revenue from Contracts with Customers

In July 2014, HKFRS 15 was issued which establishes
a single comprehensive model for entities to use in
accounting for revenue arising from contracts with
customers. HKFRS 15 will supersede the current
revenue recognition guidance including HKAS 18
Revenue, HKAS 11 Construction Contracts and the
related Interpretations when it becomes effective.

The core principle of HKFRS 15 is that an entity should
recognise revenue to depict the transfer of promised
goods or services to customers in an amount that
reflects the consideration to which the entity expects
to be entitled in exchange for those goods or services.
Specifically, the Standard introduces a 5-step approach
to revenue recognition:

e  Step 1: Identify the contract(s) with a customer

e  Step 2: Identify the performance obligations in the
contract

e  Step 3: Determine the transaction price

e Step 4: Allocate the transaction price to the
performance obligations in the contract

e  Step 5: Recognise revenue when (or as) the entity
satisfies a performance obligation

Under HKFRS 15, an entity recognises revenue when
(or as) a performance obligation is satisfied, i.e.
when ‘control’ of the goods or services underlying the
particular performance obligation is transferred to the
customer. Far more prescriptive guidance has been
added in HKFRS 15 to deal with specific scenarios.
Furthermore, extensive disclosures are required by
HKFRS 15.

The Group is in the process of assessing the potential
impact of the above new and revised HKFRSs upon
initial application but is not yet in a position to state
whether the above new and revised HKFRSs will have
a significant impact on the Group’s and the Company'’s
results of operations and financial position.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The consolidated financial statements have been
prepared in accordance with HKFRSs (which include
all HKFRSs, Hong Kong Accounting Standards
(“HKAS”) and Interpretations) issued by the HKICPA. In
addition, the consolidated financial statements include
applicable disclosures required by the Rules Governing
the Listing of Securities of the Stock Exchange of Hong
Kong Limited (the “Listing Rules”) and by the disclosure
requirement of the Hong Kong Companies Ordinance.

The consolidated financial statements have been
prepared on the historical cost basis except for certain
financial instruments (including derivative financial
instruments) that are measured at fair values, as
explained in the accounting policies set out below.
Historical cost is generally based on the fair value of
the consideration given in exchange for assets.

Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly
transaction between market participants at the
measurement date, regardless of whether that price is
directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or a
liability, the Group takes into account the characteristics
of the asset or liability if market participants would take
those characteristics into account when pricing the
asset or liability at the measurement date. Fair value
for measurement and/or disclosure purposes in these
consolidated financial statements is determined on such
a basis, except for share-based payment transactions
that are within the scope of HKFRS 2.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

In addition, for financial reporting purposes, fair
value measurements are categorised into Level 1,
2 or 3 based on the degree to which the inputs to
the fair value measurements are observable and the
significance of the inputs to the fair value measurement
in its entirety, which are described as follows:

° Level 1 inputs are quoted prices (unadjusted) in
active markets for identical assets or liabilities that
the entity can access at the measurement date;

e |evel 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

e Level 3 inputs are unobservable inputs for the
asset or liability.

(a) Basis of consolidation
The consolidated financial statements incorporate
the financial statements of the Company and
entities (including structured entities) controlled
by the Company and its subsidiaries. Control is
achieved where the Company:

° has power over the investee;

° is exposed, or has rights, to variable returns
from its involvement with the investee; and

e has the ability to use its power to affect its
returns.

The Group reassesses whether or not it controls
an investee if facts and circumstances indicate
that there are changes to one or more of the three
elements of control listed above.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. BEAETHEHE£)
POLICIES (Continued)
(a) Basis of consolidation (Continued) (a) HEEE(E)

When the Group has less than a majority of the HAEEBREEHR 2 HERKE {5

voting rights of an investee, it has power over the AL AEREREUABRTFAD

investee when the voting rights are sufficient to =) L,{Eﬁﬁﬁh?ﬁ&ﬁg%ﬁ’]m

give it the practical ability to direct the relevant PSRBT B S ERESD - K

activities of the investee unilaterally. The Group EFRNFGAEENIEEHEHNBE

considers all relevant facts and circumstances BRELERUBRTHEHEZEREHE

in assessing whether or not the Group’s voting BEZTRIBEN B

rights in an investee are sufficient to give it power,

including:

* the size of the Group’s holding of voting rights o HKHMKEEEZEAAMBIRE
relative to the size and dispersion of holdings HEONHERSEHEBER  AEBE
of the other vote holders; ERERNEE

e potential voting rights held by the Group, o KREFE HMBEEliZEHFASZH
other vote holders or other parties; AT BB ;

e rights arising from other contractual o HWAHNLTHEAWMRER
arrangement; and

e any additional facts and circumstances that o TEHIEHATER - AEEH AL
indicate that the Group has, or does not ek T eL BB S E 58
have, the current ability to direct the relevant INEERER(BRERBAERE
activities at the time that decisions need to be @3 B ERERK) -
made, including voting patterns at previous
shareholders’ meetings.

Consolidation of a subsidiary begins when the MBRARZEGEAAERAESERSFE

Group obtains control over the subsidiary and B AT 2 gl RS - WRAK

ceases when the Group loses control of the %@%fﬁﬁwﬁgﬁ B 7 15 ) R B AR

subsidiary. Specifically, income and expenses of a ﬂ: AEms  EAMMKESHEW
subsidiary acquired or disposed of during the year NEIZWAERBEST T AEAEFBRE

are included in the consolidated statement of profit %'J B7HEBAGZESEZRZK &5

or loss from the date the Group gains control until EAEB B4 EENB AT ZH

the date when the Group ceases to control the A IE -

subsidiary.

ERTENBERARAE

F 7R 2014

77



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e

aN=]

e el ks

31 December 2014 —Z—E+—-HF=+—H

3.

SuU

MMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

(a)

Basis of consolidation (Continued)

Profit or loss and each item of other comprehensive
income are attributed to the owners of the
Company and to the non-controlling interests. Total
comprehensive income of subsidiaries is attributed
to the owners of the Company and to the non-
controlling interests even if this results in the non-
controlling interests having a deficit balance.

Where necessary, adjustments are made to the
financial statements of subsidiaries to bring their
accounting policies into line with the Group’s
accounting policies.

All intra-group assets and liabilities, equity, income,
expenses and cash flows relating to transactions
between members of the Group are eliminated in
full on consolidation.

Business combination

Acquisitions of businesses are accounted for
using the acquisition method. The consideration
transferred in a business combination is measured
at fair value, which is calculated as the sum of
the acquisition-date fair values of the assets
transferred by the Group, liabilities incurred by
the Group to the former owners of the acquiree
and the equity interests issued by the Group in
exchange for control of the acquiree. Acquisition-
related costs are generally recognised in profit or
loss as incurred.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. BEAETHEHE£)
POLICIES (Continued)
(b) Business combination (Continued) (b)y EHKEH(E)

At the acquisition date, the identifiable assets RNUEBE - R R & E R AR

acquired and the liabilities assumed are EEABEREQAABERER  UTKHE

recognised at their fair value, except that: BRAoN

e deferred tax assets or liabilities, and assets o EILHEEAENEELHEESR
or liabilities related to employee benefit MZHEBEHEzEEXEBED BIIE
arrangements are recognised and measured EEBSERSE12RFEH L
in accordance with HKAS 12 /ncome Taxes ER Gt ERFE195 E S 45 FE
and HKAS 19 Employee Benefits respectively; RAREE

e liabilities or equity instruments related o HWEFTUBRMAER Y NEE
to share-based payment arrangements BEEz AR ERZ T A AR
of the acquiree or share-based payment EBURGDAER 2 NHTHER
arrangements of the Group entered into to BWKEL 2 ARDAER 2
replace share-based payment arrangements R HER UL R B Hi 1R IR & 8 B 7%
of the acquiree are measured in accordance HwEEAFRUAR G BEEZ
with HKFRS 2 Share-based Payment at the HEztE (R TXFEzest
acquisition date (see the accounting policy £): &
below); and

e assets (or disposal groups) that are classified o REEBTBHRE ED F5HF
as held for sale in accordance with HKFRS (EH EZFEm B B E R BRI
5 Non-current Assets Held for Sale and BRBESBEAIEFHEZEE (K
Discontinued Operations are measured in HEAR) BB ERRE o
accordance with that standard.

Goodwill is measured as the excess of the sum of BEDVZEZEAE REWET 2

the consideration transferred, the amount of any E e RS E MW ZAIFT

non-controlling interests in the acquiree, and the BEERWEBIREZ A ALE(NE) 2

fair value of the acquirer’s previously held equity 48 28 R 180 By Ui BB A 35 B & EE B P AR

interest in the acquiree (if any) over the net of BEAKERIBHZ FE EEtE o

the acquisition-date amounts of the identifiable M @EHTL (% ik g 2 a] 3 7l

assets acquired and the liabilities assumed. If, BEHRMAAEAENKERSR 2 58

after reassessment, the net of the acquisition- ERERRE FMIEEBRERZRN

date amounts of the identifiable assets acquired WU AT R a5 R W E 5 A3

and liabilities assumed exceeds the sum of the BEWwWEARERSCARE (IWE) 2 &

consideration transferred, the amount of any non- MBI EZBEAREREEANERAEZE

controlling interests in the acquiree and the fair W B U 25 o

value of the acquirer’s previously held interest in

the acquiree (if any), the excess is recognised

immediately in profit or loss as a bargain purchase

gain.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(b)

Business combination (Continued)

Non-controlling interests that are present ownership
interests and entitle their holders to a proportionate
share of the entity’s net assets in the event of
liquidation may be initially measured either at
fair value or at the non-controlling interests’
proportionate share of the recognised amounts of
the acquiree’s identifiable net assets. The choice of
measurement basis is made on a transaction by-
transaction basis. Other types of non-controlling
interests are measured at their fair value or, when
applicable, on the basis specified in another HKFRS.

Subsidiaries

Subsidiaries are entities over which the Company
is able to exercise control. The Company controls
an entity when the Company is exposed to, or has
rights to, variable returns from its involvement with
the entity and has the ability to affect those returns
through its power over the entity.

In the Company’s statement of financial position,
investments in subsidiaries are stated at cost less
impairment loss, if any. The results of subsidiaries
are accounted for by the Company on the basis of
dividend received and receivable at the reporting
date.

Revenue recognition

Revenue is recognised when it is probable that
the economic benefits will flow to the Group and
when the revenue and costs, if applicable, can be
measured reliably, on the following bases:

(i) Sales of listed and unlisted equity securities
Proceed from sales of listed equity securities
are recognised on a trade-date basis.
Proceed from sale of unlisted equity security
is recognised when the significant risks and
rewards of such ownership is transferred.

OPES ASIA DEVELOPMENT LIMITED
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3.
POLICIES (Continued)
(d) Revenue recognition (Continued)
(i) Interest income
Interest income is recognised on a time
proportion basis using the effective interest
method.

(iii) Dividend income
Dividend income is recognised when the right

(d)

BEREHERBE (B

W s FERR ()

(i) FLEHA
MBI ATy E BB B A KX IR
Al L I R 3R

(i) ARE WA
F% S U A A Uk B ASH R A AR ) e 2

to receive payment is established. BFFERR ©
(e) Segment reporting (e) PEHE
Operating segments are reported in a manner BENMZERARNEBRETFFTES
consistent with the internal reporting provided BERAREANTRE—"H -BAEIERE
to the chief operating decision maker. The chief ERFHEESBHRB 2 ETELE
operating decision maker, who is responsible for REREBIEERBARAEZESS -
allocating resources and assessing performance of
the operating segments, has been identified as the
Board that makes strategic decisions.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(f)

Employee benefits

(i)

(ii)

Employee leave entitlement

Employee entitlements to annual leave are
recognised when they accrue to employees. A
provision is made for the estimated liability for
annual leave as a result of services rendered
by employees up to the end of the reporting
period.

Employee entitlements to sick leave and
maternity leave are not recognised until the
time of leave.

Pension scheme

The Group operates a defined contribution
Mandatory Provident Fund retirement
benefits scheme (the “MPF Scheme”) under
the Hong Kong Mandatory Provident Fund
Schemes Ordinance for those employees
who are eligible to participate in the MPF
Scheme. Contributions are made based
on a percentage of the employees’ basic
salaries and are charged to the consolidated
statement of profit or loss as they become
payable in accordance with the rules of the
MPF Scheme. The assets of the MPF Scheme
are held separately from those of the Group
in an independently administered fund. The
Group’s employer contributions vest fully with
the employees when contributed into the MPF
Scheme.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. BEASHBEHE(E)
POLICIES (Continued)
(fy Employee benefits (Continued) H EERHNGE)

(iii) Share-based payment transactions

The Company operates an equity-settled,
share-based payment transactions, under
which the entity receives services from
employees as consideration for equity
instruments (options) of the Company. The
fair value of the employee services received
in exchange for the grant of the options is
recognised as an expense. The total amount
to be expensed is determined by reference
to the fair value of the options granted,
excluding the impact of any non-market
service and performance vesting conditions
(for example, profitability, sales growth targets
and remaining an employee of the entity over
a specified time period). Non-market vesting
conditions are included in assumptions about
the number of options that are expected
to vest. The total amount expensed is
recognised over the vesting period, which
is the period over which all of the specified
vesting conditions are to be satisfied. At
the end of each reporting period, the entity
revises its estimates of the number of options
that are expected to vest based on the non-
marketing vesting conditions. It recognises
the impact of the revision of original estimates,
if any, in the consolidated statement of profit
or loss with a corresponding adjustment to

equity.

The proceeds received net of any directly
attributable transaction costs are credited
to share capital (nominal value) and share
premium when the options are exercised.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)
(g) Taxation

Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable
profit for the year. Taxable profit differs from profit
as reported in the consolidated statement of profit
or loss because of items of income or expense that
are taxable or deductible in other years and items
that are never taxable or deductible. The Group’s
liability for current tax is calculated using tax rates
that have been enacted or substantively enacted
by the end of the reporting period.

Deferred tax is recognised on temporary
differences between the carrying amounts of
assets and liabilities in the consolidated financial
statements and the corresponding tax bases used
in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable
temporary differences. Deferred tax assets are
generally recognised for all deductible temporary
differences to the extent that it is probable that
taxable profits will be available against which
those deductible temporary differences can be
utilised. Such deferred tax assets and liabilities are
not recognised if the temporary difference arises
from goodwill or from the initial recognition (other
than in a business combination) of other assets
and liabilities in a transaction that affects neither
the taxable profit nor the accounting profit.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. BASHEEHME(E)
POLICIES (Continued)
(9) Taxation (Continued) (9) HIE(#E)
Deferred tax liabilities are recognised for taxable BEEHBEEERANBRARREE A
temporary differences associated with investments AR E R A & N A 5 58 B A R AR
in subsidiaries and associates, and interests in MR =MER EAREFERIZSHE
joint ventures, except where the Group is able to EREZEEE B RERAETE
control the reversal of the temporary difference BEOAMBEEEERIN  ZEHRER
and it is probable that the temporary difference BN NN EREEMEED
will not reverse in the foreseeable future. Deferred BEEREEE ERNERAERT &
tax assets arising from deductible temporary FARREE TR =8 AEHERE
differences associated with such investments and FN Al B % ok B o] RS RE A o
interests are only recognised to the extent that
it is probable that there will be sufficient taxable
profits against which to utilise the benefits of the
temporary differences and they are expected to
reverse in the foreseeable future.
The carrying amount of deferred tax assets is NEFEHEREGeRATREEHRBBEE
reviewed at the end of each reporting period and MEEE YHRETAEBEERHN
reduced to the extent that it is no longer probable FE R i A P e =] 2 sk Hp B E &
that sufficient taxable profits will be available to 1k e
allow all or part of the asset to be recovered.
Deferred tax assets and liabilities are measured BEEFEEERABGEIARKRE K
at the tax rates that are expected to apply in the EETHRAMEEET2HE (RFE)
period in which the liability is settled or the asset AEE BREHREEFEREEE
realised, based on tax rates (and tax laws) that RHRARNZEAREKE -
have been enacted or substantively enacted by
the end of the reporting period.
The measurement of deferred tax liabilities and EERBEEEREEZAERBAE
assets reflects the tax consequences that would BN EHAREHNLDSEEREE
follow from the manner in which the Group ERAGEREEAZARNMELA 2B
expects, at the end of the reporting period, to ©“R .
recover or settle the carrying amount of its assets
and liabilities.
EREMEEARLAF
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(9)

Taxation (Continued)

Current or deferred tax for the year is recognised
in profit or loss, except when they relate to items
that are recognised in other comprehensive
income or directly in equity, in which case, the
current and deferred tax is also recognised in
other comprehensive income or directly in equity
respectively. Where current tax or deferred tax
arises from the initial accounting for a business
combination, the tax effect is included in the
accounting for the business combination.

Foreign currencies

In preparing the financial statements of each
individual group entity, transactions in currencies
other than the entity’s functional currency (foreign
currencies) are recognised at the rates of change
prevailing at the dates of the transaction. At
the end of the reporting period, monetary items
denominated in foreign currencies are retranslated
at the rates prevailing at that date. Non-monetary
items carried at fair value that are denominated
in foreign currencies are retranslated at the
rates prevailing on the date when the fair value
was determined. Non-monetary items that are
measured in terms of historical cost in a foreign
currency are not retranslated.

Exchange differences on monetary items are
recognised in profit or loss in the period in which
they arise except for:

e exchange differences on foreign currency
borrowings relating to assets under
construction for future productive use, which
are included in the cost of those assets when
they are regarded as an adjustment to interest
costs on those foreign currency borrowings;

e exchange differences on transactions entered
into in order to hedge certain foreign currency
risks (see the accounting policies below); and
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3.

SUMMARY OF SIGNIFICANT ACCOUNTING 3. BAEHERBE(H)
POLICIES (Continued)
(h) Foreign currencies (Continued) (h) (&)

e exchange differences on monetary items e MEGIAEAZALENT L
receivable from or payable to a foreign MR KR (Bt BR8N E T F
operation for which settlement is neither HER I D) 2 WK E R E N
planned nor likely to occur (therefore forming X ERHENEL ZE Y
part of the net investment in the foreign FREMEEK R ER - WHRME
operation), which are recognised initially in EERHARNESENIBE
other comprehensive income and reclassified 1B e
from equity to profit or loss on repayment of
the monetary items.

For the purposes of presenting consolidated REINGEAMBRRME - AEEE

financial statements, the assets and liabilities IRBHNEERBERASHSHR

of the Group’s foreign operations are translated HANEZBRELSRNEEN 2B
into the presentation currency of the Group (BB T) - W BERHARNTHEX

(i.e. Hong Kong dollars) using exchange rates ME - HERBNER KBRS AR

prevailing at the end of each reporting period. ARZEHMER - ELMNERZ

Income and expense items are translated at the BB REME2ERERER TR

average exchange rates for the period, unless ERBZFIABREREERT (HFBRIE

exchange rates fluctuate significantly during that EhkiER (MER)) °

period, in which case the exchange rates at the

dates of the transactions are used. Exchange

differences arising, if any, are recognised in other

comprehensive income and accumulated in equity

under the heading of translation reserve (attributed

to non-controlling interests as appropriate).

(i) Non-current assets held for sale () BELHEZFRBEE

Non-current assets and disposal groups are EnBEE (REEMAR) SHKREME

classified as held for sale if their carrying amount TERBHEERIMIBBIHERS

will be recovered principally through a sale WEEs - g EARBELE - 28

transaction rather than through continuing use. FRBEEEERAMATENLEZ

This condition is regarded as met only when the FEE (RHEER) WIEFEFE FX

asset (or disposal group) is available for immediate AHANKEEER  LERETERAT

sale in its present condition subject only to terms B BREVAZHLEE  UEHAR
that are usual and customary for sales of such UDBEBEBHBF 2 —FRNEERER

asset (or disposal group) and its sale is highly RBETKRS °

probable. Management must be committed to

the sale, which should be expected to qualify for

recognition as a completed sale within one year

from the date of classification.

EREMEEARLAF
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3.

SuU

MMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

(i)

Non-current assets held for sale (Continued)

When the Group is committed to a sale plan
involving loss of control of a subsidiary, all of
the assets and liabilities of that subsidiary are
classified as held for sale when the criteria
described above are met, regardless of whether
the Group will retain a non-controlling interest in its
former subsidiary after the sale.

Non-current assets (and disposal groups)
classified as held for sale are measured at the
lower of their previous carrying amount and fair
value less costs to sell.

Property, plant and equipment

Plant and equipment are stated at cost less
accumulated depreciation and any impairment
losses. The cost of an item of plant and equipment
comprises its purchase price and any directly
attributable costs of bringing the asset to its
working condition and location for its intended
use. Expenditure incurred after items of plant and
equipment have been put into operation, such
as repairs and maintenance, is normally charged
to the consolidated statement of profit or loss in
the period in which it is incurred. In situations
where the recognition criteria are satisfied, the
expenditure for a major inspection is capitalised
in the carrying amount of the asset or as a
replacement. Where significant parts of plant and
equipment are required to be replaced at intervals,
the Group recognises such parts as individual
assets with specific useful lives and depreciation.

OPES ASIA DEVELOPMENT LIMITED
ANNUAL REPORT 2014

3.

EX

(i)

BT BRME ()

BELEZHRBDEE (&)

EAKEHNRETERRE—RHMH
BREEGE s hEEE T
SEETHNLERREZAKER
mZFERES  ZMBRARNMA
EENBBERNA LABHIBRRE
fEHE Z RS D BRI RRELE -

NERBELEZERPEE (REE
AR EELAEAERAABZRE
ER L ERANGTE

ME - BERRE

B M EB KA RENE RME
AREBREIIE —BEBRERRER
BERABREBEERMSREEE
EERBHRERREXEHBHER
MNEZEMNEZREREKA - BFE &K
BEABRAEFREL X H  WE
BREEEMRSE  —BRRREXLE
MR BRERAMNE - fME3
BRRE ABEAREZAXENE
ERAETEAMCKIERER - HA
EHEBRABDEE k& MAE
ez EanERRERENER
FHZERNEEY HZFBMOIELN
o

88



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e

AN =]

e el ks

31 December 2014 —ZE—NE+—-HF=+—H

3.

SUMMARY OF SIGNIFICANT ACCOUNTING 3. EAEHEERME(E)
POLICIES (Continued)
(i) Property, plant and equipment (Continued) () D% BERZEGE)
Depreciation is calculated on the straight-line M EMZEIZEIEE 2 A5 0 A F 8
basis to write off the cost of each item of plant and NESETERE  UMBEEKRAR
equipment to its residual value over its estimated HEFpE -RUAERACEEFEN
useful life. The principal annual rates used for this T
purpose are as follows:
Buildings . 25 years BF 25%F
Leasehold : 5 years or over the lease HEMFERE  SFHRBELD
improvement term if less than 5 years FH (CEDREE)
Office furniture . 5 years I /NE LT 5%
and fixtures EEXE
Motor vehicle : 3 years RE 3%F
Where parts of an item of plant and equipment NHELEREBERE ZE S BTR 20
have different useful lives, the cost of that item is FRFH BIZEE 2R AR EER
allocated on a reasonable basis among the parts EEEBLD 2HEHE MEHD G
and each part is depreciated separately. eoRNE -
Residual values, useful lives and the depreciation FlerBE AIFERAEHMITE R EE
method are reviewed and adjusted if appropriate, EVPREVBRFEREH —R TR
at least at each financial year end. BERELFAE -
An item of plant and equipment and any significant W I 3518 B LA R V16 FERR /) £ fm]
part initially recognised is derecognised upon BERFONEEHERECAILE
disposal or when no future economic benefits R BB A B e R AR TR RR o
are expected from its use or disposal. Any gain RRITEREENFEANGEIER
or loss on disposal or retirement recognised in RERNTMEERRERERZ LS
the consolidated statement of profit or loss in the SR FE A EERMENE
year the asset is derecognised is the difference B o
between the net sales proceeds and the carrying
amount of the relevant asset.
(k) Intangible asset (k) BEEE
Intangible asset representing a club membership EREERENKE 2 EERABAT
with indefinite useful lives that are acquired HzE%IMeE  DIZKAR R R
separately are carried at cost less accumulated EEBARK-
impairment losses.
EREMEEARLAF
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

()

Impairment of non-financial assets (other than
goodwill)

At the end of each reporting period, the Group
reviews the carrying amounts of its assets to
determine whether there is any indication that
those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount
of the asset is estimated in order to determine the
extent of the impairment loss, if any. When it is
not possible to estimate the recoverable amount
of an individual asset, the Group estimates the
recoverable amount of the CGU to which the asset
belongs. When a reasonable and consistent basis
of allocation can be identified, corporate assets
are also allocated to individual CGU, or otherwise
they are allocated to the smallest group of CGU for
which a reasonable and consistent allocation basis
can be identified.

Intangible assets with indefinite useful lives
and intangible assets not yet available for use
are tested for impairment at least annually, and
whenever there is an indication that the asset may
be impaired.

Recoverable amount is the higher of fair value
less costs to sell and value in use. In assessing
value in use, the estimated future cash flows are
discounted to their present value using a pre-
tax discount rate that reflects current market
assessments of the time value of money and the
risks specific to the asset for which the estimates
of future cash flows have not been adjusted.

If the recoverable amount of an asset (or a CGU)
is estimated to be less than its carrying amount,
the carrying amount of the asset (or the CGU) is
reduced to its recoverable amount. An impairment
loss is recognised immediately in profit or loss.
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3.

SUMMARY OF SIGNIFICANT ACCOUNTING 3. EAEHEERME(E)

POLICIES (Continued)

(I)  Impairment of non-financial assets (other than () FemEE BRI 2REGE)
goodwill) (Continued)
When an impairment loss subsequently reverses, WmEBEEEZER  MEEMNKA
the carrying amount of the asset is increased to BENEZLEETNMGETAIRE 5 -
the revised estimate of its recoverable amount, WRFIE NN EAEINSBBEMEER
but so that the increased carrying amount does BEFETERIREBEEMEEN
not exceed the carrying amount that would have AREE - FTBE MR EEREIRRE
been determined had no impairment loss been R ERR ©
recognised for the asset in prior years. A reversal
of an impairment loss is recognised immediately in
profit or loss.

(m) Financial instruments (m) £@MIE
Financial assets and financial liabilities are tREENSRABIIRNEEETE
recognised when a group entity becomes a party AV e Rl T ERAESCRRER o
to the contractual provisions of the instrument.
Financial assets and financial liabilities are initially TREENGRAGYVIEZARERE
measured at fair value. Transaction costs that are RoWBEBSETEREENSREE
directly attributable to the acquisition or issue (BAREFAEBZZEMEERER
of financial assets and financial liabilities (other BEBRIN BEEREZRZ AT
than financial assets and financial liabilities at SHEAEF AR TNESREERS R
fair value through profit or loss) are added to or BEZARE(WMER) - WEBEAR
deducted from the fair value of the financial assets Bt \BERZZzemBEdsmBER
or financial liabilities, as appropriate, on initial (L 2 5 R AN BB R 18 25 BR A
recognition. Transaction costs directly attributable R o
to the acquisition of financial assets or financial
liabilities at fair value through profit or loss are
recognised immediately in profit or loss.
Financial assets PHEE
Financial assets are classified into the following CREESHEANUTEEER : [RA
specified categories: financial assets ‘at fair REFAERZ] (RALBEFAER)
value through profit or loss’ (FVTPL), ‘available- ZEMmEBEE -[AIHE] (AIEEE)
for-sale’ (AFS) financial assets and ‘loans and SREENIERNEWRIE] - 55
receivables’. The classification depends on the BAREMEEZHERBERN ¥R
nature and purpose of the financial assets and is BAERNEE FELBMEECLE
determined at the time of initial recognition. All FEE RRXSHZ2EERRARTT
regular way purchases or sales of financial assets RooMEEZEIFEERELRR
are recognised and derecognised on a trade MEHRTHENEE —BRHBEARMMT
date basis. Regular way purchases or sales are BEZJSRMEEEE -
purchases or sales of financial assets that require
delivery of assets within the time frame established
by regulation or convention in the marketplace.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)
(m) Financial instruments (Continued)

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a debt instrument
and of allocating interest income over the relevant
period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts
(including all fees and points paid or received that
form an integral part of the effective interest rate,
transaction costs and other premiums or discounts)
through the expected life of the debt instrument,
or, where appropriate, a shorter period, to the net
carrying amount on initial recognition.

Income is recognised on an effective interest basis
for debt instruments other than those financial
assets classified as at FVTPL.

Financial assets at FVTPL

Financial assets are classified as at FVTPL when
the financial asset is either held for trading or it is
designated as at FVTPL.

A financial asset is classified as held for trading if:

o it has been acquired principally for the
purpose of selling it in the near term; or

e on initial recognition it is part of a portfolio of
identified financial instruments that the Group
manages together and has a recent actual
pattern of short-term profit-taking; or

e it is a derivative that is not designated and
effective as a hedging instrument.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. BEAESTHEHE£)
POLICIES (Continued)
(m) Financial instruments (Continued) (m) SRMIE(E)

Financial assets at FVTPL (Continued) BAREGA B 2BEE (&)

A financial asset other than a financial asset held RTHINER  SREE (BFEEENS

for trading may be designated as at FVTPL upon BEERIN) AR EREIEE AR

initial recognition if: ARBEFABRNEREE :

e such designation eliminates or significantly o BHAETEHER KRR AR
reduces a measurement or recognition BA—HH T ENHERURE 30
inconsistency that would otherwise arise; or

e the financial asset forms part of a group e SHEEBK—HEMEEX
of financial assets or financial liabilities or CRBEIBRERNEENIER
both, which is managed and its performance REENRERBREEAILIE
is evaluated on a fair value basis, in HEENSHEH ER) EERE
accordance with the Group’s documented XERA B 5
risk management or investment strategy, and
information about the grouping is provided
internally on that basis; or

e it forms part of a contract containing one e HBKBE—HEXZEAANSITE
or more embedded derivatives, and HKAS TEEHN—2H BEFEDH
39 Financial Instruments: Recognition and HRIEIR e M T A ERRE
Measurement permits the entire combined BETENAEHEN (BELE
contract (asset or liability) to be designated &) IERRA BT AER -
as at FVTPL.

Financial assets at FVTPL are stated at fair value, BEAABHFABEZEREER LR

with any gains or losses arising on remeasurement BIER MEFFEELEZE[AER

recognised in profit or loss. The net gain or loss RiEEER REBEEBRAZERFHE
recognised in profit or loss incorporates any BREZERMEE 2R EKEF
dividend or interest earned on the financial asset B Wit ABGEEREE -

and is included in the consolidated statement of

profit or loss.

Available-for-sale financial assets AR EsHEE

Available-for-sale financial assets are non- AL EeREERBEERAHIEE

derivatives that are either designated as available- KW EFEBAQERKLEWRZKE

for-sale or are not classified as (a) loans and () FEINHRE  H(c)RAREFA
receivables, (b) held-to-maturity investments or (c) Ba s eMEEZIFMTETH -
financial assets at FVTPL.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. REFBERBE (&)
POLICIES (Continued)
(m) Financial instruments (Continued) (m) @I A (E)

Available-for-sale financial assets (Continued) A Ex g & E (&)
Available-for-sale financial assets are measured REEHRABLEED  JHEHESH
at fair value at the end of each reporting period. BEDIAAAEGE EHHEBEEFN
Changes in the carrying amount of available- REFEZFEBAETRAZAIHHE
for-sale monetary financial assets relating to ENSREECRABEZZE LAl #H
interest income calculated using the effective HEEREE CBREHYREBRFER -
interest method and dividends on available-for- At ESHEERTMAEZEMEH
sale equity investments are recognised in profit DREMEEREFRER  LEHAR
or loss. Other changes in the carrying amount of AHEEAAERFRBET ES/E
available-for-sale financial assets are recognised EWHERHETDRRER L5
in other comprehensive income and accumulated B RAEEE QAR ERER 2 R
under the heading of available-for-sale fair value WS EEENPEEER(ARTX
reserve. When the investment is disposed of or is FATRHEEREZETHER) °
determined to be impaired, the cumulative gain
or loss previously accumulated in the available-
for-sale fair value reserve is reclassified to profit
or loss (see accounting policies in respect of
impairment loss on financial assets below).
Available-for-sale equity investments that do FRERMISEREMAABELM
not have a quoted market price in an active SR EZAHEEREAFEERZEE
market and whose fair value cannot be reliably MERAESTEEBEITANURZNZ
measured and derivatives that are linked to and STHE#EZTETAEMS  HRE
must be settled by delivery of such unquoted ERPHELEE AR EME 25
equity instruments are measured at cost less any REEEFE(RTXEBEREER
identified impairment losses at the end of each BEEBZEFTHE) °
reporting period (see accounting policy in respect
of impairment loss on financial assets below).
Loans and receivables B R EYR A
Loans and receivables are non-derivative financial SR EWGRIBIE RGBT % AR
assets with fixed or determinable payments EBmMHEEES A EZTNRZIETE
that are not quoted in an active market. Loans TRHEE EXRRERFIE(BEEK
and receivables (including convertible bond B ES HMEWRRERIES -
receivables, other receivables and deposits, WEER BT ANIRE MIRTTAESR) (£
deposits for acquisition of investments and cash BB FI =R R AR E M E &
and bank balance) are carried at amortised cost BREEEER (R TXEEemERE
using the effective interest method, less any BEZETHER) °
identified impairment losses (see accounting
policy-impairment of financial assets below).
Interest income is recognised by applying the FEWATIIRERFIEER o
effective interest rate.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. BEAESHEHE (&
POLICIES (Continued)

(m) Financial instruments (Continued) (m) €EMIE (&)

Impairment of financial assets

Financial assets, other than those at FVTPL, are
assessed for indicators of impairment at the end
of each reporting period. Financial assets are
considered to be impaired when there is objective
evidence that, as a result of one or more events
that occurred after the initial recognition of the
financial asset, the estimated future cash flows of
the investment have been affected.

For available-for-sale equity investments, a
significant or prolonged decline in the fair value
of the security below its cost is considered to be
objective evidence of impairment.

For all other financial assets, objective evidence of
impairment could include:

e significant financial difficulty of the issuer or
counterparty; or

o breach of contract, such as a default or
delinquency in interest or principal payments;
or

e it becoming probable that the borrower will
enter bankruptcy or financial re-organisation;
or

e the disappearance of an active market for
that financial asset because of financial
difficulties.

For financial assets carried at amortised cost, the
amount of the impairment loss recognised is the
difference between the asset’s carrying amount
and the present value of estimated future cash
flows, discounted at the financial asset’s original
effective interest rate.

TRHEEZFE
TREE(RAABABENERE
B BRI 70 & s B R 4 AT A Rl (E B
R - WMEXEEBEIZH VS ERE
MEER RELE-—HIXZHENHE
RENGEAARREREXTE - 8
TREERRSEHE -

RAREERRZREMNE  WEHFZ
DABERBEHFETREENERK
AIZTRESREZEBRER

ARt EREEZRERTBERA
B

e BOTAXXRFHFHEABAMK
WS 3

¢ RRAH EMARANATE
EEFBHAS K

s MERABARHEBHREXANBKE
Ak

s FECRMEEANRVBAIKM
REBRBMI °

PRI EREENS -
BEBEz cBRZEECRAESR
BEREEZRABERMETZE HE
AARRERECRERMNERETE
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. REFBERBE (&)
POLICIES (Continued)
(m) Financial instruments (Continued) (m) @I A (E)

Impairment of financial assets (Continued) THEEZHE ()
For financial assets carried at cost, the amount of BREXAINENEREEMNS - AE
the impairment loss is measured as the difference BEDREEREEEZREANSR
between the asset's carrying amount and the BEMBITHSRRERITE BT A
present value of the estimated future cash flows RBRERECRERNEZHETE-F
discounted at the current market rate of return for MREEER TR EEHRED (R
a similar financial asset. Such impairment loss will TRZEFHEE) °
not be reversed in subsequent periods (see the
accounting policy below).
The carrying amount of the financial asset is FMEcREEZREFEEEERN
reduced by the impairment loss directly for MEEZEABASRELNR  EE S
all financial assets with the exception of trade FEURZ B SN - EBE T (E €% B RS
receivables, where the carrying amount is reduced BRIELINR - EEZEWHBEHRR A
through the use of an allowance account. When AT UG O] B - H A R B BR A B B o
a trade receivable is considered uncollectible, BEEMBEMRBOERZ KB - B
it is written off against the allowance account. ABER BEREEENEZFHNIE
Subsequent recoveries of amounts previously mER o
written off are credited against the allowance
account. Changes in the carrying amount of the
allowance account are recognised in profit or loss.
When an available-for-sale financial asset is ENRLECREENETADRE
considered to be impaired, cumulative gains SRR EMEEREER 2 Rt s
or losses previously recognised in other SEETNERET D EEER -
comprehensive income are reclassified to profit or
loss in the period.
For financial assets measured at amortised cost, MIEBEXN AT ENECREENS
if, in a subsequent period, the amount of the WREEEEATRBEMAEMRD
impairment loss decreases and the decrease can i 78 BB A1 B8 L SRR B R B
be related objectively to an event occurring after ErEHFR - A EBERZRE
the impairment was recognised, the previously EEEEBERTARD  EZEE
recognised impairment loss is reversed through RBEEREEE B ZEEETSRGE
profit or loss to the extent that the carrying amount REER AR 2 # 8k N o
of the investment at the date the impairment is
reversed does not exceed what the amortised cost
would have been had the impairment not been
recognised.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. REFBRBE (&)
POLICIES (Continued)
(m) Financial instruments (Continued) (m) £@MIA(#Z)

Impairment of financial assets (Continued) THEEZHE ()
In respect of AFS equity investments, impairment MABREERAREMS * LATRNE
losses previously recognised in profit or loss are mARRZREEEIEERBEE
not reversed through profit or loss. Any increase B o R R EEEE Q7 E 8 E [
in fair value subsequent to an impairment loss is MR EMEERSEARER - WA
recognised in other comprehensive income and HEEARBERHEET R A HE
accumulated under the heading of available-for- EZBEEKREMS  HEMEKEA R
sale fair value reserve. In respect of available- BENES A kEBERRERR
for-sale debt investments, impairment losses are JIREEZEEBEBRE  BEEBRER
subsequently reversed through profit or loss if an eFEBIEFEM -
increase in the fair value of the investment can be
objectively related to an event occurring after the
recognition of the impairment loss.
Financial liabilities and equity instruments THEERKATA
Debt and equity instruments issued by a group SEHEBRBBRTHNESRERBRAIADR
entity are classified as either financial liabilities or BAENLHENARUA LB E LK
as equity in accordance with the substance of the ATEMEESEASREERRA -
contractual arrangements and the definitions of a
financial liability and an equity instrument.
Equity instruments BATA
An equity instrument is any contract that evidences BRATADERAEENRERME A
a residual interest in the assets of an entity after ERENEERHEAEFGEZNEME
deducting all of its liabilities. Equity instruments o NEBRTHRATAZKNGE
issued by the Group are recognised at the BRI ANBIRE W EHRIBIER -
proceeds received, net of direct issue costs.
Repurchase of the Company’'s own equity BOARXRRIAFZBRATADEER
instruments is recognised and deducted directly AR ER LMK - W EREE 1
in equity. No gain or loss is recognised in profit or B BOUIHHARARNG 2RAT
loss on the purchase, sale, issue or cancellation of AEmRiEmh Rkt EE -
the Company’s own equity instruments.
Other financial liabilities Hihz @B E
Other financial liabilities (including other payables HEemaE(BEEMmENIBERE
and accruals) are subsequently measured at SHIIE) BB T E RN B IARE
amortised cost using the effective interest method. BXZRET & o

EREMEEARLAF (o)
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. B BRME (&)
POLICIES (Continued)
(m) Financial instruments (Continued) (m) @I A (E)

Effective interest method f‘?/%’?f/_ s
The effective interest method is a method of BREEDESRB BN HK
calculating the amortised cost of a financial liability Zl:&h:zifﬁ BHRELSF BB E -
and of allocating interest expense over the relevant ERAMEANENEREI EREER
period. The effective interest rate is the rate that CRIBENTEHERE (WER) RE
exactly discounts estimated future cash payments HEEEARBEENR(BEERE
(including all fees and points paid or received that BhRxzEE—ROMENKE WS
form an integral part of the effective interest rate, BRANMBE RHEMAREMGEK
transaction costs and other premiums or discounts) ) WERERmFEZHE -
through the expected life of the financial liability,
or, where appropriate, a shorter period to the net
carrying amount on initial recognition.
Interest expense is recognised on an effective FERSTTIRERFREERR
interest basis other than financial liabilities DERBRANBEFABRZZEHEE
classified as at FVTPL. BR 4N o
Derecognition BB #78
The Group derecognises a financial asset only EREERESREZAHETEmE
when the contractual rights to the cash flows ‘EH%%EQ}%F&E%%%Z%@K%”
from the asset expire, or when it transfers the Bl RkOHEETRE —TEE A&
financial asset and substantially all the risks and B H e BEER %pﬂé? o i A& E
rewards of ownership of the asset to another WAREZNRRBIT AR BRI
entity. If the Group neither transfers nor retains B KO3k WHESEHEEZEEE -
substantially all the risks and rewards of ownership AASEEZFEELE  RBREREEE
and continues to control the transferred asset, BREAANELERBEEE WAL
the Group continues to recognise the asset to BRECEZCREENMEREZR
the extent of its continuing involvement and KIS E e K B3R - A& E iS4 SR
recognises an associated liabilities. If the Group REZEHEENNMERE RAMBERIE
retains substantially all the risks and rewards of ZBEIERR -
ownership of a transferred financial asset, the
Group continues to recognise the financial asset
and also recognises a collateralised borrowing for
the proceeds received.
On derecognition of a financial asset in its entirety, ErHIEEReMEER  BER
the difference between the asset’s carrying amount HeHEHEREERRERREME
and the sum of the consideration received and HREERARNKRERt 2182585
receivable and the cumulative gain or loss that had ZEBTINBRER
been recognised in other comprehensive income
and accumulated in equity is recognised in profit
or loss.
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3.

SUMMARY OF SIGNIFICANT ACCOUNTING 3. EAEHEERME(E)

POLICIES (Continued)

(m) Financial instruments (Continued) (m) £@MIA(#Z)
Derecognition (Continued) B H R (&)
On derecognition of a financial asset other than REEEACHEER  AEB K
in its entirety, the Group allocates the previous MEECATEREE REAESER
carrying amount of the financial asset between the RZHARIBHERZBONEZEH
part it continues to recognise, and the part it no HzHEAEARBEERERELD SR -
longer recognises on the basis of the relative fair THERLIESE 2 RHERE R
values of those parts on the date of the transfer. EtmrmREERZTERRIE D 2
The difference between the carrying amount BERRERED R ZEMEFKRAL
allocated to the part that is no longer recognised EBEZANMZZHDINERNER -
and the sum of the consideration received for the EREMEEmKEERZ 2T R
part no longer recognised and any cumulative gain B SREERIAZBD AT HE
or loss allocated to it that had been recognised Ry 2 BE AR ERIEL DR -
in other comprehensive income is recognised in
profit or loss. A cumulative gain or loss that had
been recognised in other comprehensive income
is allocated between the part that continues to
be recognised and the part that is no longer
recognised on the basis of the relative fair values
of those parts.
The Group derecognises financial liabilities AEEEREETCHER - BUH K
when, and only when, the Group’s obligations [ERmEFEERRAERE R - BUBER
are discharged, cancelled or they expire. The ZEREEREEEENKENKE
difference between the carrying amount of ZER  TINERANER -
the financial liability derecognised and the
consideration paid and payable is recognised in
profit or loss.

(n) Leasing (n) HE
Leases are classified as finance leases whenever BB IR B AT ERE
the terms of the lease transfer substantially all the s REmEETEAAA - ABESESE
risks and rewards of ownership to the lessee. All ARMEHE EMmEHRERGEEA
other leases are classified as operating leases. KERE -
The Group as lessor KEEFERL N
Rental income from operating leases is recognised ERENAS R AZEEBRBAR
on a straight-line basis over the term of the ERERR CEEANZHEEHE
relevant lease. Initial direct costs incurred in FTEEMUBREEREANREEEE
negotiating and arranging an operating lease are WEREE  EHEBANERERR -
added to the carrying amount of the leased asset
and recognised on a straight-line basis over the
lease term.

ERTNRERARLTE
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(n)

Leasing (Continued)

The Group as lessee

Operating lease payments are recognised as an
expense on a straight-line basis over the lease
term, except where another systematic basis
is more representative of the time pattern in
which economic benefits from the leased asset
are consumed. Contingent rentals arising under
operating leases are recognised as an expense in
the period in which they are incurred.

In the event that lease incentives are received to
enter into operating leases, such incentives are
recognised as a liability. The aggregate benefit of
incentives is recognised as a reduction of rental
expense on a straight-line basis, except where
another systematic basis is more representative of
the time pattern in which economic benefits from
the leased asset are consumed.

Provisions

Provisions are recognised when the Group has
a present obligation (legal or constructive) as a
result of a past event, it is probable that the Group
will be required to settle the obligation, and a
reliable estimate can be made of the amount of the
obligation.

The amount recognised as a provision is the
best estimate of the consideration required to
settle the present obligation at the end of the
reporting period, taking into account the risks
and uncertainties surrounding the obligation.
When a provision is measured using the cash
flows estimated to settle the present obligation, its
carrying amount is the present value of those cash
flows (where the effect of the time value of money
is material).

When some or all of the economic benefits required
to settle a provision are expected to be recovered
from a third party, a receivable is recognised as an
asset if it is virtually certain that reimbursement will
be received and the amount of the receivable can
be measured reliably.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(P)

Cash and cash equivalents

For the purpose of the consolidated statement of
cash flows, cash and cash equivalents comprises
of cash in hand and demand deposits, and short
term highly liquid investments which are readily
convertible into known amounts of cash, are
subject to an insignificant risk of changes in value,
and have a short maturity of generally within three
months when acquired, less bank overdrafts which
are repayable on demand and form an integral
part of the Group’s cash management.

For the purpose of the Group and Company
statements of financial position, cash and cash
equivalents comprise cash on hand and at banks,
including time deposits, which are not restricted as
to use.

Related party transactions
(a) A person, or closed member of that person’s
family, is related to the Group if that person:

(i) has control or joint control over, the
Group;

(i) has significant influence over the Group;
or

(iii) is a member of the key management
personnel of the Group or of a parent of
the Group.

EX

(p)
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3.

SUMMARY OF SIGNIFICANT ACCOUNTING 3. BEAREFHEHEE (&)
POLICIES (Continued)
(q) Related party transactions (Continued) (q BEALXRZ(£Z)
(b) An entity is related to the Group if any of the (b) A TNEMGHEER BIXER

following conditions applies: BN B R

(i) the entity and the Group are members of () %EREASEER-—%E
the same group (which means that each ZKBRaE (&R T
parent, subsidiary and fellow subsidiary MBARRBERWEA
is related to the others); BEEE)

(i) one entity is an associate or joint venture (i) —"ERBRZBEBZBER
of the other entity (or an associate or ARAELE (ARS8
joint venture of a member of a group BAKBEZEEKERARZ
which the other entity is a member); BENARAEENE):

(iii) both entities are joint ventures of the (i) ZEBUEAEEAR—F=
same third party; AZEERE:

(iv) one entity is a joint venture of a third (iv) " BERBRE-RERZEE
entity and the other entity is an associate TERF—EBLAE=-RE
of the third entity; B HEE N A

(v) the entity is a post-employment benefit (V) ZEBINASEEREALH
plan for the benefit of employees of FRECZERBRAEER 2
either the Group or an entity related to g i 5% BE 2 R AT &
the Group;

(vi) the entity is controlled or jointly controlled (vi) ZREBX(a)#BZz ALE
by a person identified in (a); or il 3 FL R 5 5k

(vii) a person identified in (a)(i) has significant (vii) (a)()FTERIALTHZERS
influence over the entity or is a member EATES  LRZEE (K
of the key management personnel of the ZEBIHRR) ZEEE
entity (or of a parent of the entity). BAB -

Close family members of an individual are KEEMALT 2 AFIERHEER

those family members who may be expected iﬁﬁgg FAZEZALTREZ

to influence, or be influenced by, that person ATHEZREKE o

in their dealings with the entity.

A transaction is considered to be a related W—EBARSF  BEATZBRF

party transaction when there is a transfer FERREAER  RZERS

of resources or obligations between related WRAMBEATRS -

parties.
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4. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 4. BiEEKBEEEERKE

POLICIES
(a) Categories of financial instruments (a) EMIESE
The Group rEH
2014 2013
—E-F —F—=
HK$ HK$
BT BT
Financial assets TREE
Available-for-sale financial assets ~ A{EHE SR EE
(note 21) (K1:#21) 14,111,811 9,956,383
Financial assets at fair value BRAREFABRZ
through profit or loss: SREE :
- Designated as at fair value —BEBEALBEFA
through profit or loss (note 22) B (Ma22) 97,386,066 19,453,633
— Derivative component in — BT R ES 2
convertible bond receivable PTHEEMD - 395,241
Loans and receivables BRI EIE
(including cash and bank (RERe RIRITER)
balances)
- Convertible bond receivables — TR E S - 23,748,965
— Other receivables and deposits —H WA KRG & 1,430,547 7,487,997
— Deposits for acquisition of —EREI®
investments - 510,204
— Cash and bank balances — e RIRITHER
(note 26) (Ht5t26) 116,830,177 10,103,290
229,758,601 71,655,713
Financial liability cHMBE
Amortised costs 3 [N
— Accrued expenses (note 30) — R (#5£30) 1,581,542 1,866,076
EREMEEARLAF ] 03
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4. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 4.

POLICIES (Continued)

MHEREEEERBER (&)

(a) Categories of financial instruments (Continued) (a) £RTESE (&
The Company VNN
2014 2013
—E—[FE —E—=%F
HK$ HK$
BT BT
Financial assets TREE
Available-for-sale financial assets  AI{tHESREE - 6,658,000
Financial assets at fair value BRANEAERZ
through profit or loss: SREE
— Designated as at fair value —HBEREBEAABEF AER
through profit or loss (note 22) (K1:222) 97,386,066 19,453,633
Loans and receivables B FE IR
(including cash and bank (BEBEe RIRITER)
balances)
— Other receivables and — H fth FE W RIE 2
deposits HEq 153,468 960,358
— Amounts due from subsidiaries — FEURH B 2 R ZE
(note 17) (H17£17) 38,645,734 35,271,130
— Cash and bank balances —R& RIRBITER
(note 26) (H17#26) 110,867,237 4,056,180
247,052,505 66,399,301
Financial liability A=A
Amortised costs SR
- Accrued expenses (note 30) — TR X (#7#30) 1,580,542 1,819,521

Note:

The above table and the analysis below

excluded the respective items classified as held

for sale.

Wit

EXRRTINAHAESNBEAER
REHEZARER -

Financial risk management objectives and policies
The Group’s principal financial instruments
comprise financial assets at fair value through
profit or loss, available-for-sale financial assets,
other receivables and deposits, cash and bank
balances and accrued expenses.

The main risks arising from the Group’s financial
instruments are foreign currency risk, equity price
risk, interest rate risk, credit risk and liquidity
risk. The Board reviews and agrees policies
for managing each of these risks and they are
summarised below.

OPES ASIA DEVELOPMENT LIMITED
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4. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 4. Bi#EBREEBZEREEK (&)
POLICIES (Continued)
(b) Financial risk management objectives and policies (b) BHEEREEEERIK(E)

(Continued)

Foreign currency risk

Currency risk refers to the risk that the fair value
or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange
rates.

The Group has investment in the Australian
Securities Exchange Limited (2013: Australian
Securities Exchange Limited and the New York
Stock Exchange Euronext), whose net assets are
exposed to foreign currency translation risk with
respect to Australian Dollar (“AUD”) (2013: AUD
and USD). The Group currently does not have any
foreign currency hedging policy. However, the
management monitors foreign exchange exposure
and will consider hedging significant foreign
currency exposure should the need arise.

As at 31 December 2014, the carrying amount of
investment denominated in AUD is AUD60,000
(2013: AUD151,918). The carrying amount of
investments in listed debt securities in USD are
USD1,819,740 (2013: USD zero). The carrying
amount of investment in fixed deposit in RMB is
RMB10,000,000 (2013: RMB zero).

As at 31 December 2013, the carrying amount
of convertible bond receivable and derivative
component in convertible bond receivable was
RMB19,167,879 and RMB319,000 respectively.

The following table demonstrates the Group’s
sensitivity analysis at the end of the reporting
period to a reasonably possible change in the AUD
and RMB (2013: AUD and RMB), with all other
variables held constant, of the Group’s loss before
income tax. No sensitivity analysis in USD is made
as the foreign exchange exposure on USD against
HK$ is considered to be minimal since HK$ is
linked with the USD.

S E JE B
E¥RERESMIAZAABEIKRR
ReneeBEXRESH NS AL

AEEREARNBRNELZRGABERA
A(CE—=ZF BNEARZAAR
RAMAR BB ZZHH) 2RE
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—ZF RTTRET) INEELE & o
R B B A A SN E R EUR o
R - EEESEEMERR LR
FERZRETEARIIERR o
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TLH B 2 % & BR T (B A60,0002 7T
(ZE—=%:151,9188 ) o A=
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7o) c MARBIEBEZ T BEHIEER
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4,

FINANCIAL RISK MANAGEMENT OBJECTIVES AND 4.

POLICIES (Continued)

(b) Financial risk management objectives and policies

MHEREEEERBER (&)

BHEREREE BRI (&)

(Continued)
Foreign currency risk (Continued) S FE JE 2 (48 )
Increase/
Increase/ (decrease) in
(decrease) in loss before
AUD/RMB rate income tax
B’/ IEE
ARBEER BAIEE
EH (T 2, G A)
HK$
% BT
2014
ZE-mEF
If HK$ weakens against AUD WA T H BT R (B 10 (38,771)
If HK$ strengthens against AUD AT 5B T AHE (10) 38,771
If HK$ weakens against RMB B THEARKEE 10 (1,249,976)
If HK$ strengthens against RMB BT AREHE (10) 1,249,976
2013
—E—=fF
If HK$ weakens against AUD fis /& T AR B 10 (104,413)
If HK$ strengthens against AUD W& T BT A E (10) 104,413
If HK$ weakens against RMB MATHARKERE 10 (2,468,000)
If HK$ strengthens against RMB BT AREHE (10) 2,468,000
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31 December 2014 —ZE—NE+—-HF=+—H

4. FINANCIAL RISK MANAGEMENT OBJECTIVESAND 4. H¥EMEEBEEREE (£)
POLICIES (Continued)
(b) Financial risk management objectives and policies (o) MEEREEEERBE(Z)

(Continued)

Equity price risk R 1E R [z

The Group is exposed to equity price risk of listed AREBRERAAEFABEZS R

equity securities through its financial assets at EERYH ETRAZARERR - &

fair value through profit or loss. The management BEEFZBRHEFEENRAERIEE 2 £
manages the exposure by maintaining a portfolio MRAELEEEEE@ARR -

of listed equity securities with different risk profiles.

The sensitivity analyses below have been THSEES T HBEBER RS B EAM

determined based on the exposure to listed equity EH EmkERREET HEB LS

price risks at the reporting date. If the prices of IRARE 5 7 B EF /T %10%

the respective listed equity securities had been

increased/decreased by 10%,

e the Group’s loss for the year ended 31 o AKREFEEHEZE-_Z—NE+_A4
December 2014 would have decreased/ T HLFEZEBEEHER LM
increased by HK$9,738,607 (2013: BARBEZAAEEHMRD
HK$1,945,363) as a result of the changes in I£1409,738,6078 L (ZE— =4 :
fair value on listed equity securities. 1,945,363 7T) ©

In order to minimise listed equity securities price A ETRAELERRBREZEHE -

risk, management has established an investment EEBERUREZESUZEEHRE

committee to consider investment proposals BERE/IAATKELREEEY
received from investment advisor and/or the BREES -

Company’s Investment Officers.

Cash flow and fair value interest rate risk B RER DA EFEEE

As the Group has no other significant interest HRAEBVTEEMERFEEEN

bearing assets and liabilities other than bank BEERIFPANRABZEBTERR

deposits which are carried at variable rate, the HN) » REBIR© RF R E R E EER

Group’s cash flow interest rate risk relates primarily TEZER -

to bank deposits.

The Group’s fair value interest rate risk relates AEER-_ZE—WFEZ2ARLBENER

primarily to listed debt securities receivable and fe X EMEW EFTERES KT ST

fixed deposit in 2014. B -

The Group’s fair value interest rate risk relates REBRZZE—=F 22 BEMNEXE

primarily to fixed-rate convertible bond receivable %+ BB [E F A K5t 8 2 FE U AT

in 2013. REEFHR -
EREMEEARLAF
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31 December 2014 —Z—E+—-HF=+—H

4. FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (Continued)
(b) Financial risk management objectives and policies

(Continued)

Cash flow and fair value interest rate risk
(Continued)

The management considers that the Group’s
exposure to future cash flow risk on variable-rate
bank balances as a result of the change of market
interest rate is insignificant and thus variable-rate
bank balances are not included in the sensitivity
analysis.

Credit risk

Credit risk refers to the risk the counterparty to
a financial instrument would fail to discharge
its obligation under the terms of the financial
instrument and cause a financial loss to the Group.
As at 31 December 2014, the carrying amount of
cash and bank balances (including fixed deposit)
and security agents, in the consolidated statement
of financial position represent the Group’s
maximum exposure to credit risk in relation to its
financial assets.

In order to minimise credit risk, management
has delegated a team to be responsible for the
monitoring procedures.

For the other investments, financial assets at fair
value through profit or loss and available-for-sale
financial assets, the management has closely
monitored their status and it believes that the
Group’s credit risk exposure on them is minimal.

The credit risk on liquid funds is limited because
the majority of the counterparties are reputable
banks or banks with high credit-rating assigned by
international credit-rating agencies.

Other than concentration of credit risk on liquid
funds which are deposited with several banks with
high credit-rating, the Group does not have any
other significant concentration of credit risk.

OPES ASIA DEVELOPMENT LIMITED
ANNUAL REPORT 2014
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MHEREEEERBER (&)

(b)

BHEREREE BRI (&)
RERERIA EFFELR (&)

EEER/AKERM SN EKE M
ARAREERITEBZIARRESR
ERREN  WEERTHEKRYL B
ABREE DT

=Bk

EERBRESRMIAZRZH T REt
RESRTIAZKRETHEHEE M
SAKERRUBRRZEAR - K=
T-NE+ZA=Z+—H K&#H®
ARRBERA T ZRE RIRITHER (B
EMEFR)ARRESX B2 AE L
FHEBKASERESREEAT

R =l S
= EERE -

EBERER

REMKE BRAAEFABRZEZE
REEMAHELESREE EEE
FO)EEE B ARE AN & B 5 H &
RZEERBEN -

FBESNEERRAER  BAAD
SRBUFHTHALEERINBETR
REBEETIRRBETSEETR
B 4R1T -

BRRBEEFEEERRETHNER -
ARERRDESREREHAASE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A mAME

31 December 2014 —ZE—NE+—-HF=+—H

4. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 4. BiiEMRESEEERKE (£)
POLICIES (Continued)

(b) Financial risk management objectives and policies (b) BHEBEEEEREE(E)
(Continued)
Liquidity risk LB E % B

Ultimate responsibility for liquidity risk management
rests with the Board, which has built an appropriate
liquidity risk management framework to meet
the Group’s funding and liquidity management
requirements. The Group has no significant liquidity
risk. The Group manages liquidity risk by holding
sufficient liquid assets (e.g. cash and short term
funds and securities) of appropriate quality to
ensure sufficient cash flows to meet all financial
commitments and to capitalise on opportunities for
business expansion.

The table below analyses the Group’s and the
Company'’s financial liabilities into relevant maturity
groupings based on the remaining period at the
end of the reporting period to the contractual
maturity date. The amounts disclosed in the table
are the contractual undiscounted cash flows.
Balances due within 12 months equal their carrying
balances, as the impact of discounting is not
significant.

ESeARRDESRREEA L&
RET IERIUGCERDESAR
EEER UNAAKEESRARD
ELEERE AKRBELEEKNR

Bzl AEERERHOIEEEE
BZRBEE (WA REHRES RE
) NEBRBECER  YEMS
TR AR AR BIERT IR A A

TRERAEBERAREAH A 2R
FAEEREAKNTHA L2 NBR M
LA BERNE D 2 EMABIN -
ERAKRBZEBREFT N ZAME
RenE - MRNBRAFEYFEKR
WET—_EARIBM &HRBENE
BREME -

The Group KEE
Carrying Less than
amount one year
IREE —F R
31 December 2014 HK$ HK$
—E-mFE+=ZA=+—H BT BT
Accrued expenses (note 30) FEEtR (K15230) 1,581,542 1,581,542
Carrying Less than
amount one year
REE —FELA
31 December 2013 HK$ HK$
—E—=%+=ZRA=+—H BT BT
Accrued expenses (note 30) FEEtRS (K15230) 1,866,076 1,866,076
EREMEEARLAF 1 09
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AT mAME

31 December 2014 —Z—E+—-HF=+—H

4,

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (Continued)

(b) Financial risk management objectives and policies
(Continued)

4.

MHEREEEERBER (&)

(b)y FBERBREZEERBE (&)

Liquidity risk (Continued) RBELERE (&
The Company VNN
Carrying Less than
amount one year
IREE —EHR
31 December 2014 HK$ HK$
—E-mE+ZA=+—H BT BT
Accrued expenses (note 30) R (K75230) 1,580,542 1,580,542
Carrying Less than
amount one year
BREE —F AR
31 December 2013 HK$ HK$
—E—=F+=-"F=1+—H BT BT
Accrued expenses (note 30) RS (K17#30) 1,819,521 1,819,621
(c) Fair value measurements (c) ARMEFE
(i) Fair value of the Group's financial assets that (i) KASEEEZ N EFEZLE
are measured at fair value on a recurring B EET N E

basis

Some of the Group’s financial assets are
measured at fair value at the end of each
reporting period. The following table gives
information about how the fair values of these
financial assets are determined (in particular,
the valuation technique(s) and inputs used).

OPES ASIA DEVELOPMENT LIMITED
ANNUAL REPORT 2014
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A mAME

31 December 2014 —ZE—NE+—-HF=+—H

4. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 4., Bi¥%EREEEERBE (&)
POLICIES (Continued)

(c) Fair value measurements (Continued) (c) AREFTE(E)
(i) Fair value of the Group’s financial assets that () KA ZEEZR BTS2 A%
are measured at fair value on a recurring B g &ET N7 E(E)

basis (Continued)

Fair value as at

31 December Fair value Valuation technique(s)
Financial assets 2014 hierarchy and key input(s)
R-Z—F
+T=A=+-—H fRERM &
TREE ZARME NAEEBR TERAEE
HK$
BT
Financial assets at fair value 97,005,295 Level 1 Quoted bid prices in
through profit or loss (note a) E—& an active market
BAREFAER A BB T 35 P #R
ZEmMEE (Hita) ZEAE
Available-for-sale financial
assets (note b)
At EeREE (H7b)
— Listed debt securities 14,111,811 Level 1 Quoted bid prices
— EMEBES E— in an active market

of debt securities
R B E S E F %
i<z BEAE

ERTMNBERBERAT 111
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AT mAME

31 December 2014 —Z—E+—-HF=+—H

4. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 4.
POLICIES (Continued)
(c) Fair value measurements (Continued) (c) RAAREFEE)
(i) Fair value of the Group’s financial assets that () UBEEEELAEFTEZLE
are measured at fair value on a recurring B EEZ A B
basis (Continued)

BBEREERERBEK (&)

Fair value Relationship
as at Valuation of
31 technique(s) Significant unobservable
Financial December Fair value and unobservable inputs to
assets 2014 hierarchy key input(s) inputs fair value Sensitivity
RZB-mf BEBRENRA
+=B=1-A ME fEERHR ELBEN HBELR
tREE AN ER IZHAYE IZHAHE ZENBE  §EE
HK$
BT
Financial assets 380,771 Level 3 Market-based Prices used are The higher If the prices used is 10%
at fair value =R approach derived from a the prices higherflower, while all
through profit [k multiple of enterprise ~ used, the other variables were held
or loss value to sales, higher the constant, the fair value
(note c) Key inputs: prices to sales and fair value would increase by
S ERPN prices of prices to book FrA B - HK$38,077 and decrease
LERAE other similar fRCBRITER DAEEE by HK$38,077
(Hitc) companies CEREEHE respectively.
or interest EREHELE fERAER LH/
in companies RERHERELE TH10%MAE £
TERAE: fHESI R
EMEHAT ARERARIEM
RAER 3B0TTETLR
PAL BB OTTET -
OPES ASIA DEVELOPMENT LIMITED 112
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31 December 2014 —ZE—NE+—-HF=+—H

4. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 4.
POLICIES (Continued)

(c) Fair value measurements (Continued) (c)
(i) Fair value of the Group's financial assets that
are measured at fair value on a recurring
basis (Continued)
Notes:

a. The amount represents listed equity securities
in Hong Kong (note 22).

b.  The amount represents listed debt securities
in Hong Kong (note 21).

c. The amount represents listed equity security
in Australia (note 22).

There were no transfers between Levels 1, 2
and 3 in the current and prior year.

Fair value of financial assets that are not
measured at fair value on a recurring basis
(but fair value disclosures are required)
Except as detailed in the following table, the
directors of the Company consider that the
carrying amounts of financial assets recorded
in the consolidated financial statements
approximate their fair values.

(ii)

P2N
/Z\\JL/

(1)

(i)

B¥EBEEREEREE (&)

EstE (&)
UBERBEAAE EZLE
Ee@EEZ N E (B

a. AHEERXRBFBELTERAR
7 (MfsE22) -

b. BHELBERRBELTEKSE
% (MtsE21) ©

c. FHEBEARBEMLEWEARE
7 (fit322) o

RAFEREFE  WEFE—
B_BERE=HREHES -

VHAEERELRNAEFELZ
THBEEZIAAE(BERER
A 1E)

BRTKRAFHFLESN NRRARES
R NEAMBRERALE
TREECREEEENAEMN

4+

Eo

Carrying
Amount Fair value
BREE ARE
31 December 2014 HK$ HK$
—E-FE+ZA=+—H BT BT
Convertible bond receivable & U AT # A% & 5 N/A 3 B N/A T3
Carrying
Amount Fair value
REE ARE
31 December 2013 HK$ HK$
—E—=F+-_F=+—H BT BT
Convertible bond receivable & U AT ¥ i (& 23,748,965 27,116,754
ERTMNREREBTRLR ‘| ‘| 3
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AT mAME

31 December 2014 —Z—E+—-HF=+—H

4. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 4.
POLICIES (Continued)

(c) Fair value measurements (Continued) (c)
(i) Fair value hierarchy
Fair value hierarchy as at 31 December 2014

BBEREERERBEK (&)

ARERE(E)
(i) A EER
R-B-—OER_F—=F1+=

and 2013: B=+—HBZRAAEE#H :
2014 Level 1 Level 2 Level 3 Total
—Z-mE EF-0 =R F=H a5t
HKS HKS HK$ HKS$
BT BT BT BT
Financial assets THEE
Financial assets at fair RAREHABEZ
value through profit or loss PREE 97,005,295 - 380,771 97,386,066
Available-for-sale financial assets ~ AItHESREE 14,111,811 - - 14,111,811
Total st 111,117,106 - 380,771 111,497877
2013 Level 1 Level 2 Level 3 Total
—T-=% F—H F-R E=H Feh
HKS HKS HK$ HK$
B B BT BT
Financial assets SREE
Financial assets at fair RAREHABEZ
value through profit or loss PREE 18,409,500 - 1044133 19,453,633
Derivative component A BB ES 2
in convertible bond receivable TR = = 395,241 395,241
Available-for-sale financial assets At HELHEE - - 9,956,383 9,956,383
Total HEH) 18,409,500 - 11395757 29,805,257
OPES ASIA DEVELOPMENT LIMITED ‘| ‘| 4
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A mAME

31 December 2014 —ZE—NE+—-HF=+—H

4. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 4. BiiEMRESEEERKE (£)
POLICIES (Continued)

(c) Fair value measurements (Continued) (c) AREFEHE)
(iii) Fair value hierarchy (Continued) (iii) AAREER (&)
Reconciliation of Level 3 fair value measurements CRHEEF-FIEANBFEZ
of financial assets #OR ¢
2014 Financial Derivative
—2-mF assets at component
fair value Unlisted in convertible
through equity bond
profit or loss securities receivable Total
BAAE ek
FABEZ FEm  TRRES
EREE BAES 2R a5t
HK$ HK$ HK$ HK$
B B BT B
As at 1 January 2014 A-_E-NF—-F—A 1,044,133 9,956,383 395,241 11,395,757
Gain or losses recognised in: RIFIAE 2 KRB -
~ profit or loss ~i8% (663,362)  (4,056383)  (393,646)  (5,113,391)
- other comprehensive income —E2EE - - - -
Transfer to assets classified ERESEARENEL
as held for sale (note 27) BE(W#27) - (5,900,000) - (5,900,000)
Exchange alignment EHAZ - - (1,595) (1,595)
As at 31 December 2014 RZF-ME+_A=1+—H 380,771 - - 380,771
2013 Financial Derivative
—Z-=F assets at component
fair value Unlisted in convertible
through equity bond
profit or loss securities receivable Total
BARE fel
FABRZ ¥rm  ABkRES
THEE RkAES  2iEHh @z
HK$ HK$ HK$ HK$
BT o o BT
As at 1 January 2013 W-E-—=F—f—H - 15414282 185,850 15,600,132
Gain or losses recognised in: RIFIAR 2 KR EE -
- profit or loss -8B 1,044,133 - 209,391 1,253,524
- other comprehensive income -Ht2EkE - (2,657,899) - (2,657,899)
Transfer to assets classified BREEHNEARKIELEL
as held for sale (note 27) BEW#Ho7) - (2,800,000) - (2,800,000)
As at 31 December 2013 RZE-=F+-A=t—-H 1,044,133 9,956,383 395,241 11,395,757
EREMEEARLAF 115
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31 December 2014 —Z—E+—-HF=+—H

CAPITAL RISK MANAGEMENT

The Group’s objectives when managing capital are to
safeguard the Group’s ability to continue as a going
concern in order to provide returns for shareholders
and benefits for other stakeholders and to maintain an
optimal capital structure to reduce the cost of capital.
The Group’s overall strategy remains unchanged from
prior years.

In order to maintain or adjust the capital structure, the
Group may adjust the amount of dividends paid to
shareholders, return capital to shareholders, issue new
shares or sell assets to reduce debt.

Consistent with others in the industry, the Group
monitors capital on the basis of the gearing ratio. This
ratio is calculated as debt divided by total equity.
Debt is calculated as total borrowings (including
current and non-current borrowings as shown in the
consolidated statement of financial position). Total
capital is calculated as *“total equity”, as shown in
the consolidated statement of financial position. The
gearing ratios as at 31 December 2014 and 2013 were
as follows:

EXEBmEE
AEBEZERNERBERARBASERE
BEEN USBRREREEFRFEEM
MEAALZNGE  TaFREEAEREIN
BEBEERA - AEE 2 EBREEBAE
FREERTE -

RERBIAABELNGER  AKEEER
BENTERRZBEESHE MEREEZ
BE  BITHBRODILEERE - LURDET °

BOTXAEMRR % AKEKELE
BHERASEEERENR - W RILREH
BRASEENE - EHREELETE
BRESVHEMRABRRATRE RIEFR
BIEE - BARERSEEMBRRABRKA
REZEBIHE - R_ZT-HNFR-F
—=F+-A=+—BZEREBLENT:

2014 2013

—E2-F —E—=F

HK$ HK$

BT BT

Total borrowing BEBE - =
Total equity T £ 252,750,829 75,983,346
Gearing ratio EEN =R YRS N/ATEH N/ATE A
OPES ASIA DEVELOPMENT LIMITED '| ‘| 6
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A mAME

31 December 2014 —ZE—NE+—-HF=+—H

CRITICAL ACCOUNTING JUDGEMENTS AND KEY 6. BEARETHERAETTITREZEERR
SOURCES OF ESTIMATION UNCERTAINTY
In the application of the Group's accounting policies, EERGAMBRRM ATz ANEES
which are described in note 3 to the consolidated SEHERBRES BEEANRENEME
financial statements, management is required to make CHRANECEERABZEABEELH
judgements, estimates and assumptions about the B et RBR - E Mt A EBERR
carrying amounts of assets and liabilities that are not BEBERATERREARBE 2 Lt EEE
readily apparent from other sources. The estimates Ho BERERIGEZEMAFHATR -
and underlying assumptions are based on historical
experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.
The estimates and underlying assumptions are reviewed ZEGMRBERREFTERT - €5H1F
on an ongoing basis. Revisions to accounting estimates 2 BEI N At EEETEE (MBI ER
are recognised in the period in which the estimate is B M) ST M kR RERE (HIEF]
revised if the revision affects only that period, or in the FEREM AR T AR -
period of the revision and future periods if the revision
affects both current and future periods.
(a) Critical accounting estimates and assumptions (a) BEETEFTRRER
(i) Income tax (i) Friz#
The Group is subject to income taxes in Hong REBEHRBEENAEER - R
Kong. Significant judgement is required in ETHEAMBERAEELEEARH
determining the provision for income taxes. B -HRRHBERS  MLH
There are many transactions and calculations A EHTEHERRET 2 A -
for which the ultimate tax determination is REEERZEBREINGIRD H
uncertain. The Group recognises liabilities ZIhE IEHRIEE ST RE
for anticipated tax audit issues based on REEBE - MEBFEZHZRNE
estimates of whether additional taxes will be B PRETR EEEEE
due. Where the final tax outcome of these S HETHEBEM 2B MET
matters is different from the amounts that were MEHEENEBEBHRTE -
initially recorded, such differences will impact
the current and deferred income tax assets
and liabilities in the period in which such
determination is made.
BRENRREMAT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AT mAME

31 December 2014 —Z—E+—-HF=+—H

6. CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY

BESHERETTIREZEZRR

(Continued)
(a) Critical accounting estimates and assumptions BRI A AR (&)

(Continued)

(i) Useful lives of property, plant and equipment (i) Y% - BE R HFE
The Group’'s management determines AEBEEEREDE BER
the estimated useful lives and related REEEFRFHNERBITE
depreciation charges for its property, plant B o WIRMET DIRBEELME
and equipment. This estimate is based on Rz mE  BEREZEER
the historical experience of the actual useful AERAFER BELRIEL - W
lives of property, plant and equipment of B AT A B R S A Pl At
similar nature and functions. Management H O EEEBEMTERS -
will increase the depreciation charges where
useful lives are less than previously estimated
lives.

(iii) Fair value of available-for-sale financial assets (i) ARG EHEE (RZETS
for financial instruments (not quoted in an WEFEZEHBITR) A E
active market)

The independent qualified professional BUYAERBEMBEBEMEHRER
valuers use their judgement selecting B2 BN ETER™ S W
appropriate valuation technique for financial BreMIAREREMLENS
instruments not quoted in active markets. E oA ZEERES ATE
Valuation technigues commonly used WEEBRRZHZE AEBKR®A
by market practitioners are applied. The 545,900,000 L (=2 —=4F
Group’s unlisted equity instruments with 9,956,383/ L) 2 JE E TR AN T
carrying amount of HK$5,900,000 (2013: ATBBIEERFEXGBERG
HK$9,956,383) which were valued by B UWHRABMRBEESRSN =
independent qualified professional valuers, A ERmEERg I E X
are valued using discounted cash flow TEZBRRETHE-

analyses based on assumptions supported,

where possible, by observable market prices

or rates.

(iv) Fair value of share options (iv) BREZAE
The fair value of share options granted is EREEBREZARBIFRRA=
measured using Trinomial Model. It is based HAEN  RIBHEE  BARE
on various assumptions on volatility, option FH - RER K EE &R R E
life, dividend yield and annual risk-free EXZTBERBE ETABHEAE
interest rate, excluding the impact of any non- MIEMLEBRBGHNZE  — K
market vesting conditions, which generally ABERERREASAAEZR
represent the best estimate of the fair values Efl5t o
of the share options at the date of grant.

OPES ASIA DEVELOPMENT LIMITED 118
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31 December 2014 —ZE—NE+—-HF=+—H

6. CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

(a) Critical accounting estimates and assumptions
(Continued)

v)

Fair value of financial assets at fair value
through profit or loss (listed equity security in
Australia)

The independent qualified professional
valuers use their judgement selecting
appropriate valuation technique for financial
instruments not quoted in active markets.
Valuation techniques commonly used by
market practitioners are applied. The Group’s
financial assets at fair value through profit
or loss with carrying amount of HK$380,771
(2013: HK$1,044,133) which were valued by
independent qualified professional valuers,
are valued using market-based approach
supported, where possible, by observable
market prices.

(b) Critical judgement in applying the accounting
policies

(i)

(ii)

Impairment of available-for-sale financial
assets

The Group follows the guidance of HKAS
39 to determine when an available-for-sale
financial asset is impaired. This determination
requires significant judgement. In making
this judgement, the Group evaluates, among
other factors, the duration and extent to
which the fair value of an investment is less
than its cost; and the financial health of and
short-term business outlook for the investee,
including factors such as industry and sector
performance, changes in technology and
operational and financing cash flow.

Impairment of other receivables

The Group estimates impairment loss for other
receivables resulting from the inability of the
debtors to make the required payments. The
Group bases on the estimation of the aging
of the other receivable balance and debtors
creditworthiness.

ERTMNBERBERAT
F 7R 2014

BESHERETTIREZEZRR

(%)

(a) BREHMAEFTREBRE)

v)

BAAEFARRZEBEEZ
A E (RENZ £ TRIES)

BY 6 ERBEMEMEDHE
ML EERTEREZEH
TEBREABEMNMGERIN - FTH
ZIEERNATSREEMBT
FRE - ANEBIRME{EA380,771
BT (ZZT— =4 : 1,044,133
L) ZEARBHABEZZ @
BEHABYAERBEMGERM
AMBAETHE LRATE
TUA R BRMISERIESIFEUE -

(b) FERASTTBRRELZBAREAEN

(1)

(i1)

AR R

EETAHEESREERSD

BRER ~ASEeEEELES
FHERISEI9E 2 tE5l - ARAEE
AIEHMBERHE - EIEHZ A
BT AEEFE(BEREGBRA
R)-BREZAABEERERK
AEZKHMEE A RBERE
DA Z M BIRBE R LB ER
IS BREARENTEZER
B RitEBREEARERS
MEFHEE-

H 1t EW 5B Z B 1E
AEBREBAENELAFEN
BB A 2 H b e UCRR IR fib 5B
B8 - A& BREE UK
RSB IRER REBAGEEES
fti&t °
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SEGMENT INFORMATION

The Group determines its operating segments based
on the reports reviewed by the Group’s chief operating
decision maker that are used to make strategic
decisions.

The Group has five (2013: six) reportable business
segments. Each business segment is managed
separately and is engaged in investment in (i) listed
and unlisted equity securities in Hong Kong, the PRC
and Australia and (ii) listed and unlisted debt securities
in Hong Kong and Macau. The following summary
describes the operations in each of the Group’s
reportable business segments.

Listed investments

There are two (2013: three) reportable business
segments under this category by locations, namely
investment in listed equity securities on the Stock
Exchange of Hong Kong, investment in listed equity
security on the Australian Securities Exchange Limited
and investment in listed debt securities in Hong Kong.
The major sources of net income from these two
business segments are gains/(losses) on disposals of
listed equity securities, dividend income and interest
income, if any.

Unlisted investments

There are three (2013: three) reportable business
segments under this category by locations, namely
investments in unlisted companies in Hong Kong and
the PRC and investment in unlisted debt securities
in Macau. The major sources of income of these
three business segments are dividend income
from investments, guaranteed return provided by
counterparties or interest income of the unlisted
investments if any.

Segment results represent the (loss)/profit for the year
in each business segment. This is the measure reported
to the Group’s chief operating decision maker for the
purpose of resources allocation and assessment of
segment performance. Segment results exclude other
income such as bank interest income and unallocated
corporate expenses such as administrative, written off
of property, plant and equipment and other operating
expenses.

Information regarding the Group’s reportable business
segments as provided to the Group’s chief operating
decision maker for the purposes of allocation and
assessment of segment performance for the year is set
out below.

SBEH
ARBRAEELEELEREAMEN
AU B AR 2 BEEEREEHE -

AEBEERBA(ZT—=%: K@) 2H/F
BoM- BEBOHMOFER IRER
ERN)ER FEERRERNZ EHRIFLT
BAES: R(i)EBMBRMZ EWRIEL
MEBESF UTHEBLEAEER 2R
EBDHZEE -

tmRE
ZEBTAME(ZT—=%F: =) &t
HERIEXBOM NREREBH A
ZEMBEAES  RER —HERNES
RZMARRA LT ZIRAES - UEK
ERBELMEBES ZMEXRHDE
FRERAFERBESHE LTRAESFZ
Wz, (BE)  BREBARFEHKA (1
B) -

FLHRE
ZBEHNTAE=E(ZZ—=%F: =@) &b
HERIEBIR ARERFERTE
ZFLETRBRUREBRERRMIZIFLTIE
BESF % —AXBE O BEERATRS
REZBREBA HFHR/ZKREDR
HIELMREZHMBKA(E) -

AMEEEBEBIBZFE (BR) &
Fett M ERD ERFEDBRBERA
EEIRLERRAERZIE - DHE
BETBREBIMBMAFZTEMBAMN RIT
BRX MENE BEKRBRELE
ERXERDERARRAZ (WA) -

AEEIBRLEERRANDERFEFA
DERBRERRAEBAKEZHRESD
B EMHFINT ©
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7. SEGMENT INFORMATION (Continued) 7 DHER(E)
Segment revenue reported represents revenue FriERz o BUREARERREINATE 2K
generated from external customers. There were no inter- HoMEEERNTRE D EBEHE o
segment sales for both years.
Listed investments Unlisted investments
LHRE FLnBE
Hong Kong Australia ~ Hong Kong The PRC Macau Total
Fi N i i 2 @t
2014 HKS HKS$ HKS$ HK$ HKS HK$
“E-QF BT B BT B BT BT
TURNOVER EXE 47410,246 - 2,800,000 - - 50,210,246
Segment results PR (34185458)  (663362)  1,309511  (10,120,000) (16,181439)  (59,840,748)
Bank interest income FOHMBRA 175,970
Unallocated sundry income RORERMA 2,694,977
Depreciation i (1,675,454)
Unallocated expenses AARRY (27122,913)
Income tax expenses FEHRY (3,586)
Loss for the year EEER (85,771,754)
Segment assets PHEE 111,285,256 380,771 69,897405 - - 181563432
Assets classffied as held for sale PERBENEZEE
(note 27) (Witer) - - - 5,900,000 - 5900000
Unallocated assets® AOMEE 66,868,939
Total assets BEAR 254,332,371
Segment liability ANEE - - - - - -
Unallocated liability AoREE 1,581,542
Total liability AELE 1,581,542
Capital expenditures B4R - - - - - -
Unallocated capital expenditures™  AAEBARR 18,905,873
Total capital expenditures BARY 4% 18,905,873
Other segment Information EaHER
Impairment loss on other receivables  EftERZE 2 HESE
(note 25a) (H32252) - - - - (19,052000)  (19,052,000)
Loss on disposal of assets classified ~ HEAFEABELEZ
as held for sale (note 27) BENER(WH27) - - (7200,000) - - (7200,000)
Impairment loss on available-forsale  THEHESREAE Y
financial assets (note 21a) REBR(Witote) - - - (2,920,000) - (2,920,000)
Totel 3 (29,172,000)
*  Unallocated assets mainly included cash and bank RO BEAETZERBR e RRITER

balances of HK$47,025,617, property, plant and
equipment of HK$17,983,352 and intangible asset of

HK$120,000.

*k

Unallocated capital expenditures consists of cost
additions to property, plant and equipment.

AREFTHR °

ERTMNBERBERAT
F 7R 2014

> ORDEBEARIHDE BER

47,025,6178 7L - W% BE R & #E
17,983,352/ 7L LA SR S & EE 120,00078 7T ©

R
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7. SEGMENT INFORMATION (Continued) 7 oBER(E)
Listed investments Unlisted investments
EmkE ¥ LmixE
Hong Kong Australia United States  Hong Kong The PRC Macau Total
B 2N % &b i ik @i
2013 HKS HK$ HKS HK$ HK$ HK$ HK$
“5-=% BT BT BT BT BT BT BT
TURNOVER 4 51,502,772 - 1312785 - - - 52,815,557
Segment results PH%E (526,582) 1044138 267,117 - - 7242147 8026815
Bank interest income RITFERA 3,83
Rental income HElA 225,000
Unallocated sundry income ~ RAEEERA 46,237
Depreciation & (1,476,658)
Unallocated expenses AR (29,856,729)
Income tax expenses FEREY (14,947)
Loss for the year EEER (23,046,446)
Segment assets PHEE 18,409,500 1,044,133 - 3298383 6,658,000 30,330,821 59,740,837
Assets classified as PEBRELEZEAE
held for sale 2,800,000
Unallocated assets* AOREE 15,308,585
Total assets BELME 77,849,422
Segment liability AHEE - - - - - - -
Unallocated liabilty AAEAE 1866,076
Total liability BEEH 1,866,076
Capital expenditures BRRY - - - - - - -
Unallocated capital AAREART
expenditures™ 956,225
Total capital expenditures EART AR 956,225
* Unallocated assets mainly included cash and bank * APBEEEFTZRERE RBITEH
balances of HK$10,103,290, property, plant and 10,103,290 7t W %¥ - BE K& H
equipment of HK$2,861,097 and intangible asset of 2,861,097 7T & & J2 & E 120,000/ 7T
HK$120,000.
**  Unallocated capital expenditures consists of cost * RDBEEAAIAME - BE REHZK
additions to property, plant and equipment. AREFTAK ©
OPES ASIA DEVELOPMENT LIMITED 122
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31 December 2014 —ZE—NE+—-HF=+—H

8. TURNOVER

Proceeds from sales of equity securities recognised

during the year are as follows:

8. EXHE

FRRERZ B EIRAE ST

BRIBMOT

2014 2013

—T-NE —T—=F

HK$ HK$

BT BT

Sales of listed equity securities HE EMRAE S 47,410,246 52,815,557
Sale of unlisted equity security HEEETRAES 2,800,000 =
50,210,246 52,815,557

9. NET (LOSS)/GAIN ON FINANCIAL ASSETS AT FAIR 9.

BRARAERABSEZERMEEZ (BR)

VALUE THROUGH PROFIT OR LOSS S REE

2014 2013
—Z-—F —E—=F
HK$ HK$
BT BT

Net realised (loss)/gain on listed ERAEBRZEZER
equity securities (B518) /W58 (2,359,422) 3,758,078

Net unrealised fair value loss on ETRAESEC RER
listed equity securities AREBEFE (32,650,168) (3,095,808)
(85,009,590) 662,270
EREMEEARLAF ] 23
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31 December 2014 —Z—E+—-HF=+—H

10. OTHER INCOME

10. EHM A

2014 2013
—E-mF —F-—=
HK$ HK$
BT BT
Bank interest income SRITAI B U A 175,970 3,836
Reversal of impairment loss of the BEREBEBFE TR HE
guaranteed annual return (g
(note 25b) (H1#t250) 2,640,000 =
Rental income AL UWA - 225,000
Gain on disposal of subsidiaries k= =N
(note 18) (K1z£18) 1,364,488 =
Sundry income LT N - 46,237
4,180,458 075,073

11. LOSS BEFORE INCOME TAX

The Group’s loss before income tax is

charging/(crediting):

arrived after

1. BRAAEHAER

JIBBMEL

AEERAEHRABELHE GIA)T

2014 2013
—ZE—F —E—=F
HK$ HK$
BT BT
Auditors’ remuneration ZENET B & 290,000 290,000
Depreciation (note 16) heE (Hiiz16) 1,675,454 1,476,658
Minimum lease payments under ERHIA T 2 &K
operating leases: HERNK
— property rental —ERS 2,878,073 5,952,907
Gain on disposal of subsidiaries HEWB AR 2 W
(note 18) (H1:%18) (1,364,488) =
Impairment loss on other receivables H A WGRIE 2 R EEB B 19,052,000 =
(note 25a) (Kiit25a)
Impairment loss on available-for-sale AR ESREERE
financial assets (note 21a) B8 (KiF21a) 2,920,000 =
Employee benefit expenses ERERIRSZ (T8
excluded share-based payments B3R (MaE12) 8,685,447 9,633,690
(note 12)
Net unrealised fair value loss on ETRAFE LS ARER
listed equity securities (note 9) AR EBEFE (#i29) 32,650,168 3,095,808
Share-based payments (note 36) B (K15236) 2,241,588 3,154,712
Custody services fee (note) AERBE (K:F) 135,521 131,551
Exchange loss N E 486,829 155,958
Note: It was a de-minimis continuing connected transaction of Hiet - RIE EWAR BRI SE14A73(IE - L B AR

the Company under Rule 14A.73(1) of the Listing Rules.

OPES ASIA DEVELOPMENT LIMITED
ANNUAL REPORT 2014
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12. EMPLOYEE BENEFIT EXPENSES 12. EEBAMEX
2014 2013
—E-MF T =%
HK$ HK$
BT BT
Directors’ remuneration EEMS
- fees — 8 1,100,447 862,319
— salaries and allowances — e MR 1,095,572 2,090,338
— mandatory provident fund —BEIEAESHK
contributions 22,000 43,966
- share-based payments — R 551,142 968,922
2,769,161 3,965,545
Chief executive officer’s remuneration THEAZHNE
— salaries and allowances — & MOERL 725,208 -
— mandatory provident —BEIEAESHK
fund contributions 9,000 -
734,208 -
Staff remuneration EEME
— salaries and allowances — & MOERL 5,527,212 6,488,801
— mandatory provident fund —REIERES HER
contributions 206,008 148,266
- share-based payments — B 845,223 2,185,790
6,578,443 8,822,857
10,081,812 12,788,402
ERTMNREREBTRLR '| 25
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12. EMPLOYEE BENEFIT EXPENSES (Continued)

Directors’ remuneration disclosed pursuant to section
78 of Schedule 11 to the Hong Kong Companies
Ordinance (Cap. 622) are as follows.

The remuneration of each of the directors and chief
executive officer of the Company for the year ended 31
December 2014 is set out below:

12. BERARXZ (&)

1B E 5 2 A 6D (56228) B K11578
BEEZEEFMAT -

BE_Z-OF+-_A=t—BLHFE"
ARRABEEFRITREZ <M HIIMAT -

Employee’s
mandatory
Salaries provident
Name of directors/ and fund Share-based
chief executive officer Fees  allowances contributions payments Total
BES /TRARNA EERHM
e FHFERRE LBREHR ROMGR @t
HK$ HK$ HK$ HK$ HK$
BT BT BT BT BT
Chairman and Non-executive ~ T/EZFHTEZE
Director
Lam Man Chan (a) WX &(a) 461,221 - - 71,742 532,963
Chief Executive Officer TR#EH
Yeung Cheuk Kwong (b) BE¥(b) - 725,208 9,000 - 734,208
Executive Directors HITEE
Lee Kwok Leung (c) ZER/ ) - 307,604 11,750 - 319,354
Yang Yongdong (d) BxE() - 552,968 7,750 - 560,718
Zhou Tao David (e) B&(e) - 130,000 2,500 - 132,500
Choi Wai King (f) B - 105,000 - - 105,000
Non-executive Director HHTEE
Choi Chiu Ming, Jimmy (g) 2R () 69,355 - - 479,400 548,755
Independent Non-executive BUHHTEE
Directors
Ng Chi Yeung Simon (h) RiEH(h) 162,000 - - - 162,000
Tam Yuk Sang, Sammy (i) EBE() 162,000 - - - 162,000
Florence Ng (i) REH() 162,000 - - - 162,000
Ku Siu Fun Alex (j) k8l 83,871 - - - 83,871
1,100,447 1,820,780 31,000 551,142 3,503,369
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12. EMPLOYEE BENEFIT EXPENSES (Continued)

The remuneration of each of the directors and chief
executive officer of the Company for the year ended 31

12. EEEANEE(H)
RE-ZT—=F+-A=+—BLEE:
ARAEEBRTHEAZMNEBIMT :

December 2013 is set out below:

Employee’s
mandatory
provident
Salaries and fund Share-based
Fees  allowances contributions payments Total
Name of directors EE8HI1
BEfA e HekEHM AREEX R 3 @it
HK$ HK$ HK$ HK$ HK$
BT BT BT BT B
Executive Directors HITEE
Yang Yongdong BKE
(Ex Chief Executive Officer) (d)  (RI{IB4%)(d) - 1,052,500 15,000 293,613 1,361,113
Zhou Tao David (e) E#(e) - 522,166 10,109 293,613 825,888
Chu Wai Lim (k) RELRR(K) = 22,427 564 = 22,991
Fong Son Wa (k) IBFRE k) - 19,245 564 - 19,809
Chan Yiu Pun Clement (/) B2 - 474,000 17,729 293,613 785,342
Non-executive Director HHTEF
Choi Chiu Ming, Jimmy (g) ZRHQ) 538 = = - 538
Independent Non-executive BUHNTEE
Directors
Ng Chi Yeung, Simon (h) REHN) 15,750 - - - 15,750
Tam Yuk Sang, Sammy (i) EBE) 435 = = - 435
Florence Ng (i) REF() 435 = = - 435
Ku Siu Fun Alex (j) k) 316,129 = = 29,361 345,490
Fan Wai Kong Michael (m) SEHM(m) 177,742 = = 29,361 207,103
Li Meizhen (n) Ri§Y%(n) 267,742 - - 29,361 297,103
Zheng Gang (o) ##i(0) 83,548 - - - 83,548
862,319 2,090,338 43,966 968,922 3,965,545
ERTNRERARLTE 127
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12. EMPLOYEE BENEFIT EXPENSES (Continued)

Notes:

(a) Appointed on 11 February 2014.
(b) Appointed on 7 July 2014.

(c) Appointed on 8 May 2014.

(d) Resigned as executive director and chief executive
officer on 4 July 2014.

(e) Appointed on 30 April 2013 and resigned on 28 February
2014.

(f)  Appointed on 13 February 2014 and resigned on 1 May
2014.

(g) Appointed on 31 December 2013 and resigned on 6 May

12. BERARXZ (&)
Hiat -

RZE-—WNE_A+—HEZE-

RZB-—NFLALHERE-

RZZB-—OERRANBREE-

R-F-—MELANRBERTESZRT
B HEE

R-Z—=FNA=1+AEZERN_F
—mE=ZA=Z+/\BEIE -

RZE—NF_A+=HEZEERR_ZF
—NEFERA—BEIE-

RIBE-—=F+-_A=+—HEZEER

2014. “E-MFERANBEHE -
(h) Appointed on 26 November 2013. (hy RZZE—=F+—A-t+ BEZE-
(i)  Appointed on 31 December 2013. (i) RZZB—=F+-A=1+—HEZ({E-
() Resigned on 7 May 2014. () MNZZT—NEHFRALABET-
(k) Resigned on 10 January 2013. (kY R-ZT—=F—FF+HET-
(I)  Resigned on 31 October 2013. () RZZE—=F1+A=T+—HEE-
(m) Appointed on 21 May 2013 and resigned on 31 m R-ZE—=FEFA-_+ HEZIRR=
December 2013. Z—=—Ht+_A=t—R#E-
(n) Resigned on 31 December 2013. (n) RZE—=F+-A=+—HEE-
(0) Resigned on 10 May 2013. (0) RZZE—=FRATHEE-
OPES ASIA DEVELOPMENT LIMITED ] 2 8
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12.

EMPLOYEE BENEFIT EXPENSES (Continued)

There was no arrangement under which a director or
chief executive officer waived or agreed to waive any
remuneration during the year (2013: Nil).

No remuneration was paid or payable by the Group to
the directors of the Company and chief executive officer
as an inducement to join or upon joining the Group or
as compensation for loss of office during the year (2013:
Nil).

During the year ended 31 December 2013, the
executive director of the Company, Mr. Yang Yongdong
was also the chief executive officer of the Company.

Five highest paid individuals

The five individuals whose emoluments were the
highest in the Group for the year include two (2013:
two) directors whose emoluments are reflected in the
analysis presented above. The emoluments payable to
the remaining three (2013: three) individuals during the
year are as follows:

2. RERAMX (&)

FATEESKITRAENELRBNE
TR 2L (ZE—=F: 8|) -

FR AEBTERAABEERITHA
B A EMATAEE  EARD &K INA
AREBMBENMARZ BLHBEBRMHE(CST
—Z=F:E\E) o

BHE-_ZE—=F+-_A=+—BItFEE"
ARARZHATEEHKREENRBARA
ZATHRHEH -

LERBHAL
FRAXREELERRHFALBEME (ZF
—ZF WMRBEF REIMEERNLEX
2N RER - FRARNBT =5 (=
T-=F: =ZR)ENALZHENT :

2014 2013

—E-mEF —T-=%

HK$ HK$

BT BT

Salaries and allowances e MoER 2,248,026 2,265,273
Mandatory provident fund contributions 38 %1 A FE € At 42,500 45,000
Share-based payments SR 845,223 848,216
3,135,749 3,158,489
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12.

13.

EMPLOYEE BENEFIT EXPENSES (Continued)

The emoluments of the above three (2013: three)
highest paid employees fell with the following bands:

12.

BERAMMX (&)
FR=2(CT—=F  =ZR)Ra¥FESE
ZHeBRIATER

Number of employees

EEAH
2014 2013
—E-E =F==
Nil to HK$1,000,000 Z % 1,000,000 7T 2 2
HK$1,000,001 to HK$2,000,000 1,000,001 7T
Z2,000,0007% 7T 1 1
3 3

No remuneration was paid or payable by the Group
to the five highest paid employees as an inducement
to join or upon joining the Group or as compensation
for loss of office during the year (2013: Nil). There
was no arrangement under which the five highest paid
employees waived or agreed to waive any remuneration
during the year. (2013: Nil)

FR - AEEVTENLELEBZSHES N
HENEAMNE  EARSIBMAXEE
KRMARZ BESBERME (T —=

B) FAYERARZSFRERENELR
ERELAMSELLH (ZF—=F &) -

INCOME TAX EXPENSES 13. FiBHIFAX
2014 2013
—E-mF —EB-=F
HK$ HK$
BT BT
Current income tax BN B P15 Bt
— the PRC Enterprise Income Tax —HREPERER 3,586 14,947

Hong Kong Profits Tax is calculated at 16.5% of the
estimated assessable profit for the years ended 31
December 2014 and 2013.

The PRC Enterprise Income Tax is calculated at 25% of
the estimated assessable profit for the years ended 31
December 2014 and 2013.

OPES ASIA DEVELOPMENT LIMITED
ANNUAL REPORT 2014
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13. INCOME TAX EXPENSES (Continued)

13.

The Taiwan Company Tax is calculated at 17% of the
estimated assessable profit for the year ended 31

December 2013.

No Hong Kong Profits Tax is provided as there is no
estimated assessable profit for the year ended 31

December 2014 (2013: Nil).

No Taiwan Company Tax is provided as there is no
estimated assessable profit for the year ended 31

December 2013.

The tax expenses for the year can be reconciled to loss

before tax as follows:

FRiSBiR > ()
BEENSEXMBHIEBE_T—=F
T-AZ+ - BLEFEZHFERBER
217% & -

HREZE-_ZT—NF+=-_A=+—HLF
EIEGAERRGEN WL EREEF
SRELEE(CE—=4F &)

ARBE=B-=Ft-A=t-ALF
A R BOR R ML EH AR
FIB R FTEBE B -

AFERERAF BEVATERZHEROT -

Loss before income tax

Tax calculated at the rates applicable
to the tax jurisdiction concerned
Tax effect of income not taxable
for tax purposes
Tax effect of expenses not
deductible for tax purposes
Tax effect of tax losses not recognised
Tax effect of taxable temporary
difference not recognised

Tax expenses for the year

2014 2013

—E-NE —T—=F

HKS$ HK$

BT BT

BRETEERIEE (85,768,168) (23,031,499)

LTS AR EER (14,181,459) (3,843,940)

ZHEGFHE 2HIA

MBS TRB WA

ZHEBETE (1,268,104) (1,721,715)
MBS A kA

ZHIERE 11,717,756 1,842 560

AERHREBEZHEYE 4,080,072 3,628,943
AERERH TR

ZRIERE (344,679) 109,099

AFEERBRAT 3,586 14,947

ERTHNBREERAT 131
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14. LOSS ATTRIBUTABLE TO THE OWNERS OF THE

15.

COMPANY

The consolidated loss attributable to the owners of the
Company of HK$85,771,754 (2013: HK$23,046,446) for
the year ended 31 December 2014 includes a loss of
HK$72,552,058 (2013: HK$25,442,902) which has been
dealt with in the financial statements of the Company.

LOSS PER SHARE ATTRIBUTABLE TO THE
OWNERS OF THE COMPANY

The calculation of the basic and diluted loss per share
attributable to the owners of the Company is based on

the following data:

14.

15.

ARREEARGEER

AARBEEARBE-_T—NE+_A
=+ —HLFEEGLEEESS 771,754
BIL(ZE—=%: 23046446%7c)ﬁ
872,552,068 L (T — =
25,442,902 7T) ER AR Al 2 B I K A
BRIE o

ARRFEEAREBRER

ARBBEAANCREEREARBEEEL
AETER TSR :

2014 2013
—E-F —F—=

Loss attributable to the owners HK$ HK$

of the Company AAREEANEMLER BT BT
Loss for the purpose of basic and ARt ESRERNKEE

diluted loss per share BEZE#E (85,771,754) (23,046,446)

2014 2013
—E-ImEF —E—=%
Number of shares gl 4= (Re-stated)
(E75)

Weighted average number of ordinary st ESKREREE 2

shares for the purpose of basic T3 AR I 39 28

loss per share 132,599,040 59,037,429
Effect of dilutive potential ordinary BEEEATLTRARI TR

shares:

Share option issued by the Company RRAEET 2 BIRE - =
Weighted average number of ordinary ~ stEEKREEEHE 2

shares for the purpose of diluted T IR Ik T 9 2

loss of share 132,599,040 59,037,429
Basic and diluted loss of share Bz BERNREEEE

(HK cents) (P (64.69) (39.04)

OPES ASIA DEVELOPMENT LIMITED 132

ANNUAL REPORT 2014



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
C S O

AN =]

31 December 2014 —ZE—NE+—-HF=+—H

15.

LOSS PER SHARE ATTRIBUTABLE TO THE
OWNERS OF THE COMPANY (Continued)

As at 31 December 2014, the Company has no
outstanding share options remaining.

For the year ended 31 December 2014, the effects of
right issue and share consolidation were taken up on
the weighted average number of ordinary shares for the
purpose of basic loss per share.

For the year ended 31 December 2013, the Company’s
outstanding share options were not included in the
calculation of diluted loss per share because the effects
of the Company’s outstanding share options were anti-
dilutive.

For the year ended 31 December 2013, the weighted
average number of ordinary shares for the purpose
of basic and diluted loss per share was restated to
59,037,429 to reflect the effect of the rights issue and
the effect of the share consolidation. (The originally
stated weighted average number of ordinary shares for
the purpose of basic and diluted loss per share was
approximately 316,520,000.) Details are set out in the
Company’s Circulars dated on 4 September 2014 and
25 February 2015 respectively.

ERTMNBERBERAT
F 7R 2014

15. ARRFEEAREBRER (&)

R-ZE—MNFE+-_A=+—H ' AAa
S RATR BB AR AE o

BE-_T-—MHNE+-A=+—HLEE"
HEREhEHF X EEHARRFES
PREAE 1R 2 BB T -

HE_ET—=6+-—A=+—HILEE "
RNRBE 2 A ARITEBREN E5T A TR E#
BEEBZAERN RERARRARZEATT
FREREAARBESZE -

HE-_Z—=+-_A=+—HIL=EE"
AR ESREAREEER 2 BN
REF D F 5 559,037,429 + BA [ A it
BeEERBHEHZTE ARFESR
PREAR KBS EE 2 R @R mnETEY
2 549316,520,000 - FBEEHR AR F A
HoRlAZE—NEAANBR=ZF—A
FE-_A-FTHBZAK -
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16. PROPERTY, PLANT AND EQUIPMENT

16. W% BERRE

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AT mAME

31 December 2014 —Z—E+—-HF=+—H

The Group REH
Office
Leasehold furniture Motor
Buildings  improvement  and fixtures vehicle Total
BENE  BLAEHM
BF £ REEEE HE st
HK$ HK$ HK$ HK$ HK$
BT BT BT BT BT
Cost B A
As at 1 January 2013 RZE-—=%—-F—H - 3,468,970 727,931 263,000 4,459,901
Additions NE - 33,723 52,104 870,398 956,225
Exchange alignment I - - 20 - 20
As at 31 December 2013 ~ R-Z—=%+—A
and 1 January 2014 ZT-ARZE-WF
—HA—8 - 3,502,693 780,055 1,133,398 5,416,146
Additions AE 13,256,910 1,588,681 361,653 3,698,629 18,905,873
Disposal of subsidiaries HENB AR - (100,000) (672,468)  (1,133,398)  (1,905,866)
Written off i3 - (3,508,493) - - (3,508,493)
As at 31 December 2014 RZE—NE+=A
ET—E 13,256,910 1,482,881 469,240 3,698,629 18,907,660
Accumulated depreciation ~ EitiTE KM {E
and impairment
As at 1 January 2013 W-E-—=%—F—H - 748,015 191,568 138,805 1,078,388
Charge for the year EREME = 1,093,386 153,637 229,635 1,476,658
Exchange alignment ST - - 3 - 3
As at 31 December 2013 ~ R-Z—=%+—A
and 1 January 2014 ZT-ARZE-WF
—HA—8 - 1,841,401 345,208 368,440 2,555,049
Charge for the year EREMR 220,949 643,844 92,534 718,127 1,675,454
Disposal of subsidiaries HENB AR - = (357,622) (511,374) (868,996)
Written off i34 - (2437,199) - - (2,487,199)
As at 31 December 2014 RZE—NE+=A
ET—E 220,949 48,046 80,120 575,193 924,308
Carrying amount: REFE
As at 31 December 2014 ~ RZZ-ME+=A
Er=F 13,035,961 1,434,835 389,120 3,123,436 17,983,352
As at 31 December 2013 ~ R-Z—=%+—F
=t-H - 1,661,292 434,847 764,958 2,861,097
OPES ASIA DEVELOPMENT LIMITED 134
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16. PROPERTY, PLANT AND EQUIPMENT (Continued) 16. W% - BERSRE(£)

The Company VAN
Office
Leasehold  furniture and Motor
improvement fixtures vehicle Total
MENE  BRERM
£ RETEEE e Bt
HK$ HK$ HK$ HK$
BT BT BT BT
Cost B
As at 1 January 2013 R-_Z—=%—F—H 3,468,970 688,364 263,000 4,420,334
Additions NE 33,723 12,280 845,617 891,620
As at 31 December 2013 R-Z—=%F+-A
and 1 January 2014 =t-BR-Z—NF
—R—H 3,502,693 700,644 1,108,617 5,311,954
Additions wE - 37,104 - 37,104
Disposal of subsidiaries HERBRF = (593,056)  (1,108,617)  (1,701,673)
Written off ke (3,502,693) - - (3,502,693)
As at 31 December 2014 RZZE-ME+=A
=+—H - 144,692 - 144,692
Accumulated depreciation 2 MERAE
and impairment
As at 1 January 2013 R_E—=F6—F—H 748,015 187,023 138,805 1,073,843
Charge for the year FREMER 1,093,386 138,215 228,603 1,460,204
As at 31 December 2013 RZZE—=%+=R
and 1 January 2014 =+—Ak=ZT-—&F
—HA—H 1,841,401 325,238 367,408 2,534,047
Charge for the year FREMER 594,347 63,986 123,180 781,513
Disposal of subsidiaries HEHRBAR = (322,596) (490,588) (813,184)
Written off WisH (2,435,748) = = (2,435,748)
As at 31 December 2014 RZE—WE+=A
=t+—H - 66,628 - 66,628
Carrying amount: REFE:
As at 31 December 2014 R-ZE-NE+=A
ET=E - 78,064 - 78,064
As at 31 December 2013 RZZ—=%+=H
=+—H 1,661,292 375,406 741,209 2,777,907
ERTNRERARLTE 135
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16. PROPERTY, PLANT AND EQUIPMENT (Continued)

As at 31 December 2014, the office premise with a
carrying amount of HK$13,035,961 (31 December 2013:
nil) was pledged for an instalment loan which was
subsequently utilised.

The building is medium-term lease and located in Hong
Kong.

17. INTERESTS IN SUBSIDIARIES

16. W% - BERKRE(£)
R-ZE—NWE+-_A=+—H EEEAL
13,035,961 8t (ZE—=F+_A=+—
H B)cHAEMEER—SHEEER
2o HEFRMER o

ZEFUREBLATHEERF -

17 RMIB AT 2R

The Company VAN
2014 2013
—E-MF —T—=
HK$ HK$
BT BT
Unlisted shares, at cost LA BR 2 FE E T RS 789 3,084
Amounts due from subsidiaries JiE U B /2B X B R 0E 52,968,399 49,288,950

Less: Accumulated impairment loss
recognised

The movements of impairment loss on amounts due
from subsidiaries are as follows:

B DHERRFRERR

(14,322,665) (14,017,820)

38,645,734 35,271,130

FEUHBRARRBZHREBREZSHNT

2014 2013
—E-OF —E—=F

HK$ HK$

BT BT

At the beginning of the year REH] 14,017,820 5,274,767
Reversal of impairment loss recognised % [al & #& 2 ja {E &5 18 (14,007,794) (88,045)
Impairment loss recognised ERRBERSRE 14,312,639 8,831,098
At the end of the year RS 14,322,665 14,017,820

The amounts due from subsidiaries are unsecured,
interest-free and repayable on demand. Due to the
financial performance of the subsidiaries, the carrying
amounts of amounts due from subsidiaries are reduced
to their recoverable amounts which are determined
by reference to the estimation of future cash flows
expected to be generated from the respective
subsidiaries.

OPES ASIA DEVELOPMENT LIMITED
ANNUAL REPORT 2014
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31 December 2014 —Z—E&+—-HA=+—H

17. INTERESTS IN SUBSIDIARIES (Continued) 17. E’\\‘IZTTJ*’\TZ%m(F)
Particulars of the subsidiaries of the Company as at 31 AZE—WNF+_A=+—8 ' AQaH
December 2014 are as follows: BARZFEBHINMT
Nominal value
of issued ordinary
share capital/ Percentage of equity
Place of registered paid-up attributable to
Name of company incorporation capital the Company Principal activities
ERTEER
at Ak RAEE/ AR EELRG
RRAR 2 AMBRER BEADL TEXK
Direct  Indirect
B &
Ample Star Global Limited British Virgin US$100 100 - Investment holdings
WERRARRA Islands 100% T RERK
RERKEE
Greater Sino Ventures Limited British Virgin US$100 = 100 Investment holdings
BEABRBERAR Islands 100% T REER
RBRAHS
Hua Bao Asia International British Virgin US$1 100 - Investment holdings
Limited Islands 1%7T REZK
ERTMERERAA RERLEE
Master Glory Holdings Limited British Virgin US$H1 - 100 Investment holdings
Islands e REZRR
RBRUES
Nicefield Asia Limited Hong Kong HK$1 = 100 Investment holdings
NEEHERRA] 0 18T REER
New Spark International Limited ~ Hong Kong HK$1 100 - Investment holdings
MEEBRAR AR B 18T REER
Silver World International Hong Kong HK$1 = 100 Investment holdings
Limited BB 1T REZKR
RERRERAF
Starry Light International Hong Kong HK$1 - 100 Investment holdings
Limited BB BT REER
EXERAERAA
ERTMNBERERLT 137
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18.

DISPOSAL OF SUBSIDIARIES

During the year ended 31 December 2014, the Group
disposed of its wholly owned subsidiaries of 1) Opes
Asia Development (Hong Kong) Limited and its
subsidiaries, 2) Greater China Bio-Energy Funding
Investment Limited and its subsidiaries, 3) Grand Smart
Consultants Limited, 4) China International Capital
Investment Limited, 5) Master Score Investments
Limited, 6) Easy Master Limited and its subsidiaries,
7) Rich Sino Management Limited (“Rich Sino”), 8)
China International Capital Investment (Cayman)
Limited, 9) Vast Power International Limited, 10) Airstar
International Limited (“Airstar”), 11) Shiny Future
Development Limited, 12) Gain Legend Holdings
Limited and its subsidiaries, 13) Lucky Rich Corporation
Limited and 14) Dragon Legend International Limited
(collectively referred to as the “Disposed Subsidiaries”)
at aggregate consideration of HK$7,236,941. Upon
completion of the disposal, the Disposed Subsidiaries
ceased to be subsidiaries of the Company.

18.

HEMB AR

RBE_ZT-—NMF+_HA=1T—HLF
E AEEHEHZ2ENBAR)ERD
MERBRARRANBAF - 2)KPE
M RESBREBRRARAREWBE AR
JEHREMAERAF - 4)H REARIE
BB AF - 5) Master Score Investments
Limited * 6) Easy Master Limited®& &
MBAR 7)EEEEAR QA ([
&) - 8) China International Capital
Investment (Cayman) Limited + 9) Vast
Power International Limited * 10) Airstar
International Limited ([ Airstar]) ~ 11)
Shiny Future Development Limited » 12)
Gain Legend Holdings Limited & E Bt B A
A 1B)ERBRAFAKIYETHEERA
Al(mEAIEHEZMBAR])  BRE
7,236,941 BT - RN EFHE B
PEZHBRARETNBRARRZHWB AR ¢

Consideration received and receivable 2R ERAE
2014
—E-mEF
HK$
BT
Consideration received BUAE 6,233,941
Consideration receivable (note a and note 25) UK E (B itak bl it25) 1,003,000
Total consideration received and receivables Bl & R E 7,236,941
OPES ASIA DEVELOPMENT LIMITED 138
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18. DISPOSAL OF SUBSIDIARIES (Continued) 18. HEMEB AT (&)
Analysis of assets and liability over which control was REHEEFECEEREBN M
lost
2014
—E-mF
HK$
BT
Non-current assets B EE
Property, plant and equipment M - BB K& 1,036,870
Available-for-sale financial assets HHESRHEE 2,909,511
Current assets HEEE
Other receivables, prepayments and deposits HAth fe Y 3RI8 - JART
RERES 1,062,968
Cash and cash equivalents RERREEED 3,405,777
Current liability TEEE
Accrued expenses FERT R XX (1,289,048)
Net assets disposed of EHECZEEFE 7,126,078
Gain on disposal of subsidiaries HEMB ARz W
2014
—E-NE
HK$
BT
Consideration received and receivable B R e E 7,236,941
Net assets disposed of EHEZEETFE (7,126,078)
Gain on disposal before the following reserves RETATREE 2 HERE 110,863
— Cumulative gain on available-for-sale financial —RALXE—HWEB AR ZETER
assets reclassified from equity upon loss of NESETH B IHEE
control of a subsidiary (note b) TRVEE 2 Bt ias (M iEb) 1,309,511
— Cumulative exchange loss in respect of the net —AXEMBRA R =M
assets of the subsidiaries reclassified from BanEsNoBEEacWE
equity to profit or loss upon loss of control of NAEEFENEERIERL
subsidiaries &8 (55,886)
Total 5t 1,364,488
EREMEEARLAF 1 39
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18. DISPOSAL OF SUBSIDIARIES (Continued)

18. HEMBQE (&)

Notes: Hat -

a. The Group has subsequently received the settlement of a. AEEERNHEZYEI61,000/ T A KF &
HK$961,000 for the remaining consideration receivable in RZZE—RFPREZ EBR/NRE -
early 2015.

b. The available-for-sale fair value reserve of The Pride b. HMBESZAHHEARERBEEREE

Fund was released on disposal of a subsidiary, namely
Rich Sino, and the fair value change of The Pride Fund

MEBARESREL MBEESRFE
HEBBZARBEEZE A1,309,5118TT °

accumulated up to the disposal date was HK$1,309,511.

Net cash inflow on disposal of subsidiaries

HEMBAR ZHERAFE

2014
—E-mF
HK$
BT
Consideration received in cash EWReKRE 6,233,941
Less: cash and cash equivalents balances B EHEZRERREEED
disposed of (8,405,777)
2,828,164
19. INTANGIBLE ASSET 19. B EE
The Group and the Company REB KA T
Club
membership
BeeinasE
HK$
B IT
Cost AR
As at 1 January 2013 and 31 December 2013 RZZT—=F—H—AK
—E—=%+Z-A=+—H 120,000
As at 1 January 2014 and 31 December 2014 RZZT—HE—AF—AK
—E—MmE+=-A=+—H 120,000
Accumulated impairment 25 E
As at 1 January 2013, 31 December 2013, R=ZZE—=%—H—H"
1 January 2014 and 31 December 2014 —E-=F+ZA=+—8H"
—T-mFE—A—ABRK
—E-NE+A=+—H -
Carrying amount: BRTEE
As at 31 December 2014 RZZT—NME+=HA=+—H 120,000
As at 31 December 2013 RZE—=F+-_A=+—H 120,000

The club membership is stated at cost less
accumulated impairment. The directors of the Company
considered no impairment loss recognised as the

BESBIBKAE R RET K- &
REAEERR AREAREOSERNE
FREME - ML EERBEESRE -

recoverable amount is greater than its carrying amount.

OPES ASIA DEVELOPMENT LIMITED '| 40
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20. CONVERTIBLE BOND RECEIVABLE AND

20.

DERIVATIVE COMPONENT IN CONVERTIBLE
BOND RECEIVABLE

The Group

During the year ended 31 December 2012, the
Group entered into an agreement to subscribe for
convertible bond (the “CB”) with principal amount
of RMB20,000,000 issued from Ascent Glory
Holdings Limited (the “AGHL”) at a consideration of
RMB20,000,000 (equivalent to HK$24,680,000). The CB
carries interest of 20% per annum and matured on 13
June 2014. The initial conversion price was RMB2,400
per share (subject to adjustment). Unless previously
converted or lapsed, the CB issuer would redeem the
CB on 13 June 2014 at 100% of the principal amount
of outstanding CB. The CB was guaranteed by certain
guarantors to pay principal and interest in respect of
the obligations of AGHL.

As the CB matured during the year ended 31 December
2014, the convertible bond receivable was classified as
other receivable after the date of maturity (note 25a).

The CB was recognised as follows:

FE Wi AT 8 IR B 35 2 BB W AT 4R R 1B 25 2 0T
G115

REH
REBEE_ZT—ZF+ZZHA=+—81
FE - -AEBFTL—OHBBEARREA
R #20,000,0007t (#8 & 724,680,000
7 ) # B B Ascent Glory Holdings
Limited ([AGHL ) #2172 A& A AR
#20,000,0007T 2 AT # R & 5 (AT # AR &
%) - R EFIZRE F20%:T BEWER
—TE-NEANAT=ZBEH - NFHBRE
AR ARE2 400 (7] TAE) - BRI
ERER MR BRI RRESFET
ARERZZE—HFESA+=BZRHKRT
AT 2 AR (E 25 A & B8 2 100% 58 0] 7] #2 % f&
FHoaBREFEE TERIIREER:
IABAGHLZ EEZ A& R A8 -

TRBRESFERBEE-_E—WNFE+=-A
=+—HLEFERIE  ERITRBES
TREIER B % 5 A E b R E (M 7
25a) °

ERRBZABRBRESHT

Debt Derivative
component component
BB TR
HK$ HK$
BT BT
At 1 January 2013 RN-_ZE—=F—HF—H 21,672,209 185,850
Interests credited for the year STARFE ZFE 2,076,756 =
Fair value change N EEE = 209,391
At 31 December 2013 and RZZT—=%+=A8
1 January 2014 =t+t—BR=_ZE—WEF
—H—H 23,748,965 395,241
Interests credited for the year STAREE 2 F B 1,034,897 =
Expired during the year FNER (24,680,000) (393,646)
Exchange alignment PE 0 A (103,862) (1,595)
At 31 December 2014 R-ZZE—WE+=8
=ET=F = =
EREMEEARLAF 141
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21.

AVAILABLE-FOR-SALE FINANCIAL ASSETS 21. AtHESRERE
The Group AER
2014 2013
—E-F —F—=
HK$ HK$
BT BT
Unlisted equity securities FEEMRAZS
- the PRC — 5,900,000 6,658,000
- Hong Kong — &8 - 6,098,383
5,900,000 12,756,383
Listed debt securities EmERES
- Hong Kong — & 14,111,811 =
Transfer unlisted equity securities BIELEMRAFLEE
to assets classified as held for sale PERFELE
(note 27) ZEE K #27) (5,900,000) (2,800,000)
14,111,811 9,956,383
Less: Non-current portion B FEREER D (14,111,811) (9,956,383)
The Company VNN
2014 2013
—E-mEF —E—=F
HK$ HK$
BT Vow
Unlisted equity securities FEETRAE 5
- the PRC - 5,900,000 6,658,000
Transfer unlisted equity securities BEELMBRAEFLEE
to assets classified as held for sale PEARELEZEE
(note 27) (H1it27) (5,900,000) =
- 6,658,000
Less: Non-current portion B FERE IR - (6,658,000)
OPES ASIA DEVELOPMENT LIMITED 142

ANNUAL REPORT 2014



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AR A B AR MY o

31 December 2014 —Z—E&+—-HA=+—H

21.

AVAILABLE-FOR-SALE FINANCIAL ASSETS 21 AHESRERE (&)
(Continued)
Details of the Group’s available-for-sale financial assets R_E—NNER-_FTE—=F+-_A=+—
as at 31 December 2014 and 2013 are as below: H A&EE AL ESREEZFBH
FEAR
Unlisted equity securities FEMRAES
Place of Particulars
incorporation of ordinary Carying ~ Carrying ~ Impaiment ~ Camying ~ Carrying ~ Impairment
and kind of shares/ paid up Principal Interest value at value at loss/fair value at value at loss/fair
Name of equiy securities  legal entity capital held activities held 112014 31122014 value change 112013 31122013 value change
i i
R Z3-mE RoZ3-zf
G “5-pf = TRk i
hERER fisEER/ -p-B  Zt-B HEEE/ -B-B Zt-8B HEEE/
Rags4R BEZH BRhAdE  IERE  FRERE  <BEE  <REE DAERD JREE (REE 0AERD
(%) HK$ HK$ HK$ HK$ HK$ HKS
B AT b B BT B
At fair value:
BARESIE:
FREERRABRERSE  thePRC USD780000  Leasing of 30 6,656,000 NA (758000 62308000 6,658,000 350,000
BRAA([172E]) Imited liabilty padupcaptal  propery  (noted) TaE
(note a) company T80000£7  andvehicles  (#id)
(Wia) nE - ARAA HRRE  HEME
SGE
The Pride Fund Hong Kong, 495,000 Provision of 99 3298383 NA (368672 1906282 3298383 1,392,101
Management Limited limited liabilty ordinary shares~ investment~~ (note ¢ TR
(‘The Prde Fund') company 95008 adisoyand  (Hie)
(note b) £ak asset
HAESERERAA &% BRAA management
(&g ) (et servioes
RIERE
BERE
Hou Tin International Hong Kong, 2000 Research A NIA N/A NA - 7200,000 N (4400,000)
Limited (*Hou Tin") limited liabilty ordinary shares and  (noted) FER TR Nk TR
(note c) company 20008  development  (#ito)
ERERARAT &k BRAT LR of information
(A1) Bt/ system
HEERZS
ERTNRERARLTE
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21. AVAILABLE-FOR-SALE FINANCIAL ASSETS

(Continued)
Listed debt securities

Details of the listed debt securities at 31 December
2014 (2013: Nil) are disclosed in note 24.

21 AHHESHEE (&)

IHERES
RZE-—WEF+_A=+—Bz EmEH
B (ZE—=F &) FIENME24HE -

Notes: ik
a.  On 28 November 2007, the Company entered into a sale a RZZEZEEE+—-—AZ+NAH AAA
and purchase agreement with an independent third party HB-—ZBIUYE=FILEEHHE N

at a consideration of HK$12,000,000 to subscription 30%
equity interest in It REE.

The fair value of the investment in 1t FZE®E as at 31
December 2013 was arrived at on the basis of business
valuations carried out on that date by Roma Appraisals
Limited, a firm of independent qualified professional
valuers not connected with the Group. The valuation was
arrived at by reference to the income approach.

On 30 December 2014, the Company entered into an
agreement with an independent third party in relation to
the disposal of the entire 30% equity interest in 1t RFEE
for a consideration of HK$5,900,000. The investment in
1t EEE has been presented as assets classified as held
for sale in the consolidated statement of financial position
as at 31 December 2014 (note 27).

For the year ended 31 December 2014, an impairment
loss of approximately HK$2,920,000 was recognised and
reclassified from equity.

Previously, an impairment loss of approximately
HK$3,180,000 was recognised in prior years.

On 20 February 2012, Rich Sino, a former direct wholly
owned subsidiary of the Company, entered into a sale
and purchase agreement with an independent third party
to acquire 9.9% equity interest in The Pride Fund with a
consideration of HK$1,600,000.

The fair value of the investment in The Pride Fund
as at 31 December 2013 was arrived at on the basis
of business valuations carried out on that date by
Roma Appraisals Limited. The valuation was arrived
at by reference to apply price-to-book ratios of similar
listed companies and adjusted to reflect the specific
circumstance of the investments.

12,000,000 T2 R ERBEILREE 2
30% R AN 4 ©

TREBZRENR_T—=ZF+_A4
=+—HZARE BERBEASETE
BEZBIAEREEGMAEMTES R
FEERAANZAETZESHEAR
ERBH  ZEED2ERNEERE °

R-ZE—WNFE+-_A=+H AQFH-—
BB E =T R M - A5,900,0007% 7T
ZRELEILREE 22 HB0%KRAER
RIEREBZ2REER-_T—WE+=A
S+—BZEAUBRARRZIEDSE
RIFELHE 2 &E (H527) -

HE-_Z-—-ME+-_A=+—HILEE "
ERATRERSETOBZREBENS
2,920,000/8 7T °

B - BIAE FE R 493,180,000/ 7T
ZREEE -

RZTE——F-_A-+H ARARIZAH
E2ENBAREER —RBYE=HF
VEE R LB HIEES 29.9% K
KB 51,600,000 7T °

RBHEEZ2RER-_ZE—=F+_A
=t—RZARETRBESERTESE
RAFNZAET 2 EBEERELESL -
ZEED2ERBBAU LT AR ZHERE
MER > WEHRBARREEZKRER

3% o
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21.

AVAILABLE-FOR-SALE FINANCIAL ASSETS 21 AHESRERE (&)
(Continued)
Notes: (Continued) ez - (&)
b.  (Continued) b. (#&)
On 1 December 2014, Huo Bao Asia International R-Z—WE+-_F—B EFZ2HEE
Limited, an immediate holding company of Rich Sino BARERDMNEBRERARE—RE L
entered into an agreement with an independent third FE=F M 1A2,960,000% L 2 KB
party in relation to the disposal of the entire equity HEEEZ2HMRAERE - HETHEE
interest in Rich Sino for a consideration of HK$2,960,000. NAERE1309511BTERHEEFR
The respective available-for-sale fair value reserve of i o
HK$1,309,511 was released upon disposal of Rich Sino.
c. On 24 October 2012, Airstar International Limited c. R-TE——+A-+WB ARARIEE
(“Airstar”), a direct wholly owned subsidiary of % &t B A 7] Airstar International Limited
the Company, entered into an agreement with ([Airstar]) B — 2B E=HE] L
an independent third party at a consideration of 410,000,000/ 7T 2 X {8 3R B B K 220%
HK$10,000,000 to subscribe 20% equity interest in Hou fi% 4 o
Tin.
On 10 December 2013, Airstar entered into an agreement R-ZT—=F+_"F+H  AirstarlE — %
with an independent third party in relation to the disposal BUE=Fi Ut HEREZEH
of the entire 20% equity interest in Hou Tin (note 27). 20%8E KR AR #E 2 (B sE27) °
d.  The Group does not have significant influence on 3t R d AEEHIRESE FHEESIERLE
%, The Pride Fund or Hou Tin because: EATEN RBAAE:
- the Group did not have any representative on the - AERVEZREMARMALRE
board of directors or equivalent governing body of T HEESHERZETEHRASE
1L REEE, The Pride Fund or Hou Tin; B
= the Group did not participate in policy-making — AREFUTEZLEBEHTERE 81
processes, including participation in decisions 2ERBHEMDIRZARE
about dividends or other distributions;
-~ the Group did not have any transactions with 1t X2 - AEEVERLITED HEESNK
%, The Pride Fund or Hou Tin; BERETEMNRS
- the Group did not interchange any managerial — AEBVEHEGPREE  HBHELS R
personnel with 3t R#E =, The Pride Fund or Hou Tin; BAZHBEMEEAS &
and
- the Group did not provide any technical information - Lﬁ’:%@%?ﬂiﬁib%\%l\% CHBEER
to JL5EE, The Pride Fund or Hou Tin. B R R RRAT AR -
As the Group did not act to fulfill any one of the issues =N S b = Al =y G == =R (e
stated above, it does not consider as having significant ERTE UARAHEAREAEAY
influence on the investments. Hence, JtR#EE, The ZHho-Al EREE HBHESHBR
Pride Fund or Hou Tin are not considered as the Group’s THERAEB BB AR -
associated companies.
EREMEEARLAF
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31 December 2014 —Z—ME+—-H=+—H

22. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS

22. BAREFABREZERERE

The Group and the Company AEBRADH
2014 2013
—Z-mF —F-=F
HK$ HK$
BT BT
Listed equity securities, at fair value EFTREFES  EHARE
- Hong Kong — &5 97,005,295 18,409,500
- Australia — M 380,771 1,044,133
97,386,066 19,453,633
Less: Non-current portion B SERENE D - -
Current portion mENEL 97,386,066 19,453,633

Changes in fair values of financial assets at fair value
through profit or loss are recorded in “net unrealised fair
value change on financial assets at fair value through
profit or loss” in the consolidated statement of profit or
loss.

The fair values of equity securities listed in Hong Kong
are determined based on their current bid prices in
active markets.

For equity security listed in Australia, the fair value is
determined based on fair value measurement carried
out by independent professional valuers engaged by
the Group.

BRARERABGSZEREEAAERSD
REABRBERZ[BAAEHAABREZER
BERERAAEESFRAITH -

BELMRARZRAZEZRAABINRER
mZRMITEREEE -

RN ET AR ZRARSRME EOR
EE@TFZK%%%EH%Zﬁi%%ﬁﬁEWE

TZRABEFEERT -
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31 December 2014 —ZE—NE+—-HF=+—H

23. DEPOSITS FOR ACQUISITION OF INVESTMENTS

23. WEBRER®

The Group REH
2014 2013
—ET-NE —z—=
HK$ HK$
BT o
Deposit for acquisition of investments in  WENA T RFEKRE 25 &
—BMESMEREERA A — BN 2 Mm R
(“EME ") (note a) BRAB([EME#]) 3,000,000 3,000,000
(Kiita)
- Amazing Energy Technologies Co.  — @& ERERER M AR
Limited (“Amazing Energy’) (note b) A& ([ &&eR]) (H:b) - 510,204
Less: Provision for impairment loss B —ERSRERBR
on a deposit B (3,000,000) (3,000,000)
- 510,204
The Company NN
2014 2013
—E-MF —ET—=F
HK$ HK$
BT & TT
Deposit for acquisition of investments in WA TRARKRE 25 &
-BEME# (note a) —BEMEM (Hita) 3,000,000 3,000,000
Less: Provision for impairment loss B —EF 2 REBR
on a deposit 2B (3,000,000) (3,000,000)
EREMEEARLAF 147
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR A B R MY o

31 December 2014 —Z—E+—-HF=+—H

23. DEPOSITS FOR ACQUISITION OF INVESTMENTS

23. WEBRET = (&)

(Continued)
Notes: ik
a. As at 31 December 2007, the Group paid a deposit a RZIZET+E+-A=1+—RH rx£EX

of HK$3,000,000 to an independent third party (the
“Vendor”) for the purchase of 20% equity interests in
an unlisted company, E/MZ# (the “Acquisition”). To
complete the Acquisition, the Vendor was required to
complete preliminary works within a prescribed time.

Since the Vendor failed to complete the preliminary
works within the prescribed time, the Group decided to
terminate the Acquisition and requested for the refund
of the deposit together with an interest calculated at
HSBC'’s best lending rate (note 25). The Group received
no reply from the Vendor and was unable to reach the
Vendor after taking legal actions against the Vendor for
his default in repayment. As a result, the directors of the

1 —%3,000,000/8 THFI & T —BBULE
=75 (T875]) R — R Em 2R EM
EHm20%BAEs ((WESZRE]) - /<
U BB = I8 - B 75 78 A IR RE B R A3 52 B AT
HIT & -

mMREARERETERASKA ST
b AEBREEIREEE D BRE
14T 4 1 S50 W0 4R 15 4 /B 36 B 3K ) R ot
B2 8 (H325) - A% E L w5 B
FEE - RES R E—F AR
SERITBE AR EE S ME A - B -
AAREERERHBE-ZBNAE+=F
St-BLEEZBAESERARER

Company considered to recognise impairment loss of 83,000,000/ 7T °
HK$3,000,000 in the consolidated statement of profit or

loss for the year ended 31 December 2009.

b. On 22 October 2013, &EERTMERER AR (
f&"), an indirect wholly owned subsidiary of the Company

i
Eicd

# b. RZTE—=F+A=+=H ' ARAE#E

EMBARIAEERTNERERAH

entered into a shareholder agreement with Amazing ([6EFER]) BBYFE = mAERI L

Energy, an independent third party, pursuant to which
the Group paid a refundable deposit of TWD2,000,000
(equivalent to HK$510,204) and agreed to acquire at
10% equity interest in Amazing Energy.

On 10 January 2014, &/&%
agreed to terminate the shareholder agreement. The

& and Amazing Energy

BREBZE Bt AEEXN—$¢8EA
2,000,000%1 & ¥ (# & 74510,204/% 70) 2
ARE S RAERERFERZ10%K
TE o

R-_ZE—NF—A+H AEERESSH
6 IR B B 42 1E AR R 1% 3% © 2,000,000%7 & &

deposit of TWD2,000,000 (equivalent to HK$510,204) had (FHEM510,204% ) 2F] @ ER =T —N

been refunded on 11 February 2014.

F-A+—HERE-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
C S O

AN =]

31 December 2014 —ZE—NE+—-HF=+—H

24.

INVESTMENTS

The Group and the Company

Pursuant to the requirements stipulated in Chapter
21.12 of the Listing Rules, the Group discloses its list
of all investments with a value greater than five per
cent of the Group’s gross assets and at least the ten
largest investments as at 31 December 2014 and 2013

respectively as follows:

As at 31 December 2014

24, &
REBERAKADF
BiE EMRAE2112EFFTARE &
EFRER T NEER_ZT—Z=ZF+_H
—t+t—HFREBAASEEEREE D Z
AZBREBEUREDTEEARECEED
AT

RZZE-—WE+=-A=+—H

Net assets
Name of equity attributable Dividend/
securities/ Interest to the Invested Carrying interests
debt securities Nature of business held Company amount amount received
fisE  ADAERE GL
REE%/BRESEH EBME EE  EERE REH BEE RE/AE
(%) HKS HKS HKS HKS
BT BT BT B
Listed equity securities LIREES
Glory Flame Holdings Limited Provision of concrete demolition 2.21 1,568,407 37,945,000 28,770,000 -
HARERERAT service in Hong Kong as a
subcontractor
EEENAEBSHRERRL
FERE
JC Group Holdings Limited Operation and management of 400 3305120 38,994,600 24,000,000 -
restaurants and cake shops
in Hong Kong
REBLEREREERSE
China Mabile Limited Provision of mabile 0.00 2,625,650 4,932,500 4,525,000 -
HEBEARAR telecommunication and
related services in Mainland
China and in Hong Kong
R BRI REERE
BORENFARS
Hong Kong Exchange Own and operate the only stock 0.00 548527 5,244,000 5,151,000 -
and Clearing Limited exchange and a futures exchange
EERGREEMERLTA in Hong Kong and their related
clearing house
BERBEEER——HEFRHHAR
HERHFURKE L ABLEE
EREMNERABRAF 149
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31 December 2014 —Z—E+—-HF=+—H

24. INVESTMENTS (Continued) 24. RE (&)
As at 31 December 2014 (Continued) R=Z-NFE+=A=+—A0 (&)
Net assets
Name of equity attributable Dividend/
securities/ Interest to the Invested Carrying interests
debt securities Nature of business held Company amount amount received
e ADFEE 2l
RS/ BHESER FHUE EEm  EERE REH BAE RE/FE
(%) HKS HKS HKS HK$S
B B B BT
BOC Hong Kong Bank 000 3123919 4962525  4,943/475 -
(Holdings) Limited BAT

PREE (ER) ARAT

Lenovo Group Limited Manufacture and trading of 0.00 969,575 4,964,000 4,590,000 27,000
HEEEBR LA PC products
HEREBERER
Unlisted equity securities FLTREES
EREE (note 27) Leasing of property and vehicles 3000 4,509,153 12,000,000 5,900,000 -
GRER (Hit27) NERAERE
Listed debt securities LITEFES
China Overseas Grand Oceans note a N/A N/A 4,828,170 4,783,936 -
Finance Il (Cayman) Limited ~ Ff&a TR TER
(note a)
R EEINE B
(F8)ERAR
(Hiita)
New World China Land Limited note b N/A N/A 4,771,559 4,758,112 -
(note b) fizkb TR TER

R EMERRAR (HZ0)

Yancoal International Resources  note ¢ N/A N/A 4,664,542 4,569,762 -
Development Company fizEc TEm TER
Limited (note c)

RRERERERBRAA
(Hiitc)

123,306,896 91,991,285 27,000
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31 December 2014 —=

24.

B BHRRME

—FE+-A=+—H

INVESTMENTS (Continued)

Notes:

China Overseas Grand Oceans Finance Il (Cayman)
Limited is a wholly owned subsidiary of China Overseas
Grand Oceans Group Limited (“China Overseas Grand
Oceans”), which was incorporated in Hong Kong and its
shares are listed on main board of Stock Exchange of
Hong Kong (Stock code: 00081). China Overseas Grand
Oceans and its subsidiaries are principally engaged in
property investment and development of property leasing
and investment holding in the PRC. The listed debt
security carries an interest rate of 5.125% per annum.

New World China Land Limited (“New World China
Land”) was incorporated in the Cayman Islands and its
shares are listed on main board of Stock Exchange of
Hong Kong (Stock code: 00917). New World China Land
and its subsidiaries are principally engaged in investment
and development of property projects in the PRC. The
listed debt security carries an interest rate of 5.375% per
annum.

Yancoal International Resources Development Company
Limited is a wholly owned subsidiary of Yanzhou Coal
Mining Company Limited (“Yanzhou Coal”), which
was incorporated in the PRC and its shares are listed
on the main board of Stock Exchange of Hong Kong
(Stock code: 01171). Yanzhou Coal and its subsidiaries
are principally engaged in the coal mining and
preparation, coal sales and cargo transportation by self-
operated railways, road transportation, port operation,
comprehensive scientific and technical services for coal
mines, methanol production and sales. The listed debt

security carries an interest rate of 4.461% per annum.

EREMNRRBRLF

24. RE (&)

F 7R 2014

#lﬁ%%/ﬁ%Mﬁx)ﬁ@ Al A&®
BEINRFEE EBE 7(F¢l,9l\ﬁij)
Z%QWE o R EEINRIFER BB

ﬁﬁi’ﬁk@i%%%é%%%ﬁmA
Bl ER LT (BRH A5 00081) - FEE
IEERENMBAREEETENENE
&é&%%~ﬁh%%&&ﬁ#\oﬁ@
MEBEF 2 FHER5.125% °

it Rep A ESR QA ([t R P
E)RASHSEMAY  ERHRES
BAERFEHBRARER T (BRH R
00917)  Frtt AP EEREMB QR =
EETHRBREREEMEBRB A LT
BES 2 FHER5.375% °

ﬁﬁi@ﬁﬁ%@ﬁ@“ﬂﬁﬁMﬁ%%
NERAR ([BMNEED 22EWBA
Al o M E BT B ek w5 7
BRI ER ETH AR (BRHAR
01171) s RMEXEREWB AR EERE
BRI %%\%Eaﬁﬁﬁf%§ﬁ\
NEEMER BOKE EBEESHE
&m%ﬁ~$ﬁiﬁﬁﬁoﬁﬁﬁm;%
BHZFNERL.461% °
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24. INVESTMENTS (Continued) 24. BRE (&)
As at 31 December 2013 R-_ZE—=F+-A=+—H

Net assets/

(liabilities)
attributable
Name of equity Nature of Interest to the Invested Carrying Dividend
securities business held Company amount amount received
ARAIER
fisE BE/(8F)
RAZH LR EBHE LT EE RE® REE  BRKRE
(%) HK$ HK$ HK$ HK$
B BT BT BT
Listed equity securities LTREER
Newtree Group Holdings Limited  Hygienic disposables 0.24 1,131,744 5277240 5,657,100 -
RIEEERBRAR business and household
consumables business
—REEERRERR
REEEDER
PICC Property and Casualty Property and casualty insurance 0.00 1054924 2,356,000 2,300,000 3,958
Co. Limited products and services
mE A RS ERRE MERRER KRS
RABBRARA
Shun Tak Holdings Limited Property development, 0.00 786,831 437,133 456,000 18,700
GEEBERAT investment and management
transportation and hospitality
NEERE REREE BEREE
Forgame Holdings Limited Developer and publisher of 0.05 (74,983) 3,861,915 3,731,400 -
EERRERAT webgames
BEBEREBNETA
China Merchants Land Limited Trading of electronic and 0.00 131,782 315,750 190,000 -
RARENBRARA electrical products and
building related materials
and equipment
ETRERERRRERBHHR
REEH
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24. INVESTMENTS (Continued)
As at 31 December 2013 (Continued)

24. RE (&)

R-_E—=6+-_A=+—H(#&)

Net assets/

(liabilities)
attributable
Name of equity Nature of Interest fo the Invested Carrying Dividend
securities business held Company amount amount received
ARAER
fifss &/ (8f)
RAEZH LR EBHE b 3 EE RE® REE  BRKRE
(%) HK$ HK$ HK$ HK$
BT BT BT BT
Long Success International Trading of wine and alcohol 1.02 (58,965) 9,831,273 6,075,000 -
(Holdings) Limited BERRIEE S
BRER (ER)ERAF
Viagold Capital Limited Investment holding, leasing and 3.89 692973 11,727,980 1,044,133 -
SREXERDA capital financial services,
consultancy and management
services to educational
institutions
REBR AHERBRAEER
EXRERE  BAREERE
Unlisted equity securities FLTRAES
IREE Leasing of property and vehicles 30.00 4,836,105 12,000,000 6,658,000 -
NERAERE
The Pride Fund Provision of investment 9.90 1,204,189 1,600,000 3,298,383 -
fHHES advisory and asset
management services
REREZAREE
ERR%
Hou Tin Research and development of 20.00 1,803,505 10,000,000 2,800,000 -
X information system
HRERREEEAS
57,407,291 32,210,016 22,658
Note: The calculation of net assets attributable to the Group Bl AEBREGEEZENREHRBIRE
is based on the latest published interim reports or RE Py B FIEPEFERE
annual reports or unaudited accounts of the respective AR EZERTE -
investments at the reporting date.
ERTMNBERERLT
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25. OTHER RECEIVABLES, PREPAYMENTS AND 25. HtEWRIE - HAREREZE

DEPOSITS

The Group REH
2014 2013

—E-ImE —E—=

HK$ HK$
BT PETT

Convertible bond principal receivable B AR ES A

(note a) (Htita) 13,680,000 -
Convertible bond coupon interest B AR ESFE R

receivable (note a) (Kiita) 5,372,000 6,186,615
Guaranteed annual return (note b) REFERR (M ZED) - 2,640,000
Interest receivables fromE | £ i JE s N 2 R R B

(note c) (Htite) 74,794 74,794
Less: Provision for impairment loss on 3 : £t B U SR B R E

other receivables EiEEE (19,126,794) (2,714,794)
- 6,186,615
Consideration receivable in respect ERHENB AR ZEK

of disposal of subsidiaries (note 18) RE (W E18) 1,003,000 -
Interest receivables on bank deposits RITER(BETEBER)

(including fixed deposit) Z FEWF B 92,845 =
Listed debt securities interest receivables & U i & 7 35 5 7 & 168,150 =
Others HAh 2,623 6,062

1,266,618 6,192,677

Prepayments T R IE 570,418 412,612
Rental, utility and other deposits He AARERAMES 163,929 1,295,320
2,000,965 7,900,609

OPES ASIA DEVELOPMENT LIMITED 154

ANNUAL REPORT 2014



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AR A B AR MY o
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25. OTHER RECEIVABLES, PREPAYMENTS AND

DEPOSITS (Continued)

25. HttEWHIE BARERES (&)

The Company ENANS
2014 2013
—E-MF T —=F
HK$ HK$
BT Vow
Guaranteed annual return (note b) REFERR (K itb) - 2,640,000
Interest receivables fromE /M £ 4 &R 2 B F B (B ize)
(note c) 74,794 74,794
Less: Provision for impairment loss on  J& : £t & 4 FX IR E
other receivables B (74,794) (2,714,794)
Consideration receivable in respect BB E T BAR
of disposal of a subsidiary 2 FEWAB 42,000 =
Interest receivables on bank deposits J&E W SR 1T 13 KRB
(including fixed deposit) (BIEEHFH) 92,845 =
Others HAtb 2,623 =
137,468 -
Prepayments T R IE 567,059 378,913
Rental, utility and other deposits He AARERAMES 16,000 960,358
720,527 1,339,271

Notes:

(a)

During the year ended 31 December 2014, the principal
amount of the CB of RMB20,000,000 (equivalent to
HK$24,680,000) and the coupon interest receivable on
the CB of approximately RMB4,353,000 (equivalent to
HK$5,372,000) were reclassified from convertible bond
receivable since the date of maturity of the CB of which
details are set out in note 20 to the consolidated financial
statements.

As detailed in Company’s announcement dated 31 July
2014, the Company received from the CB issuer a partial
repayment of HK$5,000,000.

As detailed in the Company’s announcement dated 18
August 2014, the Company received from the CB issuer a
repayment proposal, under which the CB issuer proposed
to repay the principal sum by a monthly instalment of
HK$2 million for 10 months whilst all the outstanding
interest incurred of approximately RMB4,353,000
(equivalent to HK$5,372,000) has been proposed to be
waived.

ERTMNBERBERAT
F 7R 2014

(a)

HE-_T-—NE+-_A=+—HIEFEE
AHRRES 2 A% EARK20,000,000
7T (18 & 1224,680,0007% JT) & Al # % (& %5
2 W E B4 AR #4,353,0007T (FHE R
5,372,000 70) B B A R EH 2 FIH A
EHERITRRESEFH>HE  FHEIEAR
R A B ISR &R M RE20 o

BUMARAAAR T -—HFLA=1—
B2 Dprata - 282 B YR Al R E 55
17 N2 #b 10 B 5K §85,000,0008 TT °

HOAARBSHA-_ZT—NFENA+NH
Z AT R 0 AR B Uk B AT AR 1A %
TAZERBE Bt AlBRESHET
ANEZ LR+ E A& A X 142,000,000/ 7T
MR EERNSE MAHRKB 22
KEBF B4 AREA43530007T (BER
5,372,000/ 0) EEZE T UEH R -
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—FE+-A=+—H

25. OTHER RECEIVABLES, PREPAYMENTS AND

DEPOSITS (Continued)
Notes: (Continued)

(a)

(Continued)

Subsequent to the repayment proposal, the CB issuer
made three monthly repayments of HK$2,000,000
for the period from September to November 2014.
However, the CB issuer had defaulted in their monthly
repayment since December 2014. Up to the date of
this Report, the Company had received the total sum of
repayments of approximately RMB8,914,000 (equivalent
to HK$11,000,000) and the net outstanding receivable
was approximately RMB15,439,000 (equivalent to
approximately HK$19,052,000). The Company considered
the event of default on repayment by the CB issuer is an
objective evidence of impairment. Hence, an impairment
loss of approximately HK$19,052,000 was recognised for
the year ended 31 December 2014.

The guaranteed annual return due from Harvest Smart
Becky Agric-Bio Technology Limited was in relation to
the co-operation agreement entered into between the
Group and Harvest Smart Becky Agric-Bio Technology
Limited during the year ended 31 December 2007.
Pursuant to this agreement, Harvest Smart Becky Agric-
Bio Technology Limited has provided a guaranteed
annual return to the Group of not less than HK$2,640,000
for each of the 5 years ended 31 December 2008, 2009,
2010, 2011 and 2012.

The Group considered that the guaranteed annual return
of HK$2,640,000 for year 2012 was not recoverable and
recognised an impairment loss of HK$2,640,000 for the
year ended 31 December 2012.

During the year ended 31 December 2014, the Group
received full amount of guaranteed annual return, the

reversal of impairment loss was recognised.

For an interest income of a deposit of the acquisition of
investment in BMZ# of HK$74,794 (2013: HK$74,794)
(note 23a), the Group considered that the deposit of the
acquisition of investment in &M £# was not recoverable
and thus the interest receivable thereon was also fully
impaired in prior years.

OPES ASIA DEVELOPMENT LIMITED
ANNUAL REPORT 2014

25.

H ftb & WK

B ANRERES (H)

Hiat - (&)

(a)

(%)
RREFBITAREERSIRE  ER
—MEANAE+—AHEELE =BT
2,000,000 L 2 B - AT - BB E
FROTABZZE—NF+-ARBREHNHMIL
EYNEAER -BEEARESAYH A2
A B Uk B E 4 A R #8,914,0007T (8 & 7
#711,000,0005% 7T.) 2 32 5K 1M i# /K F& W5k 18
TRE A A AR5 439,000 (FHE R4
19,052,000/ %) ° AN Al 3R & A % (& 5
BOARBERZENERHATEREE
BoEALERBE-_ZE—NE+-_A=1+—
HIEFE B #3258 & 18 4919,052,0007%

JT °©

& WeHarvest Smart Becky Agric-Bio
Technology Limited.Z {& & 4 /& 21 ¥k 3 B 7
A& E EiHarvest Smart Becky Agric-Bio
Technology LimitedREBZE=ZTZT+&F+=

R=+—BLEEITIZEERBEERA -
R IZ %5  Harvest Smart Becky Agric-
Bio Technology Limited A7k 52 B {R & &

E-2T)\F - _ZETNF - —_E-FF-
T2 —FR-E-—FF+-RA=+-—
AERAAEESEZ22FERET IR
2,640,000/ 7T ©

AEBERA-_T—_F2REFELOR

2,640,000 TAELAREWEREBEE-Z
*—E‘I’—H :"’* Hﬁﬁf;ﬁ&iwl)ﬁﬁfgﬁ
182,640,000 JT °

RBEE-F-MFE+_A=1+—HLFE
ZISEIHQ@H% FEEH 2B ERR
EEERED -

RRBEMERZZEZEEOF BKA
74,7948 T (Z T — =4 : 74,7947 7T) (Ff]
H#23a) M5 ALBERBRERENER
BBz e BEXWRE - mEEERFE
NERBEFEZERE -
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25. OTHER RECEIVABLES, PREPAYMENTS AND 25. HitfEWRIE - AARERRE (£)
DEPOSITS (Continued)
Except for those described above, none of the above Br ESCRrat & AN - bl B Ath fE W RIE - TR
other receivables, prepayments and deposits is either FRIE MRS W ERH S RE -

past due or impaired.

Movements on the provision for impairment of other HEMERTEREREZSEEWT -
receivables are as follows:

2014 2013
—E-ImE —E—=F
HK$ HKS$
BT BT
At 1 January m—HA—H 2,714,794 2,714,794
Less: Reversal of impairment loss of B BERBEFEERKS
the guaranteed annual BRI (7 10)
return (note 10) (2,640,000) -
Add: Provision for impairment loss on I+ B R TR R (B B 1
other receivables B 19,052,000 =
At 31 December Wt+-—A=+—8H 19,126,794 2,714,794
The maximum exposure to credit risk at the reporting REFRBDHSZSEERE A RS EEK
date is the carrying value of each class of receivables NI ZREE -
mentioned above.
ERTNRERARLTE 157
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26. CASH AND BANK BALANCES 26. RERPITHER

Cash and bank balances were denominated in the BE MBITEBRATY EEEE :

following currencies:

The Group REE
2014 2013
— ik SEEF
HK$ HK$
BT BT
HKS$ BT 103,703,850 6,439,047
RMB AR 12,500,295 3,061,876
Taiwan Dollar (“TWD”) mak(Hakl) - 602,367
US Dollar (“USD”) FE([Z*Ex]) 626,032 =
Cash and bank balances Re MIBITHEH 116,830,177 10,103,290
Less: Fixed deposit B EHTE R (12,499,760) =
Cash and cash equivalents ReRkBFEeEEY 104,330,417 10,103,290
The Company /N
2014 2013
—E-MF —E—=%
HKS$ HKS$
BT BT
HK$ BT 98,362,530 3,842,599
RMB AR# 12,500,295 213,581
USD e 4,412 =
Cash and bank balances Re MIBITHEH 110,867,237 4,056,180
Less: Fixed deposit B EBER (12,499,760) =
Cash and cash equivalents ReNEEEEY 98,367,477 4,056,180
OPES ASIA DEVELOPMENT LIMITED '| 5 8
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26. CASH AND BANK BALANCES (Continued) 26. WERBITLER(E)
Cash at banks earns interest at floating rates based BTRSEBARTERFENZHH X
on daily bank deposit rates. The bank balances are R EHRRTEKENEERTAER
deposited with creditworthy banks with no recent history ¥ R ED 8% 2 BR1T e
of default.
RMB is not a freely convertible currency in the PRC AREWIATE MR RBR 2 &% MmEL B
and the remittance of funds out of the PRC is subject ZES TR BT E (T INE S H AR o
to the foreign exchange control promulgated imposed NMAREABZASEFMERE NETE
by the PRC government. All of the Group's cash and BEARAMARE MBITERIULRNE
bank balances and all of the Company’s cash and bank B EAZINEE HIFTAR -

balances denominated in RMB are located in Hong
Kong which are not subject to the foreign exchange

control.
The effective interest rates on fixed deposit at 3.45% EMF R ERFEHEA3.45% ° EHFR
p.a.. Fixed deposit is denominated in RMB. IAARBEE -
27. ASSETS CLASSIFIED AS HELD FOR SALE 27. PEABEHEZEE
The Group rEE
2014 2013
—E-NF 2=
HK$ HK$
BT Vow
At 1 January n—H—8 2,800,000 -
Disposal & (2,800,000) =
Transfer from available-for-sale EEAHEESREE
financial assets (note 21) (Hra21) 5,900,000 2,800,000
At 31 December Rt+-—A=+—H 5,900,000 2,800,000
The Company RAF]
2014 2013
—E-NEF —T—=
HK$ HK$
BT ow
At 1 January n—H—H - =
Transfer from available-for-sale EgrihESREE
financial assets (note 21) (Kii#21) 5,900,000 =
At 31 December R+=ZRA=+—H 5,900,000 -

On 30 December 2014, the Company entered into an
agreement with an independent third party to dispose
of the entire 30% equity interest in It RZESE for a
consideration of HK$5,900,000. The related asset was
reclassified as assets held for sale at 31 December

2014.

EREMNRRBRLF

F 7R 2014

R-ZE-—NOF+-_A=+H FAAFHE—
RBUFE =R LB
ZHREHEILREE 2 2A30%M A%
HEEECEMOBRAR _T—NF+=
A=+ —BHELEERE -

45,900,000/ 7T
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27.

28.

ASSETS CLASSIFIED AS HELD FOR SALE
(Continued)

On 10 December 2013, Airstar International Limited, a
wholly owned subsidiary of the Company, entered into
an agreement with an independent third party in relation
to the disposal of the entire 20% equity interest in Hou
Tin. The related asset was reclassified as held for sale
at 31 December 2013.

During the year ended 31 December 2014, Hou Tin was
disposed of. Thus, the relevant available-for-sale fair
value reserve of HK$7,200,000 was reclassified from
other comprehensive income to profit or loss.

27.

DTRAFELEZEE (&)

RZZE—=F+=-F+H ARAZEE
B$ B A "]Airstar International Limited&2—
BEUE=FFMHE HEBRZEH
20%R A - HBEEEEENHDEARN
—E—=F+-_A=1+—BHELE -

EREBE-_ZT-—NWE+_A=+—HBItF
EHERX Al HETELEQAAE
f# 157,200,000/ T E R H fth 2 W = E 5

e e e 1 s
DEEELE -

SHARE CAPITAL 28. A&
The movements of share capital of the Company are as ARRRAZLEMT
follows:
Nominal value
Number of of ordinary
ordinary shares shares
EERHE EEREE
Notes HK$
B e BT
Authorised: HE
At 1 January 2013, 31 December RZZE—=F—A—H -
2013, 1 January 2014 and —E-=F5+-HB=t+-8"
31 December 2014, ZE-NFE-A-BR
at HK$0.01 each —E-NE+=-A=t—-H-
BR0.01ETT 20,000,000,000 200,000,000
Issued and fully paid: EETRAR
At 1 January 2013 R-ZE—=F—H—H 299,300,000 2,993,000
Placing of new shares REHRH (a) 59,860,000 598,600
At 31 December 2013 and RZFE—=F+ZA=1+— 359,160,000 3,591,600
1 January 2014 RZF-MFE—-H—H
Exercise of share options FEREETE 9,272,500 92,725
Placing of new shares fit & ik 17 (b) 71,832,000 718,320
Placing of new shares i & F R0 (c) 86,390,000 863,900
Rights issue A% (d) 2,106,618,000 21,066,180
At 31 December 2014 R-B-NE+=f=+—H 2,633,272,500 26,332,725
OPES ASIA DEVELOPMENT LIMITED 160
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28. SHARE CAPITAL (Continued)

Notes:

(a)

On 2 September 2013,
placing agreement (the “Placing Agreement 2013”)

the Company entered into a

with a placing agent, an independent third party. On 18
September 2013, the placing was completed. Pursuant
to the Placing Agreement 2013, the Company issued
a total of 59,860,000 ordinary shares with par value of
HK$0.01 each at a price of HK$0.20 each. The excess
of the placement proceeds over the nominal value of
share capital issued was credited as share premium. The
Company had applied the net proceeds for investments
and the general working capital of the Company.

On 6 January 2014, the Company entered into a placing
agreement (the “First Placing Agreement 2014") with a
placing agent, an independent third party. On 20 January
2014, the placing was completed. Pursuant to the First
Placing Agreement 2014, the Company issued a total of
71,832,000 ordinary shares with par value of HK$0.01
each at a price of HK$0.165 each. The excess of the
placement proceeds over the nominal value of share
capital issued was credited as share premium. The
Company had applied the net proceeds for investments
in listed securities and the general working capital of the
Company.

On 9 May 2014, the Company entered into a placing
agreement (the “Second Placing Agreement 2014")
with a placing agent, an independent third party. On 23
May 2014, the placing was completed. Pursuant to the
Second Placing Agreement 2014, the Company issued
a total of 86,390,000 ordinary shares with par value of
HK$0.01 each at a price of HK$0.41 each. The excess
of the placement proceeds over the nominal value of
share capital issued was credited as share premium. The
Company had applied the net proceeds for the general
working capital of the Company, investments in listed
securities and purchase of fixed assets.

EREMNRRBRLF

28. RA&(%&)

(a)

F 7R 2014

m: —=FNAZH ARARERER
B(— %ﬁ*“fﬁ?ﬁimﬁﬁm(:
—=FREHBZE]) BEERZZT—=F
NATNBRZR -BRE-Z—=FEEH
AR TIRER0.208 T 2B BT
& #£59,860,0000% & iR E E0.018 L 2 &
WAL - EEERMMBRARBRHEHTRAEE

ZEBTIARIMERDEE - ARFE &
SRR FEREARAKRER —REE
B

R-ZE—MFE—-HXE AREREER

B(—2BYF=N) A EEHH (=
T-NFEENEERA]D EEER_-F
—HFE-A-+RAEK - RE_ZT-NF
BB EHZE AR ARER0.1658 T2
B1% « 8174 71,832,000 & A E(E0.01
BLZERER REMFFIRBLE#ET
RAEEZ ZEEARIMERNDEE - &
REACHABFBFEAMEARR LHE
FRER-—REEES -

RZZE—MOFEFRANA  AREIHEER
B(—EBYE=F)iVBEEHhz (=%
—NEE_MNESHZ]) EEER=-ZF
—OERA=ZF+=HEK - BE=-F—X
FE_MNEESHE AR FKEER41E
L2 B 317 A $£86,390,000/% & ik @
BB L2 E@Ak - B EFMEHIEB L
E%ﬁh$@ﬁ2%%ﬂk%ﬂ¢h@ﬁ
B ARAEKABREFEAELAR
—REEES LWE %&é%&%ﬁl
EEE °
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28. SHARE CAPITAL (Continued) 28. WA (&)

Notes: (Continued) HiaE () -

(d) On 30 September 2014, a total of 2,106,618,000 ordinary d R-—ZT—HmWEHLA=Z+H & H#
shares was issued at a subscription price of HK$0.10 per 2,106,618,0008% i iz A% 15 B #% & A%0.10/%
share by way of rights issue on the basis of four rights TZRBERT W_ZE—NWNFALA=H
shares for every one share held on 3 September 2014, FEA-BRROARENRHEERKRND ZE
Details were set out in the prospectus of the Company EHETHR - FBHENRNARAFREHRA-E
dated 4 September 2014. A total cash consideration —HFEANANBZHERER - B WHAER
before expenses of approximately HK$210,661,800 was 2 RE (RETFX) #7/%210,661,800/% 7T ©
received.

29. RESERVES 29. f#fE
The Company VAN
Available-
Share-based forsale
Share Contributed payment fairvalue  Accumulated
premium surplus reserve reserve losses Total
LORE AHLE
R aE HABE fE  DAERE ZitER it
HK$ HKS HK$ HK$ HK$ HKS
BT B B BT BT BT

At 1 January 2013 RZE-ZE-F—-H 16340687 124403873 5,576,350 (2512,000)  (59,932,783) 83,876,127

Loss for the year EEER - - - - (34185955)  (34,185,955)

Other comprehensive income ~ Ef2EN

ltems that may ARIENHER

be reclassified subsequently ~ B&ZHER
to profit or loss:

- Change in fair value of - ESHER
available-for-sale LBRERY
financial assets - - - 350,000 - 350,000

Total comprehensive income/ ~ FE2ENE/

(loss) for the year (BB g - - - 350,000 (34185,955)  (33,835,955)
Proceeds from placing of REFBRH 2 HETE

new shares 11,373,400 - - - - 11,373,400
Issuing expenses of placing ~ BEHRH CETHX

of new shares (299,300) - - - - (299,300)
Share options granted ERE BRiE

during the year - - 3,154,712 - - 3,154,712
Share options lapsed ERB ANz ERE

during the year - - (4,669,263) - 4,669,263 -
At 31 December 2013 RZ2-=F+_H

and 1 January 2014 =+-HEk

ZE-MEE-A-B 27414787 124,403,873 4,061,799 (2,162,000 (89,449,.475) 64,268,984

OPES ASIA DEVELOPMENT LIMITED 'I 62
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29. RESERVES (Continued) 29. & (#E)
Available-
Share-based forsale
Share Contributed payment fairvalue  Accumulated
premium surplus reserve reserve losses Total
LLES AHEE
KR BARE il MERE ZitER @5t
HK$ HK$ HK$ HKS HKS HK$
B B BT BT BT BT
Loss for the year EEEE - - = - (72856903)  (72,856,903)
Other comprehensive income ~~ E 2 M
Items that may be HAMENIEZRR
reclassified subsequently LER
to profit or loss:
- Reclassification of -AEEDAESS
available-for-sale gk &
far value reserve ISHEET-ES
upon impairment loss 08
recognised - - - 2,920,000 - 2,920,000
- Change in fair value -AREECRER
of available-forsale LRARBEEY
financial assets - - - (758,000) - (758,000)
Total comprehensive income/ ~ EE2ENE/
(loss) for the year (BR) &8 = = = 2162000 (72,856,903)  (70,694,903)
Proceeds from placing REHRR i
of new shares B 45,689,960 - - - - 45,689,960
Issuing expenses of placing ~ REHRR 2&1
of new shares Ax (1,291,166) - - - - (1,291,166)
Proceeds from rights issue IR A&
of new shares HRRCHERE 189,595,620 - - - - 189,595,620
Issuing expenses of rights WA EAT
issue of new shares TR ETRR (6,230,337) - - - - (6,230,337)
Share options granted EREL BRE
during the year - - 2,241,588 - - 2,241,588
Share options exercised ERff e BRE
during the year 3,202,754 - (977,350) - - 2,225,404
Share options lapsed/cancelled  FREXH/HE#
during the year pa )¢ - - (5,326,087) - 5,326,037 -
At 31 December 2014 RZE-mF
t-A=t-H 258,381,618 124,403,873 - - (156,980,341) 225,805,150
EREMEEARLAF ]63

F 7R 2014



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AT mAME

31 December 2014 —Z—E+—-HF=+—H

30. ACCRUED EXPENSES

31.

30. FERTRIX

The Group rEH
2014 2013
—E-F —E-—=%F
HK$ HK$
BT BT
Accrued expenses FERT 2 1,581,542 1,866,076
The Company VAN
2014 2013
—E-mF —E-=F
HK$ HK$
BT BT
Accrued expenses T X 1,580,542 1,819,521
DEFERRED INCOME TAX 31. EEFBH

Deferred income tax assets are recognised for tax loss
carry-forwards to the extent that the realisation of the
related tax benefit through the future taxable profits is
probable. The Group did not recognise deferred income
tax assets of HK$21,305,509 (2013: HK$15,749,396) in
respect of losses amounting to HK$129,124,299 (2013:
HK$95,450,884) that can be carried forward against
future taxable income. The estimated tax losses may be
carried forward indefinitely.

No provision for deferred taxation has been made
as the Group does not have any significant timing
difference in tax provision which is expected to be
crystallised in the foreseeable future (2013: Nil).

OPES ASIA DEVELOPMENT LIMITED
ANNUAL REPORT 2014

AREBEERAEHREEERIAELHNE
MEE EUNBBEHENZAEERAR
ERHEFANEREAR AEEBT &R
AHEERERRERTRAZBEBER
129,124,29978 ¢ (— T — =4 : 95,450,884
B L) HERIE RS & 21,305,509/ 7T
(ZZT— =% :15,749,396/8 7T) ° [t Ht
BEEBAERRLSE -

B P 7N 5% [ 3F AT ] 78 28 A) 10 AT FRLAL R R
BREARBREEBRZ RALBHELT
MBFELEE (T —Z=F &) -
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32. COMMITMENTS UNDER OPERATING LEASES

The Group as lessee

For the year ended 31 December 2013, the Group
had leased its office premises under operating lease
arrangements, which run for a lease term ranging from
two to four years.

At the end of each reporting period, the Group had total
future minimum lease payments under operating lease
falling due as follows:

32.

RERYETAIE

AEBEAEBEA
HE-_Z—=F+_FA=+—HIFE
AEERBELEEHERHFHERAES THA
EYE - HEENFEWE o

EEERYPAEER AEERKLEED
ETEMz AREFEEENTARNT

2014 2013
—E-mF —B-=F
HK$ HK$
BT BT
Within one year 1A - 4,469,795
In the second to fifth year, FE2EFEHF
inclusive (BEEEMF) - 2,246,965
- 6,716,760
The Group as lessor AEBEEAHBAA

For the year ended 31 December 2013, the Group had
earned a rental income from a sublease arrangement.

At the end of the reporting period, the Group had
contracted with tenants for the following future minimum
sublease payments:

HE-_ZT—=€+-_A=+—HILEE"
REBR-—BHIHELHRBES KA -

EE2RMEAZEER AKEEEBPIAL
RRR&ESBMRDT

2014 2013
—E-mEF — ==
HK$ HK$
BT BT
Within one year 1E R - 50,000
33. CAPITAL COMMITMENTS 33. BARKIE
2014 2013
—E-QNEF —F—=
HK$ HK$
BT BT
Authorised and contracted, but not EERERETAMEREE -
provided for:
Acquisition of property, plant and BEWE  BEREE
equipment 781,100 =
EREMEEARLAF 165
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34.

35.

RETIREMENT BENEFIT OBLIGATIONS

The Group operates a Mandatory Provident Fund
scheme for all qualifying employees in Hong Kong. The
assets of the scheme are held separately from those of
the Group, in funds under the control of trustees. The
Group contributes 5% of relevant payroll costs to the
scheme, which contribution is matched by employees,
subject to a cap of monthly relevant income of
HK$30,000 (2013: HK$25,000).

The total cost charged to consolidated statement
of profit or loss of HK$237,008 (2013: HK$192,232)
represents contributions payable to this scheme by the
Group in respect of the current accounting year.

SIGNIFICANT RELATED PARTY TRANSACTIONS

The following significant transactions were carried out
with related parties:

34.

35.

RIBRNEE
AEBRMECERBERERE BRI
REEFE FEHEERAKEBEENH
BAE AEXANESEAER - X&H
BB B HARAFGT B E 5% HR - EE
MARBRLEOELER EESAKA
FBRA30,000/ L (=& — =4 : 25,0008
I

B4R S B RMG 28K A237,0088 L (=
T—=F 1922328 ) EAKEA S
FTEFEE ML ET B 2 R -

EXBEATRS
LEBMEALETUTEARS

2014 2013
—E-ImEF —Z2—=
HK$ HK$
BT P TT
Investment management fee paid and BN RENKREEEE :
payable to:
China International Capital Limited HERRERERA A
(“CICL") (note a) ([FBEBEEEAR])
(Bita) 1,504,605 1,714,209
Rental expenses and electricity ENfHEHAIRENES
charges disbursement paid to:
Ngai Lik Properties Limited (note b) RAMEBRAA
(Htb) 157,399 —~
Rental deposit paid to: ENHEEZS :
Ngai Lik Properties Limited (note b) BOMEARRRA A
(Hstb) 47,550 -
Commission paid in respect of WENRAEMEZENAS
acquisition of an office premise to: BAMWERR QA
Ngai Sing Properties Limited (note b) (K7ib) 123,000 =
Rental income received and receivable B W& JEURFE & WA :
from:
Glory Asia Management Limited Glory Asia Management
(“Glory Asia") (note c) Limited ([ Glory Asia])
(Hiite) - 225,000
OPES ASIA DEVELOPMENT LIMITED 166
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35. SIGNIFICANT RELATED PARTY TRANSACTIONS
(Continued)
Notes: Hiat -

35. EXBEALIRE (&)

Pursuant to Rule 14A.08 of the Listing Rules, any
investment manager, investment adviser or custodian
(or any connected person thereof) is regarded as a
connected person.

In April 2013, the Group entered into a supplementary
investment management agreement (“IM Agreement”)
to renew the appointment of CICL as the Company’s
investment manager for two years from 4 May 2013 to
3 May 2015. This annual cap of aggregate amount of
management fee and performance fee was stated to be
HK$4,000,000.

In December 2014, the Group entered into a third
supplemental agreement with CICL whereby the monthly
management fee has been changed to a fixed sum
of HK$35,000 from 1 September 2014 to 3 May 2015.
The annual cap of aggregate amount of the investment
management fee was also revised to HK$2,000,000 per
annum.

Dr. Lam Man Chan is the Chairman and Non-executive
Director of the Company and he is also a director and the
shareholder of Ngai Lik Properties Limited and Ngai Sing
Properties Limited.

Pursuant to Rule 14A.73(1) of the Listing Rules, those
were de-minimis connected transactions of the Group.

On 28 February 2013, the Group entered into a sublease
agreement with Glory Asia, a subsidiary of CICL, to
sublease a partial of property of the Group’s in Shenzhen
office for a monthly rental fee of HK$25,000, which
is an exempted continuing connected transaction for
the Company pursuant to the predecessor of the Rule
14A.33(3) of the Listing Rules.

The major shareholder of CICL is the spouse of an ex-
executive director of the Company.

Remuneration for key management personnel represents
amounts paid to the Company’s directors and chief
executive officer as disclosed in note 12.

RIE MR BIE14A.081% - (EAIRELLE -
REBRHEER (REERNBEEAL)
B EREAT

RZF—=FMA A£EEFEEEE
RN — AR EEEGE ((REEE
W) NBREREERERBARATIRE
KB -A-_TE—Z=ZF#RAMBE_T—7A
FRA=ZH AYME HLEBEREXR
B2 FE ERFTAE £ 54,000,000% 7T

RZZT—MFE+=F AEBEESFEHE
BRIV E=HEAGE Bt §AZ
ERBECR-_T—NEALA—HARBAE
E £ %35,0008 Tt  EEZT—hFHA
—RAIL RAEEBBLBEZFELRI
1857 B & 42,000,000/ TT ©

MXBRELRARBZERRIFHNTES -
WARBEAMEARDARBAMEGR
RAIZEFZRRR -

BB EMRAFE4ATING  ZERFHH
AEEFAEREREKTZHERERS -

RZZE—Z=F-_AZ+/N\B AEEHEH
B K 2 M B A RlGlory Asiai] M 2
HREASANERRINBRERE 2O
27 - A 25,0007 T o BIR ETHAR A S
14A33(3)REI BT E - WL ARAR DR 2 E#H
EREMAERS -

FEBEREAZEIEZRRA/ARE — A
WITESZREB-

K12 IRE T EEBAS 25 W
BENARBEERITHRAZ KA
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36.

SHARE OPTION SCHEME

The Company’s Share Option Scheme (the “Old
Scheme”) was adopted pursuant to a resolution
passed on 8 February 2002, and revised pursuant
to a resolution passed on 6 December 2002 for the
primary purpose of providing incentives to directors of
the Company and eligible participants (as defined in
the Old Scheme), and had been expired on 7 February
2012. Under the Old Scheme, the Board may grant
options to directors of the Company (including Non-
executive Directors and Independent Non-executive
Directors) and its eligible participants to subscribe for
shares in the Company.

The total number of shares in respect of which
options may be granted under the Old Scheme is not
permitted to exceed 10% of the shares of the Company
in issue at any point in time without prior approval
from the Company’s shareholders. The number of
shares in respect of which options may be granted
to any individual in any one year is not permitted to
exceed 1% of the shares of the Company in issue
at any point in time, without prior approval from the
Company’s shareholders. Options granted to substantial
shareholders or Independent Non-executive Directors in
excess of 0.1% of the Company’s share capital or with
a value in excess of HK$5 million must be approved in
advance by the Company’s shareholders.

Options granted must be taken up within 7 days of the
date of grant, upon payment of HK$1 for the options
granted. Options may be exercised at any time from
the date of grant of the share options to a period to
be notified by the Board to each grantee at the time
of making such offer, which shall not expire later than
10 years from the date of grant. The exercise price is
determined by the Board at its absolute discretion and
will not be less than the higher of (a) the closing price
of the shares of the Company as stated in the daily
quotations sheets issued by the Stock Exchange on
the date of grant; (b) the average closing price of the
shares of the Company as stated in the daily quotations
sheets issued by the Stock Exchange for the 5 business
days immediately preceding the date of grant; and (c)
the nominal value of a share of the Company on the
date of grant.

OPES ASIA DEVELOPMENT LIMITED
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REARQBMMD 2 BIHE -
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ERAEMERATAERDEREYR 2
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TIRD1% iR E AR R kB IEH AT
EERLBALARRABRE0A%KEERER
5,000,000/ ) 5 fx i - ZRE R EAR A A
% SRHLAE ©

FIRHERELAER L BMES AR
B B AT E R RE S 1B TR
HE-BREVHRIAPEZEEZSIR
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BEBIXMEHMNEERERMRFHK
mE R(e)ARAIRGRE L BMNEE -
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36. SHARE OPTION SCHEME (Continued) 36. BRESTE (&)

On 30 January 2008, the Company granted share
options under the Old Scheme to certain directors,
employees and consultants of the Company, which
entitle them to subscribe for a total of 99,000,000
shares at HK$0.175 per share, upon payment of HK$1
per grant.

On 10 June 2009, the Company granted share options
under the Old Scheme to certain directors, employees
and consultants of the Company, which entitle them to
subscribe for a total of 135,960,000 ordinary shares at
HK$0.170 per share, upon payment of HK$1 per grant.

The grant of the aggregate of 135,960,000 share
options of which 65,000,000 share options is conditional
on, among others, the shareholders’ approval at the
special general meeting and the Listing Committee
of the Stock Exchange granting the listing of and
permission to deal in such number of shares which may
be issued pursuant to exercise of options to be granted.
On 19 August 2009, the shareholders’ approval was
obtained through the passing of ordinary resolutions
at special general meeting and the approval from the
Stock Exchange has also been obtained thereafter.

On 26 July 2011, the Company granted share options
under the Old Scheme to certain directors of the
Company, which entitle them to subscribe for a total
of 67,880,000 ordinary shares at HK$0.065 per share,
upon payment of HK$1 per grant.

On 31 July 2012, a new Share Option Scheme had
been adopted by the Company.

The Company’s new Share Option Scheme (the
“Scheme”) was adopted pursuant to a resolution
passed on 31 July 2012 for the primary purpose of
providing incentives to directors of the Company and
eligible participants (as defined in the Scheme), and
will expire on 30 July 2022. Under the Scheme, the
Board may grant options to directors of the Company
(including Non-executive Directors and Independent
Non-executive Directors) and its eligible participants to
subscribe for shares in the Company.

ERTMNBERBERAT
F 7R 2014
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36. SHARE OPTION SCHEME (Continued) 36. BERMETE (&)

The total number of shares in respect of which options
may be granted under the Scheme is not permitted
to exceed 10% of the shares of the Company in
issue at any point in time without prior approval
from the Company’s shareholders. The number of
shares in respect of which options may be granted
to any individual in any one year is not permitted to
exceed 1% of the shares of the Company in issue
at any point in time, without prior approval from the
Company’s shareholders. Options granted to substantial
shareholders or Independent Non-executive Directors in
excess of 0.1% of the Company’s share capital or with
a value in excess of HK$5 million must be approved in
advance by the Company’s shareholders.

Options granted must be taken up on or before the
relevant acceptance date, upon payment of HK$1 for
the options granted. Options may be exercised at any
time from the date of grant of the share options to a
period to be notified by the Board to each grantee at
the time of making such offer, which shall not expire
later than 10 years from the date of grant. The exercise
price is determined by the Board at its absolute
discretion and will not be less than the higher of (a) the
closing price of the shares of the Company as stated
in the daily quotations sheets issued by the Stock
Exchange on the date of grant; (b) the average closing
price of the shares of the Company as stated in the
daily quotations sheets issued by the Stock Exchange
for the 5 business days immediately preceding the date
of grant; and (c) the nominal value of a share of the
Company on the date of grant.

On 10 September 2013, the Company granted share
options under the Scheme to certain directors and
employees of the Company, which entitle them to
subscribe for a total of 29,930,000 ordinary shares at
HK$0.25 per share, upon payment of HK$1 per grant.

As at 31 December 2013, all the 31,728,252 outstanding
share options granted and yet to be exercise represents
approximately 8.83% of the issued share capital of the
Company. All the options granted are exercisable within
a period of 10 years commencing on the adoption date.
These share options vested at the dates of their issue
and they are non-transferable.

EREARRNARERE LB ER - RIEZET
ElME R ERER Y RO BE T
SHRBARREMEREEZETRMDI0% -
FEREARRNARRESLHIER - RERFE
EmEMERNALTIEREERES R 2
BHEE TEBBAARAREMEMEEE
TR D1% o iR = B AR R ok B 3 FEH 1T
EERHBBARAKRA01%KEEBE
5,000,000 TR MEAR#E - BELEARRT
AR AL AE ©

IR EL AR BREAE B ZA
B BEMREARBERBEREM1ETH
RE-BREVTARLAIHEEEESR
% TE B A R AR AR H R A RE R
TE - MEANREBEHMER TFAR-
TEERESS2RBBETE  kETHE
ERATERE  (ARBKRNNELR
HEBXABEMNERARERMRKTE

(b)A A B AR 0 7 B IR B I A T (E & 2

AEBMIMEMNEERERMBETHR
Mg Re)AARKRMREHLBHNEE -

RZZE—=FNLA+H ARAREZLS
FRARRAETEERRER W B
T%&ﬁﬁﬂﬁtmﬁﬁiﬁﬁ%ﬁ&ﬁi

f
%0 aameW%E%m,Q99mmm%
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?

RZEBE—=F+=-A=+—H 2%
31,728,252 B % [ 1B & K 17 5 B8 AR #E 1
RNRREEITRAAIB.83% ° FTERE 2
PR AT AR 49 B EB B 5T10F N T IATT(E o
I EERENE TR RS - A -
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36. SHARE OPTION SCHEME (Continued) 36. BR#ETE (&)

On 31 March 2014, the Company granted share options
under the Scheme to certain directors and employees
of the Company, which entitle them to subscribe for a
total of 8,285,300 ordinary shares at HK$0.61 per share,
upon payment of HK$1 per grant.

As approved by the Board (including the approval of the
Independent Non-executive Directors of the Company)
and requested by each of the Grantees, the Company
and the Grantees agree that the total 11,772,300 Share
Options granted to them were cancelled with effect from
28 November 2014 in accordance with the terms of the
share option schemes adopted by the Company on 31
July 2012 and 8 February 2002.

Movements in the number of share options outstanding
and their related weighted average exercise prices are

as follows:

For the year ended 31 December 2014

NZE-—NE=A=+—B AR27EIE
ZETERAARRETEEREERTER
EoEHBRERTREENEEART
MBI R IEFRO61B T ZBRAES
$£8,285,300% & @AY °

KEESHE(BEARRBILIERTE
ERE)UAREAEZEEABREAHE AR
ARZEARARBE BIFRENAE
11,772,300 EEREE A =T — M F +—
AZ+ N NBERBERARGR=_ZTE——F+
BA=+—BR-_ZZTZ-_F-_ANBEHZ
FERR AT 8l 2 1R 7SN o

05K AT 8 B AR M B B R LA DA 9 4
EEZ 2T -

BE-_Z-NFE+-B=1+—HILEE

Exercised
price after
adjustment
for open offer As at Granted Exercised Lapsed Cancelled As at
and share 1 January during during during during 31 December
Date of grant consolidation 2014 the year the year the year the year 2014 Notes
(note a) (note a)
RAOREE i
RE et t%-pf
f88%  H-R-DF 25
RiiES 2% -A-B 0 NERRE O RERGE RERRR REREH It-8 K
(Hita) (Fzta)
30 January 2008 TEENE-ACTRE HKBISET 682,759 - (682,759) - -
10 June 2009 ZEENERATH HK$1 40470 113,793 - (118,793) - - b
26 July 2011 ZE-ECAZTRE  HKS0.650%T 4,294,000 - (1,800,000) (2,494,000) - (o)
10September 2013~ —E-=£AA1H HKS0.250% T 26,637,700 (9.272500) (143722000 (2993,000) -

31 March 2014

SEMERTE-R HKROGI0ET - 830

- 2000000 (628530 - )

31,728,262 8,285,300

O22500) (1896875 (11772300) -

Weighted average METHAEE

BXercise price

HKS0.336%T  HKSG10%T

HKS0.25087  HKSO.900RT  HKSOS2TAT -
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36. SHARE OPTION SCHEME (Continued)

For the year ended 31 December 2013

36. BRESTE (F)

BHE_T—=%+-_A=+—HI&E

Exercised
price after
adjustment
for open offer As at Granted Lapsed Cancelled As at
and share 1 January during during during 31 December
Date of grant consolidation 2013 the year the year the year 2013 Notes
(note )
RHAREE i3
RRfak “5-c%
gk  R-F-=F i
RHAH L1758 -A-A RERRH RERKH REREH =t-H i
(Wita)
30 January 2008 “TENE HK$1.53875 7 2,503,448 = (1,820,689) = 662,759 (b)
—A=TH
10 June 2009 Z2EnE HK$1.494% 7 11,090,276 = (10,976,483) = 13,793 (b)
RATH
26 July 2011 3 HKS$0.650% 70 4,294,000 = = = 4,294,000 )
tA-tiE
10 September 2013 —E-=F% HK$0.2507% 70 = 29,930,000 (3,292,300) = 26,637,700
MATH
17,887,724 29,930,000 (16,089.472) - 31,728,262
Weighted average ~ M3EF
exercise price 1B HK$1.208BT  HKSO.250BT  HKS1.2443T - HK$0.336% T
Notes: st -
(a) During the year ended 31 December 2014, a total (a) REZE-E-—NW&E+-_A=+—AItH
number of 18,968,752 share options have been lapsed B A#18068 752 R EEEAE S
due to the resignation of directors and employees. On 28 RESBRBMEN - R-E—mE+— A
November 2014, the Company and the grantees agreed B AAFEEEARSTNE S
to cancel 11,772,300 shares options granted. Details 211,772,300 BEBR 2 o BB EH A A A
are set out in the Company’s announcement dated 28 SIEMA—TS—mE+—B=-+NBIA
November 2014. 5 o
(b) The number of share options and its exercise price have (b) EREZHBERETEEDRALTH
been adjusted after the completion of open offer and RoE——EAA+ABR-_E——&
share consolidation of the Company on 16 June 2011 +—B=tEHYAEBERBRAS MR
and 30 November 2011 respectively. B e AR o
OPES ASIA DEVELOPMENT LIMITED 172

ANNUAL REPORT 2014



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AR A B AR MY o

31 December 2014 —ZE—NE+—-HF=+—H

36.

SHARE OPTION SCHEME (Continued)

Notes: (Continued)

(c) The number of share options and its exercise price have
been adjusted after the completion of share consolidation
of the Company on 30 November 2011.

(d) During the year ended 31 December 2014, number of
8,285,300 in which 2,000,000 share options was lapsed
and in which 6,285,300 share options that the Company
and the grantees agreed to cancel the Options with
effect from 28 November 2014. Such effect of the lapsed
and cancelled of total number of 8,285,300 share option
amounted to HK$2,241,588 was share-based payments
charged to profit or loss and deducted through the
related reserve account upon cancellation and lapse in
the same year.

Share options outstanding at the end of the reporting
period have the following expiry dates and exercise
prices:

6. BIRMETE (&)

Wt ()

() MEEZBARAAEEERAATN=
T——F+—A=+BIRHAHERE
Pt -

(d) REBEEZT-—DNF+-A=+—HILFE"
8,285,30017 & i% 4 F12,000,00017 §& A% #
B MADNREAFZARBZHEEH
6,285,300f7 ik - BT —WE+—A
ZHN\BRERER - BER2241,5888 L2
& $£8,285,30017 i A% 8 1A 2K 2 K+ S B 2
Y2 BERRA-—FEBZIHITEFHEK
KB EBEBREERDR -

RERAMESE B A ARTTEERE D H
ARITEEDT

2014 2013
Exercise price Number of Number of
Date of grant Expiry date per share share options share options
—E-NE —T—=F%
A A i im B HA BRITEE BREHE BRESE
30 January 2008 29 January 2018 HK$1.538% 7T - 682,759
—EENF—-A=1H - N\E—-—A=ZtAhH
10 June 2009 9 June 2019 HK$1.49478 7T - 113,793
—EZNFASATA —E-NAFERANA
26 July 2011 25 July 2021 HK$0.650/% 7T - 4,294,000
—E2——FtAZ+A~B ZEZ—FtA=-+AH
10 September 2013 9 September 2023 HK$0.2507% 7T - 26,637,700
—E-=FnAT+H —E-=FhnANA
31 March 2014 30 March 2024 HK$0.610/% 7T - =
—T—MF=A=+—H ZZE-_WEF=A=1H
- 31,728,252

During the year ended 31 December 2014, number
of 8,285,300 share option has been granted. The
estimated fair value of the share options granted on
2014 was approximately HK$2,241,588 and recognised
in consolidated statement of profit or loss. Total
consideration received during the year from directors
of the Company for taking up the share options granted
amounted to HK$1. The fair value was calculated using
the Trinomial Model, taking into account the terms and
condition upon which the options were granted.

HE_Z—NF+_A=+—HLFE "
NE&EE DR 18,285,300 BB HE - A =
T-NFEREBREZGHAAAELNR
2,241,588 LW MR A B R KR ER - TN
BARRESEMERBEREE Kz 28K
BEIBT - AAEREELBEREZ K
TR EEE R=EAEXTE -
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36. SHARE OPTION SCHEME (Continued)

The significant assumptions and inputs used in the
valuation model are as follows:

36. BRERE (&)
MEEEXRA 2 EE/REMBAERNT

As at

31 March

2014

R-E—WF

=ZB=+-8

Fair value at measurement date N2 AHAAE HK$0.270638 7t
Share price & (B HK$0.6178 7T
Exercise price TEE HK$0.617& 7T
Expected volatility TE AR 1@ 73.519%
Risk-free interest rate 422 [, i 1) = 2.303%

Expected dividend yield & B AR 2 [
During the year ended 31 December 2013, number
of 29,930,000 share option has been granted. The
estimated fair value of the share options granted on
2013 was approximately HK$3,154,712 and recognised
in consolidated statement of profit or loss. Total
consideration received during the year from directors
of the Company for taking up the share option granted
amounted to HK$1. The fair value was calculated using
the Trinomial Model, taking into account the terms and
condition upon which the options were granted.

The significant assumptions and inputs used in the
valuation model are as follows:

HE-_Z-—=6+_A=Z+—HIEE"
NEE B 129,930,000 BE R #E - A =
E——FEREBREZGHT2AAEBN A
3,154 7128 T Nz BEmkER - TR
BERANRESEMNERBEREE RZ2ER
BARIAT AR ERFRE T BREZ &
PR - = EAERAE

REERARAZ ERHRELBABHDT :

As at

10 September

2013

R-ZT—=F

NA+H

Fair value at measurement date R 2BHAARE HK$0.1054/8 7T
Share price RE HK$0.25007% 7T
Exercise price 111RE HK$0.2500/% jT
Expected volatility T8 HA % & 72.269%
Risk-free interest rate 2 [ e ) 2 2.457%

Expected dividend yield

NG

The expected volatility is based on the historical
volatility (calculated based on the expected life of the

share options),

adjusted for any expected changes

to future volatility due to public available information.
Expected dividends are based on historical dividends.
Changes in subjective input assumption could
materially affect the fair value estimate. Share options

were granted under a service condition. This condition
has not been taken into account in the grant date fair
value measurement of the services received. There was
no market conditions associated with the share options
grants.
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37.

38.

39.

40.

41.

PLEDGE OF ASSETS

At 31 December 2014. the office premise with a
carrying amount of HK$13,035,961 (31 December 2013:
Nil) was pledged for an instalment loan which was
subsequently utilised.

NET ASSET VALUE PER SHARE

The calculation of the net asset value per share at
the end of the reporting period is based on the net
assets of HK$252,750,829 (2013: HK$75,983,346) and
2,633,272,500 ordinary shares (2013: 359,160,000
ordinary shares) of HK$0.01 each in issue at 31
December 2014. The net asset value per share as at 31
December 2014 is HK$0.0960 (2013: HK$0.2116).

DIVIDEND

No final dividend was paid or proposed during 2014
and 2013, nor any dividend been proposed by the
Board subsequent to the end of the reporting period.

EVENTS AFTER THE REPORTING PERIOD

(@) In January 2015, the Company entered into
a purchase contract for the acquisition of
fixed assets in the amount of approximately
EUR1,836,000.

In March 2015, the Company approved a share
consolidation on the basis that every ten shares of
the Company of HK$0.01 each to be combined into
one consolidated share of HK$0.1 each. Details of
the share consolidation were set out in the circular
of the Company dated 25 February 2015.

As at 23 March 2015, the total fair value of the
investment portfolio of listed Hong Kong equity
securities, which included a company listed
on the GEM board, dropped to approximately
HK$90,404,000.

In early 2013, the Company claimed against Mr.
Cheung Tung Lan, Tony (“Mr. Cheung”), an ex-
executive Director of the Company, for certain
salaries and allowances. In March 2015, the
management reached an off-court settlement with
Mr. Cheung on a drop hand basis, in order to focus
our resources on the normal operations.

37.

38.

39.

40.

EEEH
RZZE—NF+=-_A=+—H KEEAS
13,035,961 B L (ZE—=F+ A =+—
H: @B Z2HAEYEECH —SEREER
270 B E SR o

BREEFHE
RREHEERFZEREEFENR
BRA-_Z-—ME+-_A=+—RH 2%
E B (H252,750,8298 L (— T — =& :
75,983,346 ) R B B 1T B R E(E0.018
TTZ EEAY2,633,272,5000% (Z T — =4 :
359,160,000l LB ;T E - R =T — 1
F+ZRA=+—HZBREEFEAR0.0960
BIL(ZZT—Z=F:02116/87T) °

&
BER-_Z-—NFR-_Z-—=ZFkFxE
HIRNRBARE  MRBERARNAEK &
EEMERZIRMNMEMRE -

REHREE

(a) RZE—RF— A ARARRKELD
1,836,000 & v BT B EF] L WES
# o

RZE—RF=F  ARAAHERD
G BEEBARAETREREE
0O1B Lz AE—RERAE
01BTLZAHBMD - BB ZF
BHERARRBHA-_ZT—HF_A
“t+tHRBEZRAK-

R-_ZE—RAF=F=-_+=B &FF L
MRABS ZIREHE (BEREE—H
REIER EMZ AR MARBERET
B & #990,404,00078 JT °

RZE—ZFFY ARBERETH
ERRBARRBFZARTEERR
MEE(TREEDRERR R _F
—hE=ZA ERENZEDEMR
ERzERBRELZREINNEE -
NIEERFINEREZE -

APPROVAL FOR CONSOLIDATED FINANCIAL 4. HESSHERE
STATEMENTS
The consolidated financial statements were approved HEMBRERNDEKEFEN _T—LF=
and authorised for issue by the board of directors on 23 ZT=HRERRETE -
March 2015.
ERTNRERARLTE
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Summary of the results, assets and liabilities of the Group
for the last five years is as follows:

AEERBEAFAZERE BERAGRHE

mF :

For the year ended 31st December
BET-A=t-HLEFE

2014 2013 2012 2011 2010
“E-mE —Z-=F - ZZ-—& Z—T-%F%
HK$ HKS HK$ HK$ HK$
BT B BT BT BT
Results B4
(Loss)/profit before BTG RAT () /&7
income tax (85,768,168)  (23,031,499) (40,923,441) (42,473,181) 12,503,833
Income tax expense FEREX (3,586) (14,947) (21,945) - =
(Loss)/profit attributable to /NG 2N
owners of the Company (B8)/ & (85,771,754)  (23,046,446)  (40,945,386)  (42,473,181) 12,503,833
As at 31st December
R+=B=+-H
2014 2013 2012 2011 2010
“E-mE —F-=f ZZ--f T <ZT-TF
HK$ HK$ HK$ HK$ HK$
BT BT BT BT BT
Assets and liabilities BERERE
Total assets EELE 254,332,371 77,849,422 88,648,090 117,936,812 97,428,373
Total liabilities BERE (1,581,542)  (1,866,076)  (1,727,011)  (3,634,030) (360,714)
Total equity BREH 252,750,829 75,983,346 86,921,079 114,302,782 97,067,659
OPES ASIA DEVELOPMENT LIMITED ‘| 76
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